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YOU'RE 


IN NORTH AMERICA'S 


ADVERTISING 





HE STANDS BETWEEN 
YOU AND LOSS! 


Your local insurance Agent 
knows his job ... to fit the 
best protection t to your per- 
sonal needs. When trouble 
comes, he’s on hand to see 
a YOU get prompt satis- 
ochon on every just claim. 








ra Again North America’s 1949 campaign features your 


service to the community. . . hammers home your 





importance in headlines, illustrations, messages that 
will help you sell. 

* They highlight those everyday could-happen-to-you- 
or-me-mishaps that force a prospect to think about 


more insurance ... and more about you. 


4 
| 

te’ 
3 


te In every ad you’re “The Man in White”. . . the expert 
with the facts ... the “triend of the family” who 
stands between the homeowner and loss. 

* This year... all year. .. these ads will work for you 
again and again. Reaching millions of readers ... regis- 
tering millions of favorable impressions in the pages 
of leading national magazines, theyll go far toward 


keeping you in tront for °49. 


INSURANCE COMPANY OF 


¢a NORTH AMERICA 


COMPANIES, AA.Lacdkbjrhia 


INSURANCE COMPANY OF NORTH AMERICA PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 
INDEMNITY INSURANCE COMPANY OF NORTH AMERICA THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA 
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H.C. Horton Elected 
President by North 
Carolina Agents 


Government Encroach- 
ment Stressed in Talks at 
Pinehurst Meeting 


PINEHURST, 
Winston-Salem, 
of North Carolina Assn. of Insurance 
Agents to succeed C. S. Alexander, 
Scotland Neck, at its annual 
Louie E. Woodbury, Wilmington, 
vice-president; Thomas Jones, 
Burlington, secretary, and J. C. Allison, 
Raleigh, was renamed treasurer. New 
directors are Hiram Grantham, Red 
Springs; Marvin Newsom, Littleton; 
Claude Wells, Charlotte, and R. Stan- 
ford Webb, Ashevile. 


N. C.—H. C. 


was elected 


Horton, 
president 


meeting 
here. 
became 


The threat of what John C. Stott, 
N.A.LC. president, called “‘creeping so- 
cialism,” was stressed at the conven- 


tion, which was attended by about 450 
members and guests. Mr. Stott warned 
that the American way of life was en- 
dangered by the encroachment of gov- 
ernment in business and other phases 
of private life. He repeated the formula 
of the “Program for Freedom,” adopted 
at San Francisco, and urged coopera- 
tion in furthering it. 


Dorsett Sees Still Further Controls 


4 similar theme motivated the talk of 

Dewey Dorsett, general manager of 
Fay of Casualty & Surety Companies, 
who said that government and big labor 
unions swing the balance of power in 
the nation and are doing it with a heavy 
hand. Mr. Dorsett said he could see no 
reason to expect that existing govern- 
mental controls would be less stringent 
in future, but that if there is any change 
it will be in the direction of more severe 
regulation. 

A resolution adopted criticised so- 
cialistic influences that adversely affect 
the national economic structure and 
place the free enterprise system in jeop- 
ardy. It deplored and condemned any 
moves by government that impair or de- 
stroy that system, endorsed the Na- 
tional association’s “Program for Free- 
dom,” and urged working on members 
f Congress. 


Socialized Medicine Opposed 


The fight against socialized medicine 
was also recognized by adoption of a 
resolution placing the association on 
record as against any form of compul- 
sory health insurance or any system of 
political medicine designed for national 
bureaucratic control. It declared that 
the highest standards of medical care 
in the world are available to everyone 
through “private budgeted voluntary 
health insurance” which it described as 
the best health insurance in existence. 
_ In connection with legislation affecting 
ire insurance rates, another resolution 
petitions the state fire insurance rating 
bureau to grant conference privileges 
to a special advisory committee of the 
association before any important changes 
are proposed by the bureau. 


Seek Better Public Relations 


Still another resolution called on the 
#sociation to take steps to counteract 
public misunderstanding of the industry 
by better public relations work. It was 
based upon the fact that rate increases 
to the public receive wide publicity in 
the general press and other publicity 

(CONTINUED ON PAGE 8) 


Fireman‘s Fund 
Western Unit on 
Multiple Line Basis 


The western department of Fireman’s 
converted to 


Fund has now _ been 
a completely inte- 
grated multiple line 
organization. Ed- 
ward D. Lawson, 
who has been vice- 
president and west- 
ern manager of the 
fire companies of 
the group has now 
also been elected 
vice-president of 





Fireman’s Fund 
Indemnity. He as- 
sumes -general 
supervision as man- 
ager of all opera- E. D. Lawson 
tions of the west- 
ern department. Robert C.  Folley 
continues to head casualty and surety 
operations under Mr. Lawson’s super- 
vision. 

In making the announcement James 
F. Crafts, president of Fireman’s Fund, 


stated that enactment of multiple line 
legislation in 37 states is an important 
step toward improved operating oppor- 
tunities for insurance. 


Purpose of Change 


The internal structure of Fireman’s 
Fund has been changed in this way in 
the interest of efficiency and economy 
of operation. It is expected that the 
facilities to the producers will be greatly 
improved and they will be enabled to 
meet the increasing demand of the pub- 


lic for multiple line contracts and 
service. 

Fireman’s Fund has had a western 
department at Chicago since 1872. It 


now occupies more than 40,000 feet of 
space and the staff numbers 634. There 
are 20 service offices in the middle 


western states and the department also 
looks after four Canadian provinces, 


Mr.° Lawson joined Fireman’s Fund 
in 1930 as manager of the marine de- 
partment of Chicago and when the 


marine and fire departments were con- 
solidated in 1938 he became the man- 
ager. He has been vice-president since 
1942. 


Seattle Branch Converted 


The Pacific northwest branch of Fire- 
man’s Fund has also been placed on 
a multiple line basis. Richard T. Saun- 
ders, manager of marine operations at 
Seattle since 1939, is advanced to man- 
ager of the branch, with supervision 
over all operations ,in Washington, 
British Columbia and northern Idaho. 
He will also continue to supervise 
marine business in Montana. 

At the same time Dave Carev was 
named manager of the marine denart- 
ment in the Pacific northwest. William 
Evans who has been state agent for the 
past few months, has been advanced 
to manager of the fire department with 
supervision over western Washington 
and British Columbia. Casualty. fidel- 
ity and automobile operations continue 
to be managed by James R. MacKay, 
and inland business will continue to 
be supervised by K. L. Fleming. 


New Managers’ Careers 


Mr. Saunders went with Fireman’s 
Fund in 1923 in the marine department 
at Seattle. He became assistant man- 
ager in 1936 and manager in 1939. Mr. 
Carey attended St. Mary’s College and 
University of Washington and went 
with Fireman’s Fund in the marine de- 
partment in 1941. 

Mr. Evans has been underwriter and 
field man and branch manager in the 
fire insurance business. 


Harry Mountain Is 
New Western 
Head of Aetna Fire 


Announcement is 
the appointment of Harry Mountain as 
western manager at Chicago for Aetna 
Fire. He takes the place of Clinton L. 
Allen, who is going to the head office 
as executive vice-president. 

The fact that the mantle would fall 
on Mr. Mountain had been pretty well 
understood but the announcement was 
held back for formal action on the part 
of the board. 

Mr. Mountain’s father and grand- 
father were in the local agency business 
at Leavenworth, Kan. Mr. Mountain 
attended Kansas University about two 
years and then went to Chicago in 1921 
as an examiner in the Aetna Fire west- 
ern department. In 1925 he was sent 
into the Indiana field and remained 
there until 1936 when he was trans- 
ferred to Kansas City as state agent 
for western Missouri. From 1940 until 


made this week of 


1944 he was Detroit and Wayne coun- 
ty manager, and since Jan. 1, 1944, he 
has been assistant western manager. 


N. Y. Insurance | Society 
Gets King Memorial Gift 


The memory of John J. King, former 
head of the Hooper-Holmes Bureau, was 
honored on the first anniversary of his 
death when a check for $2,000 was pre- 
sented to the Insurance Society of New 
York by employes of the bureau. The 
presentation was made by Albert E. 
Thyselius, assistant vice-president of the 
bureau. The fund is intended as a first 
of a series of contributions looking to- 
ward better housing facilities for the 
society. 


Oregon Committee Meets 


Oregon Assn. of Insurance 
Agents’ executive committee is holding 
an afternoon and evening session at 
Portland May 13. There will be reports 
on the recent conferences of the 
N.A.I.A. and the far west agents in San 
Francisco, as well as the fire and cas- 
ualty contact committee with company 
representatives. 

Harry Hollister Jewett, Barton, 
Leavy & Kern will report for the fire 
contact committee while Fred C. Reed 
will submit the report of the casualty 
committee. Plans will be mapped for 
regional meetings and there will be a 
discussion of the Pacific Board pro- 
gram planned for Oregon. 

A nominating committee to submit a 
slate to the annual convention will be 
appointed and there will be reports on 
the recent session of the legislative 
committee. 


Fla. Valued Policy Bill 


A bill has been introduced in the 
Florida legislature requiring automobile 
physical damage insurance to be written 
on a valued basis. It requires that the 
full amount of the policy be paid in the 
event of total loss within the first six 
months and that recovery be at least 
80% of the stated value after six 
months. 


King County Meeting May 12 

Reports on the progress of the UCD 
referendum, the Far West Agents Con- 
ference and N.A.I.A. board meeting at 
San Francisco will be ¢iven at a lunch- 
eon of King County Insurance Assn., 
Seattle, May 12. 

E. R. Bowden, chairman of the leg- 
islative committee, will report on the 
referendum and other legislative mat- 
ters, and J. R. Storm, president, on the 
San Francisco conferences. 


The 


Interest in FIC 
Proposals Is 
Widespread 


Rules Could Be Made 
Applicable to Other 
Than Mail People 


WASHINGTON — Most important 
the revised mail order indus- 
practice rules released by fed- 
regarded as 


feature of 
try trade 
eral trade commission is 
that provision applying them to all kinds 
As origi- 
would 
health 


say, 


of insurance written by mail. 
proposed 
applied to accident, 
and hospitalization, FTC 
but under commission revision they are 
sufficiently to apply to fire, 
casualty, or any other kind of cover- 
age written by mail. 

Not only that, but insurance observ- 
ers and officials point out that the prin- 
ciples set forth in the new rules could 
be applied to a considerable degree to 
various segments of the industry, other 
than mail order, if and when FTC 
should decide later on to investigate 
such other segments and exercise its 
jurisdiction under public law 15 with 
respect to regulation under anti-trust 
laws of life, fire, casualty, marine, avia- 
tion or other kinds of insurance, to the 
extent they are not regulated by state 
laws. 

Widespread Interest Shown 

The above facts are believed to ac- 
count for the widespread interest being 
manifested by many interests in the in- 
surance industry outside the mail order 
field. This manifestation comes from 
old established companies and organ- 
izations in various branches of the in- 
dustry. Interest in the ma# order trade 
practice rules is greater than is being 
demonstrated by public talk in industry 
circles on the subject and by appear- 
ances expected at the May 25 public 
hearing here on the rules. 

Many requests have been received at 
FTC for copies of the revised rules in 
large numbers. One organization re- 
cently asked for 300 copies. Another 
wanted 100. Some industry organiza- 
tions planned to mimeograph the rules 
and distribute them among their mem- 
bers and otherwise, FTC sources re- 
ported. 

Some officials did not wholly approve, 
it is understood, of a provision of Rule 
20 to require a mutual company to 
make it clear that it may be possible 
that the insured might be subject to 
assessment. 

Certain officials felt that Rule 20 
singles out mutuals and puts them on 
the spot. This rule is expected to cause 
considerable discussion at the hearing. 

As a result of study in FTC circles 
of the mail order situation, officials have 
become convinced that considerably 
more insurance is written by mail than 
has been generally realized. 


nally designed, rules 


have only 


people 


broadened 


Operate in D. C. 

In the 1949 edition of the Argus Fire 
Chart in the list of states where the 
compete operate appearing on pages 
120-127 Commercial Union Fire of New 
York end Union Assurance are indi- 
cated as operating in all states except 
Mississippi and District of Columbia. 
Both of these companies are licensed to 
operate in D. C. and are actively writ- 
ing business there. 
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Chicago Insurance 
Day Again Proves 
Producers’ Program 


With Mayor Kennelly ‘as its featured 


guest at luncheon and Insurance Di- 
rector Hershey at dinner 1949 Chicago 
Insurance Day went through its am- 
bitious program to a roaring success 
at the’ Palmer House last Thursday. 
Over 600 jammed the morning and 
afternoon sessions and the luncheon 
and the grand ballroom was saierils 
taxed for the dinner, at which Guy E. 
Reed, chairman Chicago Crime Commis 


was the principal speaker. 

Herrmann III, chairman In- 
Day committee, carried the 
the Chicago Board, assisted 
by C. A. Andersen, J. J. Chavanne, Jr, 
Manuel Donchin, D. R. McLennan, Jr., 
John B. Roach and Edward V. Turner. 
Loony E. L. Lederer was toastmas- 
ter at the dinner and Vice-president W. 
J. Laadt took charge of the luncheon 


sion, 
George 

surance 

ball tor 





Messrs. Roach and Turner took charge 
of the morning and afternoon sessions, 
both of which featured forums. In the 
background was Assistant Manager W. 


W. Krom, who handled the thousand 
and one details of the ambitious pro- 
gram. 


Chicago Board members are particu- 
larly proud of the fact that Chicago In- 
surance Day is an agents’ and brokers’ 
institution. While company executives 
attend in large numbers and many com- 
pany men add much to the program by 
their work as speakers and panel partici- 
pants, no pressure is put on the compa- 
nies for subsidies and other financial 
support. Unlike practically all similar 
enterprises in other cities, Chicago In- 
surance Day belongs to the agents and 
brokers of the city. 

The 100th anniversary 
Soard was mentioned a number of times 
during the day, although this was not 
the official celebration, which will come 


of the Chicago 


later. One feature which drew applause 
was the procession of three waiters at 
the dinner, with the dining room dark- 
ened, bearing dessert trays with the illu- 
minated letters “CBU”, 

At the speakers table at dinner, in 
addition to the officers, committee mem- 
bers and speakers, Mr. Lederer intro- 
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duced G. S. Middleton, president 
National Assn of Insurance Brokers; 
L. M. Drake, Jr., president Illinois Assn. 
of Insurance Agents; Frank Bartsch, 
special deputy insurance department; 
R. L. Davis, western manager Assn. of 
Casualty and Surety Companies, and 
Rep. John Gorman, chairman house in- 
surance committee, who is a member of 


the Chicago Board. 
Mayor 
luncheor 


Kennelly spoke briefly at 








<9 


W. J. Landt E. L. Lederer 

Director Hershey said that the negli- 
gible proportion of complaints the in- 
surance department receives which are 


justified shows the great work the Chi- 


cago Board and other insurance organi- 
zations have done. There is, however, 
a real threat of federal supervision, with 


the jeder al trade commission lurking 
on the side lines waiting for a chance 
to move in. The only way to keep the 
wall of state supervision intact, he said, 


is for all insurance interests to work to- 
gether and he pledged the cooperation 
of the insurance department. 

Mr. Reed outlined the work of 
crime commission, speaking frankly as 
to mames aud places in Chicago’s his- 
tory. He particularly urged his audience 
to support, through their legislators, 
proposed legislation to enlarge the term 


the 





and powers of the grand jury in Cook 
comty. 

Gene Flack, Long Island City, N. Y., 
sales counsel Sunshine Biscuits, the 


luncheon speaker, told his audience to 
pay no attention to the depressing busi- 
nes predictions and comments they will 
hear during the next few months. 

In the afternoon, after E. H. O’Con- 
nor, managing director Insurance Eco- 
nomic Society, spoke on compulsory 
sickness legislation, Mr. Turner turned 
the meeting over to a panel on the insur- 
ance needed by a hypothetical risk. J. C. 
O’Connor, Cincinnati, editor “Fire, Cas- 
ualty & Surety Bulletins” and associate 
editor THE NATIONAL UNDERWRITER, Was 
moderator, acting the part of a broker 


seeking to insure the line. As experts 
he consulted, S. F. Berkson, First Ap- 
praisal os W. A. Eakin, Employers 


Liability; F. B. Hanson, = the law firm 
of Hanson & Doyle; U. M. Lelli, secre- 
(CONTINUED ON Ravottas 2) 


L. A. Loss Exceeds 
$3 Million 


LOS ANGELES—What is reported 
to be the largest fire involving a single 
risk here in a quarter of a century de- 
stroyed the grandstand and club house 
of Hollywood Park Turf Club at Ingle- 
wood May 6. The blaze involved a to- 
tal insurance coverage of $3,143,000. 

Loss is total to insurance on $2,617,- 
000 cover on building; $200,000 U. & O., 
total to insurance; $250,000 on contents, 
covered by million dollar schedule on 
the stable area in addition to grand 
stand contents; $140,000 to equipment of 
Curland Catering Co., total to insur- 


ance; $4,000 on stock of catering com- 
pany, covered by a provisional report- 
ing form of $60,000; $200,000 to totali- 
zator equipment covered by a national 
schedule of American Totalizator Co. 
Cosgrove & Co. handled the Holly- 


wood Park Turf Club line and the Cur- 
land risk was handled by Alexander & 
\lexander and Curland line by Curland- 
Moss-Meltzer. 


May 12, 


Gilmore, Carpenter 
Are Saluted 


SAN FRANCISCO—About 150 com- 
pany executives joined in saluting Sam. 
uel L. Carpenter, Jr.. and W. W. Gil 
more at the Stock Exchange Club j; 
San Francisco as a testimonial follow- 
ing their recent retirements from active 
service. 

Mr. Carpenter was “represented” by 
R. H. Griffith, vice-president of Glens 
Falls. who presented him with a com. 
bination radio-phonograph set in behalf 
of those present. John M. Wylie, vice- 
president of the Springfield F. & M/s 
spoke for Mr. Gilmore and gave him 4 
set of sports equipment including fish- 
ing and reels, a rifle and other 
used by hunting and fishing ad- 


rods 
pieces 
dicts. 

Mr. Carpenter is the former general 
manager of Pacific Board and one time 
insurance commissioner of California, 
Mr. Gilmore retired a few months ago 
from the management of London & 
Lancashire. 

H. Clyde Edmundson, vice-president 
of America Fore and chairman of the 
dinner committee, presided. 


E.C.A. Issues New Regulation 
as to Marine Insurance 


WASHINGTON — Acting in line 
with provisions of the McCarran marine 
insurance amendment to the new eco 
nomic cooperation administration $5 bil- 
lion authorization law, ECA has 
amended its Regulation 1 with respect 


ot documentation, procedures, etc., in 
connection with ‘ECA-financed export 
shipments. The revised regulation, 


insurance observers believe does 
the American marine industry 
contains the following pro- 


which 
not give 
very much, 
visions: 


“Dollar payments of 
ecean marine insurance on ECA- Gneaen 
commodities procured in the U. S. will b 
eligible for financing by ECA Bet 
commodity procurement authorization 
w here such insurance is plac . on a cOom- 
petitive basis in accordanc with nor- 
mal trade practices aierwratiiees prior 
the outbreak of World War II. The sup- 
plier, importer or other person placing 
such insurance shall notify the insurer 
that the premiums are to be financed 
by ECA, and shall furnish the 
ment authorization number to the in- 
surer. If such premiums are financed by 
ECA, and an insurable loss is suffered 
by the insured, ECA will request repay- 
ment from the participating country of 
a dollar amount equivalent to the insur- 
ance proceeds recovered by the insured 
claim on ac- 


premiums for 


settlement of a 
insurance financed by ECA. the 
shall immediately give written 
the Controller, ECA, Washing- 


“LT pon 
eount of 
insurer 
notice to 


ton, D. C.. indicating the procurement 
authorization number, the name and ad- 
dress of the insured, and the amount of 


the insurance recovery. 


Harris, Burns Moves 


The well known Harris, Burns & Co 
agency of Wichita celebrated its 25th 
anniversary by moving to new air-con- 
ditioned, ultra-modern ground floor of- 
fices at 120 South Topeka avenue. 
Organized in 1915 as Harris-Irwin- 
Ingham, the firm name was changed 
Harris, Burns & Co. in 1923 when 
James Ingham, now a local agent at 
Pasadena, Cal., retired, and John H 
Burns, Sr., became head of the firm 
along with Frank B. Harris and Duane 
*. Stover, all of whom are now de- 
ceased. Mrs. Stover is still associated 
with the agency. 

John H. Burns, Jr., is now president; 
E. C. Moore, vice-president, and W. 0. 
Lamb, secretary. Robert L. Burns, 
president of Farmers & Bankers Life, 
brother of John H. Burns, Jr., was long 
actively associated with the agency. | 
third generation is now represented m 
the agency in the person of John B. 
3urns, son of John H., Jr. Others as 
sociated are John L. Rader and L. C 
Smith. 

Mr. Moore 
Wichita Assn. of 


to 


is vice-president 0 
Insurance Agents. 
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Basis for the $200-million suit lies in 
the contention of the cofsolidated case 
of the plaintiffs that the government 
manufactured the fertilizer grade am- 
monium nitrate aboard the French 
steamship Grandcamp and shipped it 
without warning of the danger con- 
nected with its handling. 


Plaintiffs Score 
Strong Points in 


Texas City Case 


Trial Is Recessed to Re- 
open Probably at 
Galveston May 25 


HOUSTON 
ing stages of the Texas City suit charg- 
ing the government with responsibility 
for the disaster of April 1947 has 
strongly favored the plaintiffs. Although 
all of the witnesses appearing have been 
called by the plaintiffs, the majority of 
them have been government employes. 

The case which opened April 25 here 
in federal Judge Kennerely’s court will 
probably be transferred to Galveston 
for continuation on May 25. 


Testimony in the open- 


The present trial will determine if 


the government is liable and if so the 


monetary damage must be adjudged at 
a later trial. 


Many Depositions Heard 


Much of the time of the trial thus far 
has been occupied with the hearing of 
depositions collected from all over the 
country by Thomas Fletcher, attorney 
conducting the case for the plaintiffs. 

In support of the plaintiff’s premise 
that the fertilizer has explosive quali- 
ties, attorneys called Charles Ravisse, 
Calais, France, manager of the Brest 
branch of Compagnie des Bateaux a 
Vapeur de Nord at the time of the ex- 
plosion of the steamship, Ocean Vic- 
tory, which blew up in the harbor there 
with a cargo of ammonium nitrate man- 
ufactured by army plants. He testified 
that Ocean Victory’s cargo ignited be- 
fore any of the holds containing the 
fertilizer had been opened. Mr. Ravisse 
told of the unsuccessful attempt to fight 





the fire and the explosion after the ships 
had been towed out into the harbor. 

J. N. Pearre of the Joliet, Ill., arsenal, 
who was field director in charge of the 
army’s ammonium nitrate fertilizer pro- 


duction program, testified by deposition. 


that the coating of ammonium nitrate 
grains with a substance containing pet- 
rolatum rosin and paraffin made it 
more dangerous as regards fire. He de- 
nied, however, that he knew that the 
introduction of these materials made it 
more explosive. He also testified that 
no particular alarm was felt about the 
concentration of the fertilizer in port 
areas because it was accepted as a 
standard commercial product by such 
groups as the interstate commerce com- 
mission. 

Dr. R. O. E. Davis, assistant head of 
the fertilizer investigation division of 
TVA, stated by deposition that the fer- 
tilizer was capable of spontaneous com- 
bustion and could be exploded by heat 
alone and moreover that it generated 
its own heat. 


Another Frenchman Testifies 


Corroborating Mr. Ravisse’s  testi- 
mony was Leon Blois, Brest, France, 
who was chief talleyman in charge of 
unloading the Ocean Victory when it 
burned and exploded in Brest harbor in 
































This is usually the first question asked 
when a leading firm or individual, 
engaged in insurance or allied lines, 
seeks a Chicago office. While space in 
this famous office building, Chicago’s 
largest, has been extremely limited for 
some years—and still is—neverthe- 
less, the management is prepared to 
do its best to satisfy the requirements 
of executives impressed with the value 


INSURANCE EXCHANGE BUILDING 


Chicago’s Largest Office Building 


America’s Greatest Insurance Building 


L. J. SHERIDAN & CO. 


“EIS SPACE AVAILABLE 


in the Insurance Exchange Building?” 


Management Agent 


175 WEST JACKSON BOULEVARD, CHICAGO 4 


Telephone WAbash 2-0756 


of this key location. Here tenants 
enjoy the advantage of immediate per- 
sonal contacts with other insurance 
firms and individuals in the building. 
They enjoy the highest standards of 
courteous and efficient service and 
they have the assurance that the other 
tenants are of a uniformly high char- 
acter. Complete rental information 
will be sent promptly on request. 
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July 1947, who said that he first. ob. 
served smoke coming from a ventilato, 
prior to opening the hatch of the ho 
containing the fertilizer. 

Earlier Maj. Gen. Everett S. Hughes 
chief of ordnance of the army, said }y 
deposition that no one knew of th 
danger of handling the fertilizer befor 
the disaster and that he still did not cop. 
sider it a high explosive. 

Assistant U. S. Attorney J. W. Cas, 
stated that when the testimony has beep 
completed the plaintiffs’ superficial cay 
will be dispelled. 


Ellis Slated to 
Head Pacific Board 


SAN FRANCISCO — Raymond [| 
Ellis, vice-president of Fireman’s Fund 
has been nominated 
to succeed Paul F. 
McKown as presi- 
dent of Pacific 
3oard, which holds 
its annual meeting 
at Hotel Coronado, 
ay 26. ote 
Shotwell, North 
British, is slated 
for vice-president. 

Nominees for the 
board of governors 
are J. L. Biglen, 
New York Under- 
Wretere: js ©: R 
Breeden, Corroon 
& Reynolds; E. E. Erickson, Fire Asso- 
ciation; R. J. Mayle, Globe & Rutgers; 
Francis J. Pelletier, Hinchman, Rolph & 
Landis; A. C. Posey, Hartford; P, D. 
Richards, Richards & Co., and Frank C. 
3eazley, Phoenix of Hartford. Alternates 
are H. F. Mills, Aetna Fire; John L. 
Mylod, Pacific National Fire, and M. H, 
Rodgers, New Hampshire. 

Members will vote on an amendment 
to the constitution to take in Hawaii 
as a part of the territory the board 
serves. 

Reports of Retiring President Me- 
Kown and the major standing commit. 
tees and a talk on methods of account- 
ing for fire companies by C. E. Eng- 
strom will occupy the remaining time, 

A committee headed by Frank 
Spencer, Commercial Union, will pre- 
sent resolutions on the death of Whit- 
ney Palache. 


. L. Ellis 


R. I. Company Enters Live 
Stock Mortality Field 


American Universal of Providence, 
under the management of Maurice H 
Saval, has entered the live stock insur- 
ance field. Mr. Saval developed this 
market in cooperation with J. U. Pol 
lock of London, who is an authority 
on livestock mortality insurance. Under 
the American Universal contract, if the 
insurer's veterinary surgeon vetoes the 
request of the owner to permit the 
slaughter of an animal, the owner may 
ask for appointment of a committee 0! 
three veterinarians to decide upon the 
question, one to be appointed by the 
owner, one by the company and the 
third by the two so selected. If the 
first two members of the committee are 
unable to agree on a third member, the 
Rhode Island insurance commissionef 
will nominate the third. R 

The emphasis will be placed on m- 
suring race horses, but other types 0 
animals will also be covered. 


Phillips at Nashville 

NASHVILLE— With _ Tennessee's 
new responsibility law to go into e- 
fect July 1, Harold Phillips, edu 
tional director Association of Casualty 
and Surety Companies, addressed te 
May meeting of Nashville Insurance 
Exchange on the new law. He. iis 
been helping prepare an educational 
program to be released to the publ 
by press and radio. Roy Bates, stale 
administrator of the new law, appeaf 
on the exchange program with Me 
Phillips. 
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irst. ob. Form and Rule This eliminates claims such as those ing from the ceiling falling from shock contain the additional specific exclusion 
= tilator based on an automobile throwing a resulting from a collision with a heavy of ice damage in the windstorm section 
he hoki ~ stone against a glass window or door. vehicle, would be covered without it. and the specific assumption of furnace 
Changes in Mo. The middlewestern language is slightly A number of clauses no longer nec- explosion in the explosion section, and 

Hughes different from that adopted in New essary with the 1943 New York stand- the glass pro rata clause has_ been 
said by W ll Ill England, covering “actual physical con- ard policy, such as the war exclusion dropped. Since the statutory California 
of the as e as tact of an aircraft or a vehicle with the clause and various permits, have been fire policy contains a fallen building 
r before in: atts sala Sade ; sient property pated cage creed or ty the dropped = i we Waiver is yer in = 
he for n ule changes adoptec juilding containing the property cov- — # . endorsement and so also is e 

not Com in Illinois, including Cook county, last ered hereunder.” The last phrase was CAL. E. C. CHANGES waiver of the policy provisions as to 
V. Cash week were put in force in Missouri at omitted in New England and it was felt The new California E. C. endorse- ownership in fee simple, cessation of 
1as been} the same time. They include the that this could raise the technical ques- ment does not contain the restriction of factory operations, change of occupancy, 


changes in the definition of gross earn- tion of whether damage to contents vehicle damage cover to loss caused by night operations and existence of en- 
ings in business interruption forms on an upper floor of a building, result- actual impact with a vehicle but does cumbrance 
made in Ohio about two months ago —---— —_—____—__—_ os sccatilitinhepasennpledshitlihapaiattinas 
ey with the exception of the wind- 
storm deductible, the substance of the 
extended coverage changes made in 
New England earlier this year. It is 
rd assumed that similar changes will be 
filed in the balance of the middlewest- 
ond L| ern states in the near future. 
s Fund The business interruption changes, in 
addition to the routine one of giving 
the forms numbers which correspond 
to those now used country- wide, give 
the non-manufacturing or “service” 
risks, a better break in the amount of 


insurance required. 

Risks of this class, including hotels, How 
garages, theaters, etc., have been a sub- 

ject of controversy for several years, 
and at the moment the issue appears to - 
be resolved on strictly sectional lines. FIREMAN s Fl IND 
The argument has been over the point 


that the former gross earnings form 
for mercantile and non-manutacturing 


e * 
_ required ins urance on the basis Ls makin 
Ellis f 5076 to 80% of the full annual income 
: of the insured, less only the cost of 
re Asso- Te chendies. For a service risk, which 
Rutgers;| sells little or no merchandise, a literal 
a interpretation of the form meant that 
P 


these insured had to carry a dispropor- 


i ae tionate amount of insurance compared 
ternates| to stores doing the same volume of or (24 


rial case 





~ 








John Lj business. Many companies had author- 
d M. H| ized interpretation of the form as per- 


‘| mitting deduction of other items, but 
-ndment| there has been nothing definite on this 
Hawaii} point In the east, the matter was set- 


e board) tled by making these insured ineligible 
for the gross earnings form. 


nt Mc} widdlewestern Solution 
commit- 
account-}| The middlewestern solution—now in 


E. Eng- force in Ohio, Illinois and Missouri— 
ig time} has been to revise the definition of 
Frank} gross earnings for both mercantile and 
vill pre} service risks. The latest forms in this 
f Whit- territory define gross earnings as total 
net sales, less cost of merchandise sold 
and cost of materials and supplies con- 
ive sumed in the service rendered by the 
insured. This has not ended the argu- 
ment, but it appears to be the settled 
policy in the middlewest. 





vidence} The extended coverage changes in- 

irice H} clude dropping of the glass pro rata e Helpful “on-the-job” service by Fire- 
k insut-} clause, which restricted the amount of ay, 33 / 

red this} insurance available on plates, stained, man’s Fund fieldmen. 

U. Pol} leaded and cathedral glass to the pro- ui Df : ; 
uthority} portion of insurance which the value of @ Prompt action, decisions, information 


. Under} the glass bore to the value of the build- 
t, if the) ing. It was primarily to secure an equi- 
toes the} table apportionment with plate glass in- 
mit the} surance in casualty companies, but this 2 Progressive multiple line service that 
ner may} clause has the effect of requiring the simplifies all detail. 
uttee Ol} assured to carry fire insurance and ex- 

pon the} tended coverage to 100% of the value of 
by the} the building if he were to collect for a 
and the} glass loss in full, in the absence of cas- 
_ If the} walty coverage. Dropping this clause 
ittee aft} removes that situation and it is as- 
ber, the} sumed that the general apportionment 
vissionet} clause, which was revised several years 
. | 480, will take care of apportionment 
on @) with casualty carriers. 


types 0! 
Ice Damage Excluded 


from Home and Departmental Offices. 


@ Broad underwriting facilities. 


@ Maintaining an 86 year record of 
strength, permanence, stability that 
provides “the right to feel secure” with 
every policy. 


The windstorm clause now specific- 
ally excludes ice damage, other than 


nal. This has been a subject of con- 
troversy almost every winter. The ex- 
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into ¢ 3 

educe Plosion clause has been revised along 
Casualty the lines of the standard explosion pol- FIREMAN’S FUND INSURANCE COMPANY 
sed the icy, now specifically covering explosion HOME FIRE & MARINE FIREMAN’S FUND 
isurance in the fire box or combustion chamber INSURANCE COMPANY INDEMNITY COMPANY 
He ha ota fired vessel. Although it has been WESTERN NATIONAL WESTERN NATIONAL 
‘cational assumed companies covered this type of INSURANCE COMPANY INDEMNITY COMPANY 
> public ss, none of these contracts said so | 
* state Specifically until recently. ’ id 


The vehicle damage section has been 
‘th Me changed to limit coverage to loss from 


actual physical contact with a vehicle. AN FRANCISCO bd NEW YORK e CHICAGO e BOSTON e ATLANTA e LOS ANGELES 
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Oklahoma Agents 
Name Dave McKown 
as New President 


OKLAHOMA CITY—Dave R. Mc- 
Kown, Oklahoma City, was elected 
president at the meeting here of Okla- 
homa Assn. of Insurance Agents, to 
succeed John H. Mulger of Perry. H. T 
Moran, Oklahoma City, becomes vice- 
president and Ralph L. Reece, Okla- 
homa City, was reelected secretary- 
treasurer. Elected to the executive 
committee for a two-year term are 
Philip H. Viles, Claremont; James O. 
Whelchel, Tulsa; Vernon C. Sark, Still- 
water, and C. Kennedy, Lawton. 
Mason Touchstone of Broken Bow was 
elected for a one-year term. 


The association went on record as 


endorsing the resolution of the National 
association against the socialized medi- 
cine program of the federal govern- 
ment. It strongly endorsed the N.A.I.A. 
program of “Letters for Freedom” and 
urged the support of members for the 
movement. 

John C. Stott, president of the Na- 
tional association, vigorously advocated 
intensive development of leadership and 
unity within the ranks of insurance 
agents, as imperative requisites to meet 
the rapidly expending tendency toward 
what he termed “creeping socialism” 
throughout the country. 

“If the government must go into the 
insurance business through the pro- 
posed health program, I hope it will 
follow the pattern set by the state of 
New York, which places it as a fair 
competitor of the regular insurance 
companies,” he said. 


Membership in the association was 


reported at 704, as compared with 697 
last year. Registration reached 317, 
representing 58 towns. 


To succeed an agent should know as 
much as he can learn in his home town 


oid ®, 


not only about his 
company and the 
service it offers, 
but about insur- 
ance as an indus- 
try, Alpha H. 
Kenna, executive 
manager of Kan- 
sas Assn. of Insur- 
ance Agents, said 
in his talk on 
“Love It or Leave 
It.” First impera- 





tive to qualify for 
success was that 
every insurance Alpha H. Kenna 
man must realize 
that he is somebody—not an ordinary 


but an extraordinary business man and 
that in the eyes of the law he is not 
a representative of a company but a 
company itself. The second imperative 
is to know his company, its background 
its financial structure, its policies and its 
problems—and the instruments used in 
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solving its problems. It is also impera- 
tive that an agent should know his 
clients, the people in his community, 
their needs and their thinking, in order 
to talk their language and know how 
to recommend insurance to meet their 
neds. 

“If these imperatives are to be 
reached, education of the agent is of 
primary importance and associations of 
agents are the only medium through 
which this opportunintny is made avail- 
able,” he said. 


Defends Pressure Groups 


Referring to the criticism that is be 
ing hurled at pressure groups, he said 
that in the highly specialized economic 
order today, pressure groups are in- 
evitable and can serve a good purpose 
by analyzing facts to guide the law 
makers in enacting legislation for the 
common good. 

He said, “All the agent’s thoughts 
must be centered on his business. “Tf 
your heart is not in it, if you don’t love 
it, then for your own sake and the sake 
of the company you represent and the 
insuring public who you are supposed to 
serve—leave it.” 

James P. Compton, assistant secre- 
tary-treasurer of American Asphalt 
Roof Corp., deplored the lack of insur- 
ance coverage available for plants of 
this type in presenting “Insurance from 
a Buyer’s Viewpoint.” He urged agents 
and company representatives to use 
their influence in getting companies to 
institute a plan for insuring plants of 
this description before other forces 
stepped in and gave them the protection 
they should have. 


Grigsby on Public Relations 


Discussing “Public Relations,” L. C. 
Grigsby, assistant western manager of 
Hartford Fire, classed individual per- 
formance as the paramount factor in 
public relations. “The public, not the 
agent, is the judge of your work, he 
said. To keep pace with the fast chang- 
ing world, business and methods must 
be adjusted. 

Highlights of the second day were the 
address of John C. Stott, president of 


the National association, and a discus- 
’ ig é npeticss 
sion of “Profitable Agency Advertising’ 
by William J. Traynor, publicity direc- 


tor of North British & Mercantile. | 
Of special interest was a presentation 


of “Patterns for Profit.” Carver V. 
Williams, resident manager of Employ- 
ers Liability, talked on “Don’t Look 
Now but Your Liability Is Showing;” 
Rollin L. Baird of the Ledbetter agency 
spoke on “The Agent’s Obligation to 
the Public,” and H. T. Moran gave a 
snappy demonstration of “Selling by 
Survey.” 


Pumphrey D. C. Head 


Manuel Gorman, special assistant to 
the U. S. Attorney General, addressed 
the annual dinner meeting of District 


of Columbia Assn. of Insurance Agents, 
Monday on “The Agent and Free En 
terprise.” 

John H. 
dent; V. 
president; 
vice-president; 
secretary and George S. 
urer. 

J. Hamilton Vance acted toast- 
master. Maurice Herndon, new Wash- 
ington representative of N.A.I.C., i 
troduced Mr. Gorman. F 

Over 100 members attended the affair, 
at which diplomas were presented to 
51 graduates of the insurance school. 

The annual outing will be held 
June 24. 


OK State Farm Filing 


The Illinois department has approved 
the new rate filing of State Farm Mr 
tual Automobile reducing automobile 
collision premiums 10% and compre 
hensive 15%, effective May 9 on new 
business and May 30 on renewals. State 
Farm estimates that this will mean 4 
saving to Illinois policyholders of about 
$312,000. 


Pumphrey was elected presi- 
Manning Hoffman, first vice- 
Henry G. Dudley, second 
William A. D’Espard, 


Benton, treas- 


as 
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‘ ; ® appeals. U. S. Senator F. J. Myers of state association has refused to support mittee members are Thomas C. Mor- 
imperas G n Pennsylvania will give an address “The the “letters of freedom” campaign of rill, New York deputy superintendent, 
ow his rogram § ive Legacy of World Leadership.” The the N.A.I.A., which calls for sending chairman; Stratford D. Mills, New Jer- 
munity, nominating committee will report and letters to Congressmen urging govern- sey, and Milton G. McDonald, Mass. 
n Order election take place. It is understood ment economy and a curb on labor The N.A.L.C. subcommittee on the 
Ww how I Insurance that L. Duncan Lloyd of the Chicago unions. multiple line blank under Joseph Col- 
et their 0 law firm of Lord, Bissell & Kadyk is lins, New York department, met with 


to be in line for the presidency. N.A.LC. Units Confer industry representatives May 11. 
t s i > 7 The Nations ss f sur: “e om- 
ions o Counsel Parley Chase Convention Chairman |! National Assn. of Insurance Com- Woaypun Board Elects 


missioners’ subcommittee on rates and 

through BOSTON — Russell D. Chase of rating organizations is meeting at the WAUPUN, WIS.—James Kastein of 

e€ avail- Springfield has been named chairman New York department May 12 with Kastein & Rikkers has been elected 

Many Features Scheduled of the convention committee of Massa- representatives of the National Board president of Waupun Board of Insur 
chusetts Assn. of Insurance Agents for and Mutual Insurance Statistical Assn. ance Underwriters: Leslie C. Wedge, 

for Bretton Woods Con- its annual meeting here Oct. 4-5. to discuss the National Board statistical vice-president, and Miss Lillian Loo 











i ‘ President Fair announces that the plan for extended coverage. Subcom- mans, secretary 
he ei | vention June 28-July 1 eee ; es : 
onomic 
are in- lhe program has now been completed 
he a for the convention of International 
for the | Assn. of Insurance Counsel at Mt. 7 € 

Washington hotel, 3retton Woods, Here % broad coverag 
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4 Rs. There is to be a meeting of the ex- 


he sake | ecutive committee the evening of June 
and the | 98 
osed to At 


for good prospects .. - 
and with big 


he first general session the next 






secre- morning, Charles M. Dale, former gov- 
Asphalt | ernor o! New Hampshire, will give the 
f insur- } address of welcome with response by 
ants of | Wilson Jainsen, vice-president of Hart- 
se from | ford Accident. Kenneth P. Grubb, Mil- 
agents | waukee, will deliver the presidential 
to use}address and Eugene Thore, general 
nies tof counsel of Life Insurance Assn. of 
ants of | America, will speak on “The Exten- 
forces | sion of Federal Power and its Signifi 
stection | cance to the Insurance Business.” 


Kitch Is Scheduled 
a Kiscs, Gaon of Security Mu- CONTRACTORS’ 


| Casualty of Chicago, will give a 
























L. C. pa ron “A Casualty Executive Looks EQUIPMENT 
ager OF his Home Office ‘Legal Department 
al per und Trial Counsel.” J. Harry LaBrum 
ctor BT of Philadelphia will report on the pro- 
rot the posed by-laws amendment. John Klu- 
ork, he win of Milwaukee, will report as sec- 
chang- retary and Forrest Smith of Jersey 
‘= City, as treasurer. There will be com- 

mittee reports. 

ore the hat afternoon there will be a forum 
lent T conducted by the practice and proce- 
discus. dure committee, the moderator being 
i HS Lipscomb of Jackson, Miss., on 
direc: “Discovery Practice in the Federal 
e. Courts.” L. Denman Moody of Hous- 
ntaaes ton will discuss the uses to which the 
na V. discovery provisions of the federal rules 
a of civil procedure may be put by law- 

<"» Pyers representing plaintiffs in suits 
aceul against insurers or their insured, and 
ion to | What defense lawyers can do to resist 

: or counteract such uses. 

ave Robert P. Hobson of Louisville will 
ng YF talk on the uses to which the discovery 


provisions of the federal rules of civil es : : 
ocedur¢ may be put by lawyers de- or CTION is booming all over the country. 
iding insurers or their insured, and Are you getting in on the insurance? pressors, turbines or dynamos, power tools. Any of these 


=: . iT: ids, wi sat | . . , : 
L. E. Varnum, Grand Rapids, will nah F ‘ mark a good prospect for insurance: the Contractors Equip- 
tant t } practical remedies for abuses, inequi-| Whenever you walk or drive by contractors mene Ploneee 


dressed } ties and injustices resulting from pres- equipment, you're passing a prospect. Watch 



















Re That even il Bagger gy Apeente for derricks, hoists, road building machinery, The contract has the usual Inland Marine flexibility — i 
ee En | dent's reception and there will be danc-| power shovels, concrete mixers, tar buckets, follows the needs of the assured. It may insure against fire 
_ | ing excavating, pile driving and drilling machinery, only, if need be, or such all-inclusive perils as fire and light- 
3 pres. | Automobile Forum ladders, outdoor pumps, engines, boilers, com- ning; theft; collision, landslide, overturn; windstorm; flood; 
second} The next morning there wiil be a earthquake; collapse of bridges; collision, derailment or over- 
Espard, | forum conducted by the automobile ise turning of conveyances; explosion, stranding, sinking, fire or 
ab a: “3 gp ey rah gg ws a > collision on ferries. It’s a broad form, the values are high, 
toast- | Mutual Automobile and Allen Whit-| { Shown here is the cover of and the insurance is essential to the owner of the equipment. 
Wash- | field of Des Moines. A. Frank O’Kelley| | folder on Contractors Usually equipment represents his biggest investment and he 
C., in } Of Tallahasssee will discuss the coop-| | our fo Insurance. can't sfloid tw be ualaucet 
eration clause as a condition precedent tae Equipment ns il 
> affair, | '© liability, while James Dempsey of | Peet Sent with a letter to 4 
ited to} White Plains, N. Y., will speak on pre- - 
school. | Yenting liability in excess of the policy | 


>» held | limits. f } 
That afternoon is left open for golf | 
and bridge tournaments, and _ then 
comes the mint julep party and ban- 
quet. 
as" \t the final general session on the 
Lage morning of July 1 Dr. L. B. Jensen of | 
mobile Chicago will speak on “A Scientist 
Looks at Court Procedure’: Hezekiah | 


Security Insurance Companies 


HOME OFFICE: NEW HAVEN, CONNECTICUT 


Security Insurance Company of New Haven 
The East & West Insurance Company 





‘ of New Haven 
compre , - - 7 
mn new yy mrossine of Matuan iis, chong New Haven Underwriters A» 

“4 Served on Your Jury”; Wayne Ely ; . A <a 
ani. Oe Ae ee ; Any ins’ 
nean a} “| give a talk “I Reviewed Your Rec- d : gies ; The Connecticut Indemnity Company 
¢ about | t” based on conversation with Judge me 1841 — “Security.” The Nation’s Watchword — 1949 

Lyon Anderson of St. Louis court of 

, 
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eee amen of Life 
Tenants Discussed by 
John Even at Chicago 


At the May meeting of the insurance 
law committee of the Chicago Bar Assn., 
John T. Even, a member of the com- 
mittee and assistant manager of the 
western department of Fireman’s Fund, 
reviewed some of the problems involved 
in determining the value of the insur- 
able interest of life tenants, remainder- 
men and reversioners. 

Mr. Even explained that it has been 
four years since the new interest policy 
received wide acceptance but as yet there 
is not a full appreciation of the change 
that it has wrought in the fire business. 

A review of conventional life estates, 
life estates created by law and statutory 
life estates was made. Mr. Even noted 
that a life tenant’s interest consists of 
his right to the use of property which 
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a. life tenant is not ‘bound to 
make any permanent improvements and 
cannot collect from the remaindermen 
or rev ersioners at the termination of the 


The life tenant is liable for 
waste and the duty 
keep up ordinary repairs of the prem- 
ises during the life tenancy. 
generally held that the life tenant need 
the remaindermen or a reversioner un- 
less there is a special agreement be- 
tween the parties—each has his own in- 
which has a definite value and 


or remainderman 
y. If the life tenant 
he is entitled to the 
full proceeds of his policy which need 
not be used in rebuilding, 
the amount is greatly in excess of the 
value of his life estate. 


insures his interest, 





effective 


protection 


Some of civilization's 
greatest advances have been 





accompanied by new 
hazards from man's oldest 








enemy — fire. These perils 
have been met by steady 
improvement in the speed, 
power and efficiency 

of fire-fighting equipment — 
and by modern insurance 
service and protection. 
Since before the days of 
railroads and steamships, 
Caledonian agents have taken 
pride in the up-to-the-minute 
protection given to their 
policy holders. 


the Caledonian 


Insurance Company 


Founded 1805 


Executive Offices Hartford, Conn. 








life tenant, the remainderman or rever- 
sioner has the right to insist on the re- 
building of the damaged or destroyed 
structure. If the building is destroyed 
as a result of the negligence of the 
life tenant, he is responsible for its re- 
placement. The remaindermen must suf- 
fer all losses to the damaged or de- 
stroyed structure caused by acts of 
God, negligence of others and depre- 
ciation and obsolescence. 

Mr. Even pointed out that the value 
of the interest of the life tenant con- 
sists of his use interest of the insured 
property and the liability imposed by 
law upon the life tenant for the prop- 
erty forming part of the life estate. The 
remainderman has an interest in the 
property which is co-extensive with 
his ownership. 

There was a full discussion of the 
application of the co-insurance clause 
when the interest of life tenants and 
remaindermen were insured under the 
same policy. 

Moderator for the discussion was Paul 
Heineke of the law firm of Heineke & 
Conklin. 


Home Names Webster Chgo. 
Service Department Head 


Tilford G. Webster, assistant man- 
ager of the Cook county department of 
Home at Chicago, has been appointed 
manager of the Chicago service depart- 
ment. He succeeds Clifford A. Nelson, 
who is leaving the company to join 
the Alexander H. Sibley agency in De- 
troit. 

Mr. Webster started with the com- 
pany in 1926 and served as a special 
agent in eastern Missouri. He was ap- 


| pointed associate state agent for Mis- 


souri in 1940 and state agent in 1942. 
In 1946, he was transferred to Chicago. 

Mr. Nelson joined Home in 1938 as 
special agent in Detroit. He had been 
with Michigan Inspection Bureau since 
graduation from Illinois Institute. After 
his return from the Navy in 1945, he 
was appointed manager of the Chicago 
service department. 

E. W. Brockmann, special agent in 
the Chicago service department since 
1940 becomes assistant manager of the 
department. 


North Carolina Agents 
Hold Pinehurst Convention 


(CONTINUED FROM PAGE 1) 


sources, while secrecy surrounds rate de- 
creases. 

The program included talks by Frank 
W. Potter, Aetna Casualty, on sales 
ideas at work and Wayne W. Thompson, 
assistant dean of American Institute for 
Property & Liability Underwriters, on 
“Professional Standards in the Insur- 
ance Business,’ which described the 
C.P.C.U. examination system, and a 
discussion of the part the agent should 
play in furthering public safety pro- 
grams at the community level. 

Talking on educational developments 
in the insurance field, Dan M. McGill, 
Julian Price associate professor of life 
insurance at the University of North 
Carolina, said he had had some 400 stu- 
dents in his classes, taking all forms of 
insurance study. The chair he occupies 
is the only endowed one of its kind in 
the nation, and commencing with the 
next college year the university will 
offer students the opportunity to major 
in insurance. His course ties in with 
the C.P.C.U. requirements. 


Don’t Seek More Laws: Berry 


J. Raymond Berry, general counsel of 
National Board, advised the agents that 
ever since 1944 the insurance business 
had been “put through the legislative 
wringer.” He said there are now so 
many laws and regulations, both federal 
and state, that nobody could possibly 
keep track of them and that in large 
measure the insurance business itself 
is responsible for their multiplicity. 
He advised agents to give existing laws 
a chance to prove themselves before mix- 
ing in attempts to produce more and to 
go back to the business of selling insur- 
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ance and not to try to be half insurang 
“~ and half lawyers. 

Che Thomas Gresham Redden Trophy 
for outstanding public service to the 
association and the community, went tp 
Greens boro Insurance Exchange, headed 
by C. F. Forbes, for the second straight 
year, the first time any exchange had 
repeated; the Louis M. Connor Cup, for 
outstanding services rendered the asso. 
ciation during the recent legislature, tg 
R. Stanford Webb, Asheville, and the 
C. W. Coghill Memorial Plaque, for out. 
standing work in raising a public rela. 
tions safety fund to establish eT 
safety education in public schools, 
Fred C. Kinzie, Spindale. 


Mrs. John T. Even has been elected 
president of the Illinois Unit of Ameri. 
can Assn. of University Women. Mr, 
Even is assistant manager of Fireman’s 
Fund at Chicago. 
















Year in and year out 
you'll do well with the 
HARTFORD 


ell forms of fire, 
marine and casualty 
| insurance and fidelity 
| and surety bonds. 


NATIONWIDE 
SERVICE 


HARTFORD FIRE 
INSURANCE COMPANY 


HARTFORD ACCIDENT 
AND INDEMNITY COMPANY 


HARTFORD LIVE STOCK 
INSURANCE COMPANY 


HARTFORD 15, CONNECTICUT 




















UNDERWRITERS 


These positions now open: 


Bond Underwriter Midwest $600 
Casualty Under. Mgr. Ohio 500 
Compensation Under. Chicago 500 
FKjre Underwriter Illinois 500 
Auto & Cas. Under. Illinois 500 
Casualty Under. Mgr. Penna. 450 
Auto Under. Mgr. East 450 
Inland Marine Under. Chicago 450 
Comp. & Lia. Under. California 400 
Lloyds Underwriter Illinois 400 
Casualty Underwriter Texas 350 


FERGASON PERSONNEL 


330 S. Wells St., Chicago 6, [llinois 
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Perrin Again 


Is ILM.U.A. Chief 

E. J. Perrin, Jr., vice-president of 
Aytomobile, was re- elected president of 
Inland Marine 
Underwriters Assn. 
at the annual meet- 
ing at White Sul- 


ohur Springs. J. W. 
Powell of Chubb 
& Son was fre- 
elected vice-presi- 
dent; H. L. Wayne, 
general manager, 
and Joseph Bill, 
assistant general 
manager. 





Named to. the 

executive commit- 

tee were S. W. SB. 5. Perrin, Jr. 
Carey, III, Provi- 

dence Washington; J. J. Barghusen, 
Great American and E. M. Cheston, 
North America. 


L. M. Baldwin, Travelers Fire, was 
elected chairman of the executive com- 
mittee of Inland Marine Insurance 
reau. Other members of the committee 
are D. F. Cox, Jr., Appleton 
W. F. Boylan, St. Paul F. & M. 

Mr. Cheston. 

IM.U.A. adopted the recommended 
revised war risk exclusion clause and | 
this recommendation was taken under 
advisement by the bureau. 

William Leslie, general manager of | 
National Bureau of Casualty Under- 
writers, in the feature talk at the dinner | 
discussed the history of state regulation | 
of insurance. He remarked on the close | 


parallel between inland marine and | 
casualty lines. Patrick Fitzpatrick, | 
Home, Philadelphia, won the golf tour- 


nament. 


Topeka Local Board 
Wins Income Tax Issue 
WASHINGTON—Topeka 


an unincorporated association, the Tax 
Court holds, did not bear sufficient re- 
semblance to a corporation to warrant 
its taxing as such. The court held the 
organization falls within expanded defi- 
nition of a partnership, not taxable as an 
entity. Accordingly, the internal rev- 
elue commissioner’s determination of 
several thousand dollars income tax and 
declared value excess profits tax defi- 
ciencies and penalties was reversed. 


Insurors, 


In Northwestern Mutual Fire vs. 
commissioner, the Tax Court found it 
did business in Canada, paid premium 


taxes there in 1942 and °43 in accord- 
ance with the Canadian special war 
revenue act of 1915, as amended. It was 
held such taxes were not taxes “in 
lieu of a tax upon income”, as those 
terms are used in section 31 (H), in- 
ternal revenue code, and the insurer 
ls not entitled to credit for income 
taxes paid a foreign government under 
I section. 

Petitioner had been assessed deficien- 
cies totaling some $10,000, but claimed 
refunds totaling $21,037. 


that 


New Dodge County President 


MAYVILLE, WIS.—John De Hartog, 
| as Waupun, has been elected presi- 
dent of Dodge County Assn. of Insur- 
ance Agents to succeed George Stod- 
dart, Beaver Dam, who resigned be- 
cause of a business change. At a meet- 
ing here, Richard White, Milwaukee, 
special agent of Hanover, discussed 
specific arfd blanket coverages, while 
Urban Krier, executive secretary Wis- 
consin Assn. of Insurance Agents, spoke 
on state legislation. 


Truck Problems Aired 


The safety and insurance problem was 
he subject of a panel discussion at St. 
ode Monday, during the meetings 
there of seven committees and councils 
of American Trucki ng Associations. 
The moderator was W. A. Bresnahan, 
secretary of American Trucking Asso- 
Ciations’ insurance advisory comunittee. 
‘surance men on the panel included 


Sue | 


& Cox; | 
and | 
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Irving Markel of Markel 
Dwight McCracken of Liberty 


Service; 
Mutual; 


R. H. Wentzel of Truck Insurance Ex- 
change, and Harold S. Bowen of Nor- 
walk, O., representing National Assn. 


of Insurance Agents. 


U. S., English Secretaries 
“Case” One Another's Lands 


‘The London Lloyds brokerage firm of 
Stewart, Smith & Co., Inc., is in pro- 
cess of having a young woman 
tary from London visit its offices in the 
United States and Canada, and having 
a New York secretary visit the London 
office for a month. The purpose is to 
have these young ladies become ac- 
quainted with the personnel on either 
side that correspondence and com- 
munications may be handled against 
a background of acquaintanceship with 
individuals and with operating condi- 
tions. The English secretary arrived 


secre- 


so 









There's no 
impulse 
buying in 


market! 


Manufacturers ask questions 





before 
they bvy insurance. Suppose a pros- 
pective client says— 


at New York this week, she being Cec- 
ily Ford. She will visit the New York 
office for a week, the Chicago office for 
a week and Montreal for a week. Ruth 
Lissau is the New York secretary that 
is going to London. 


J. C. Pearson, Texas 
Field Veteran, Retires 


J. Charles Pearson, Texas state agent 
for Fidelity & Guaranty, has retired 
after 40 years in the field. He will be 


succeeded in the Dallas office by Frank 


M. Caldwell, who will have charge of 
the northern half of the state. The 
southern territory will be divided be- 
tween Elwood W. Pierce, Houston, and 
H. C. Herring, San Antonio. 

Mr. Pearson started in the business 
in 1909 with Trezevant & Cockran. In 
1923 he went with Queen as special 
agent. He joined Fidelity & Guaranty 
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when it was organized in 1929 and has 
been Texas state agent since then. 
Mr. Pearson is a past most loyal 
gander of Alamo pond of Blue Goose. 
\ dinner was recently given him at the 
home office attended by executives of 
the company and veteran field men. 


Setz Is 35-Year Man 


Arthur R. Setz, operating Service In- 
surance Agency, Waterloo, Wis., is ob- 
serving his 35th anniversary in the busi- 
ness. He took over the former Reide- 
mann agency in 1914 while still in high 
school and later held other jobs while 
continuing as local agent on a part-time 
basis. In 1920 he was well enough estab- 
lished to devote full time to the agency 
and a year later bought the Roach & 
Son agency. He is secretary of Insur- 
ance Underwriters Assn. of Jefferson 
County and chairman town and farm 
agents committee of the Wisconsin as- 
sociation 





“A machine in my manufacturing plant explodes and badly dam- 
ages an adjoining plant owned and operated by another manufac- 
turer. Would the property damage suffered by the neighboring 


manufacturing plant as a result of this explosion be covered by my 
Manufacturer’s Liability policy?” 


Could you answer his question? 





Answer to the quoted ques- 
tion is contained in the 
Group’s current issue of 
“True or False.’ Your copy 
is available on request to our 
Advertising Department. 


The right answer at the right time creates confidence in your ability 
to intelligently serve your clients. And, nowadays, there are innu- 
merable opportunities awaiting the progressive agent to sell not only 
Manufacturer’s Liability insurance but other liability lines as well. Agents 
of the Royal-Liverpool Group can count on information and assistance in 
soliciting this type of business. 





CASUALTY 


ROYAL-LIVERPOOL(Y 








FIRE 


150 WILLIAM ST., NEW YORK 8, N.Y. 


MARINE 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSTY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA « ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY * THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY « ROYAL INDEMNITY COMPANY 
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10 
s educational committee of W.I.B. and 
Kansas Field W.U.A. associations, Edward McDer- 
= mott, Home, announced that the regional 
Men Hold Rallies educational and public relations zone 


meetings will be continued in coopera- 


Kansas field men representing four tion with Kansas Assn. of Insurance 
organizations met at Wichita for their Agents, and the fire prevention associa- 
annual round-up. Kansas Fire Under- tion. W. S. Whitford, president of Mil- 
writers Assn., Kansas Fire Prevention lers National, represented the joint edu- 
Assn., Kansas Field Club and Kansas cational advisory committee. 

Blue Goose conducted their business The fire preventionists elected John L. 
meetings, Vorse, Royal, as president. He succeeds 

E. P. Janousek, Security of New Harry B. Brown, Northwestern National. 
Haven, is the new president of Kansas The new vice-president is Charles Fra- 
F.U.A., succeeding C. J. Wintrol, zier, Aetna, and W. S. Gibbons, St. Paul 
Royal. Earl W. Walker, North British, F.&M., was reelected secretary. The 
is vice-president and George E. Erick- group voted to ees inspections of 
son, New Hampshire, was reelected as county homes and homes for the aged. 
secretary. In reporting for the joint All officers of bureau field club 


the 




















New Hampshire 


























MANCHESTER 


Manchester, population 83,000, industrial and financial center 
of the State, rises from both banks of the Merrimack and is 
encircled by New Hampshire hills. The Indians chose Amoskeag 
Falls as one of _-z their favorite fishing places 
and it was yy. hey gs ZF here that in 1650 John Eliot 
con- ary er J ducted the first school for 
the Redman. A pioneer settlement was made in 1722 and about 
1736, Brigadier-General John Stark, 

Manchester’s Revolutionary hero, ~~ 
settled here. 









wv 





0 
The town [oeeXn= was known as Derry- 
field but - Judge Samuel Blodgett, 
who built the canal around the falls, \\ Y after atrip to 







Manchester in England in ' 1) 4aas /2~ 1810 was 
. ° : 7% 1q e 

instrumental in changing » ean 133 a3 : ,,,, its name, 
for this man of vision saw ~ °'.9997431. the small 
town of 615 people the “Manchester of America.” Manchester 


was the home of the Amoskeag Manufacturing Company, once 
the largest cotton mill in the world, and its development was 
due in part to the expansion of these mills. Today Manchester 











is the home of the \ \ _ New Hamp 
shire Fire \\ SS = =. Insurance 


ht whose motto, 
\ ® Solid and 
> is a guarantee 
its policyholders. 


Company, 20 
“Sound, , AN 1 

Successful”, ““ © 
to every one of 
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Incorporated 1869 

#) GRANITE STATE 
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were reelected, ier being: President, 
Harold E. Holtz, Millers National; vice- 
president, Paul Cramm, Northwestern 
National; secretary, J. Y. Dickerson, 
Loyalty. 


The Blue Goose advanced Mr. Holtz 
to most loyal gander at a meeting which 


featured the initiation of nine goslings, 
a golf tournament, 
quet. W. F. Ehret, 
former M.L.G., 
unexpired term of George 
Jr., as M.L.G., presided at “St sessions. 
William W. Barrett, Fireman’s Fund, 
was advanced to supervisor; C, J. 
trol, Royal, is custodian; Edward 
Dermott, Home, guardian, and E. P. 
Janousek, keeper. George E. 
New Hampshire, was started up the line 
as wielder. 


Delegates to the grand nest meeting 


are Mr. Holtz and R. B. Lathan, North 


America, alternates. 
awarded 25-year pins. 
Winner of the low 


medalist prize at 


golf was J. E. Wilkinson, London & 
Lancashire, and H. R. Joyce, National 
Union, was high. M. W. Whitelaw, 
Western Adjustment, was in charge of 


entertainment. 





Perry to Higher Fireman's 
Fund Marine Post 


John S. Perry has been promoted to 
marine superintendent in the western 
department of Fireman s Fund, replac- 


ing Daniel Gorski who has resigned to 


resume field work with another com- 
pany at Cincinnati. 

Mr. Perry had considerable inland 
marine experience prior to the war. He 


served as a lieutenant in OSS and after 
the war went with Fireman’s Fund. 
For the past two years he has been in 
charge of the Cook county marine de- 


STOCKS 


H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, 
May 9, 1949 
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Div Bid Asked 
Aetna Casualty ...... 3.00 85% 87% 
CS gear 1.80* 52 54 
metee Life .. oes. se 2.50* 55% 57% 
American Alliance ... 1.10* 23% 24% 
American Auto ...... 1.60 45% 47% 
American Casualty... .80 12% 13% 
American (N. J.)..... 70 17% 18% 
American Surety .... 2.50 58 60 
re ee 2.40 66 68 
COMBGOM: WIPO ccscace- 1.00 20% 21% 
Continental Casualty. 2.00 56% 57% 
Fire Association ..... 2.50 61 63 
Fireman’s Fund ..... 2.60 78% 80% 
Firemen’s (N. J.)..... 50 16% 17% 
Glens Falls .......... 2.00 48% 50% 
Globe & Republic.... .50 10% 11% 
Great Amer. Fire..... 1.30* 31 32% 
meamever Fire ....... 1.40 30% 31% 
Hartford Fire ....... 2.50% 125 127 
ee: SS 4 eee 1.30 29 30 
Ins. Co. of North Am. 3.50* 107 109 
Maryland Casualty .50 14 15 
Mass. Bonding ...... 60 26% 28 
Merchants Fire, N. Y.. 1.15* 27 28% 
National Casualty ... 1.45* 25% 27% 
National Fire ....... 2.00 54 56 
New Amsterdam Cas.. 1.20 29% 31% 
New Hampshire ..... 2.00 43 44% 
MOOTED FEEVOP vc ccccees 1.20* 243%, 25% 
Onto Casuaity ......< 1.00 49 Bid 
Phoenix, Conn. ...... 2.00* 85 87 
Preferred Accident. oe 3% 4% 
 * ~ are 1.40* 33% 35 
ee UE We OF Mice ccns 2.25* 831% 85% 
Security, Conn. ...... .40 34% 35% 
Springfield PF. & M.... 1.90 44% 46% 
Standard Accident ... 1.45 32% 34% 
re 22.00% 665 680 
2 2 eer 2.00* 52 53% 
ae Wh ENO: sevcerenews 2.00 58% 60 


*Includes extras. 





THINGS THAT ENDURE---9 


TIME 


as an Agency Company. It has remained so all-ways. 





MONT SAINT-MICHEL — French citadel once a tidal island in the 
Middle Ages. Later, in turn, a monastery, fortress, city and seat of 
Knights. A massed miracle of cloisters, dungeons and ra 
pregnable through time. Classed as one of the World's Won 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 
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Sain C. H. Thekel 
at 80-Year Mark 


CLEVELAND—A large group of jp. 
surance friends on Wednesday attende 
a luncheon for 
Charles H. Par- 
sons, chairman of 
the Brooks & 
Stafford Co. agen- 
cy, on the occa- 
sion of his 80th 
birthday. It is an 
old custom in 
Cleveland to sal- 
ute active insur- 
ance men who 
have reached their 
80th birthday an- 
niversaries, Mr. 
Parsons being 
the 12th such oc- 
togenarian honored. 
served as chairman of the gathering 
and presented Mr. Parsons in behalf 9; 
the group an oriental rug and testi. 
monial signed by all present. The ar. 
rangements committee consisted of John 





Chas. H. Parsons 


Clayton G. Hak 


W. Barrett, Mr. Hale and John W., 
Hannon. 

Mr. Parsons, then residing at Woos- 
ter, O., entered business life at the 


age of 11 by carrying papers and work. 
ing for Pennsylvania railroad during va- 
cations. In 1885 his family moved to 
what is now part of Cleveland and he 
worked for Lamson & Sessions Com- 
pany and E. R. Hull & Company. Two 
years later he went with Bernard & 
McAninch. Three years later when Mr. 
Bernard died the firm became O. M. 
McAninch & Co. The next year it was 
changed to McAninch, Parks & Co. In 
1892 McAninch & Parks separated and 
the firm again became O. M. McAninch 
& Co., with Mr. Parsons as a partner. 
In 1905 it was incorporated as McAr- 
inch, Parsons Co. with Mr. Parsons as 
secretary. 

In 1910 there was a combination with 
H. Marshall Brooks Co. to _ form 
Brooks, McAninch, Wilbor, Parsons 
Co. When Mr. McAninch left the firm 
in 1916 the title became Brooks, Wil- 
bor, Parsons Co. A further combina- 
tion with Stafford, Goss, Bedell & Co. 
in 1921 resulted in the formation of 
Brooks & Stafford Co. Mr. Parsons 
was vice-president of that agency until 
1940 when he became president. He later 


became chairman. Brooks & Stafford 
Co. is celebrating its 100th amnniver- 
sary this year. 


Mr. Parsons has represented Queen 
for the entire period of 62 years that 
he has been in the insurance business. 
He served as president of Cleveland In- 
surance Board in 1920. 





Launch Self-Insurance 


Plan for Schools in N. C. 


RALEIGH, N. C.—The North Caro- 
lina board of education has set up 4 
self-insurance system for public schools, 
as authorized by the legislature, fixing 
the rate at 90% of rates charged by 
insurance companies prior to June 1948, 
when a 25% increase went into effect. 

The board adopted a resolution call- 
ing for the creation of a division of 
insurance in the board of education and 
gave a committee power to select a 
director. The insurance plan is to be 
in operation by July 1. Local school 
units have until 1951 to decide whethet 
they will participate in the state insur 
ance program. 

The 25% increase in rates*led to pfo- 
tests by board of education and even- 
tually to the state insurance program. 


Hail Writing Near Peak 

MINNEAPOLIS—A few scattered 
hail storms in this territory have stimt 
lated hail writing which is now neat 
ing the peak volume. Crop prices 4 
not likely to be as high this year as 
past few seasons but they will be high 
enough.to justify plenty of hail .cover 
age. In parts of Minnesota the seeding 
was late, which will affect the liability 
of hail companies. 
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cual iio Tieo 
A. & H..Veterans at Dinner 


In conjunction with an educational 
seminar in New York, Bureau of A. & 
H. Underwriters gave a testimonial din- 
ner to honor the anniversaries of three 
men who have long played important 
roles in the A. & H. business and in the 
activities of the bureau: F. Leroy Tem- 
pleman, Maryland Casualty; Harry Pre- 
yost, U.S.F.&G., and P hilip H. Sheridan, 
Fidelity % Casua Ity. Among the 75 per- 
sons, representing 45 companies, who 
attended the dinner was Ralph M. 
Braun, secretary emeritus of the bureau, 
who retired in 1946. 

Mr. Templeman on May 5 celebrated 
his 50th anniversary with Maryland and 
in A. & H. insurance. He gained espe- 
cial recognition for his work in assisting 
N.A.LC. in the development of the 
standard provisions law and the official 
guide, was a leader in the bureau since 
its formation in 1914, and was chairman 
of the governing committee from 1927- 
1929. Mr. Prevost will retire in August. 
He served as chairman of the bureau 
from 1943-1945. Mr. Sheridan some 
months ago celebrated his 50th anniver- 
sary with F. & C. He was instrumental 
in developing the 1948 manual now in 
use by many companies. 

Other speakers at the dinner included 
Ray L. Hills, Great American Indem- 
nity; Paul H. Rogers, Aetna Life, and 
John F. Lydon, Ocean Accident, all 
former chairmen of the bureau. 


H. H. Moore - Advanced 


Henry H. Moore has been appointed 
assistant manager for General Adjust- 
ment Bureau at Raleigh, N. C. He has 
been adjuster at large attached to the 
Atlanta office. He attended Wake For- 
est College, University of Chicago and 
Chicago-Kent College of Law. He 
started in the insurance business with 
Travelers in 1921 and was with Conti- 
nental Casualty. In 1926 he went with 
Underwriters Adjusting and advanced 
to an executive position at the head of- 
fice. Later he returned to North Caro- 
lina with James C. Greene Co. until he 
joined G.A.B. in 1948. 

Rush Lee Johnson, senior adjuster at 
Florence, S. C., has been appointed as- 
sistant manager there. 


Niedecker Tulsa Speaker 


William Niedecker, Chicago manager 
of American International Underwriters, 
addressed a luncheon meeting of Tulsa 
Assn. of Insurance Agents on the plac- 
ing of foreign risks. Norman Casey, 
chairman of the entertainment commit- 
tee, presided. 


Mo. Assn. Announces Dates 


Missouri Assn. of Insurance Agents 
will hold its annual meeting Sept. 8-9 
at the Jefferson hotel, St. Louis. 


May Drop Casualty Board 
MILWAUKEE—The future of Mil- 


waukee County Board of Casualty & 
Surety Underwriters will be decided 
upon by the membership at a special 


meeting the evening of May 24. The 
question of disbanding and disposing 
of surplus funds will be voted on. 
The officers and directors have un- 
animously agreed that the future ex- 
istence of the board is no longer nec- 
essary, according to G. G. Blatz, Jr., 
Secretary. They feel that its purposes 
can better be served through member- 
ship in the new Milwaukee Board of 
Underwriters, which has dropped the 
Name “Fire” from its title, has adopted 
new bylaws and now embraces both 
fire and casualty business. 


Ocean Change at N. Y. 


Herbert F. Rascher, resident manager 
at New York for Ocean Accident will 
tetire June 30 and will be succeeded 
by Peter Barr. Mr. Rascher was resi- 
ent manager since 1929. 

Mr. Barr has been assistant manager 


for the past year and has had long ex- 
perience in the home office and at Pitts- 
burgh. C. Russel Sweet is the new as- 
sistant manager. He has been manager 
of the special risk department and ear- 
lier was in bonding claims work. 


Enters TDB Field 


Massachusetts 
that it will write 





3onding announces 
non-occupational dis- 
ability benefits and at the same time 
hamed Warren R. Behm as A. & H. 
superintendent at New York. He was 
with Loyalty group 10 years, with 
Phoenix Indemnity seven years and 
since 1946 he has been with U. S. Life 
as managing A. & H. underwriter. 


Zell Heads ane’ Unit 


Leonard Zell has been appointed gen- 
eral adjuster in the western department 
of Hanover effective July 1., succeeding 
Harold S. Austin who has resigned. 
Mr. Zell has been Minnesota state 
agent and has also traveled the Dako- 
tas. 


Hear Traffic Engineer 


Denver Assn. of Insurance Agents at 
its May meeting had Henry A. Barnes, 
director of traffic engineering, as guest 
speaker. He talked on “The Traffic 


Problem and Its Humorous Side.” 


The association introduced @ resolu- 
tion favoring Saturday closing for all 
insurance offices. 

*ge . ene? ee 
Certified in W. Va. 

National Bureau of Casualty Under- 
writers has been licensed as a rating 
organization in West Virginia. The 
bureau will be functioning as a rating 


#9 states and territories 
organi ization in two 


organization in 
and as an advisory 


others. 
Hartford Veteran Retires 
Walter J. Scrimes, branch manager 


at Winnipeg of the Hartford group, has 
retired after serving the group 44 years. 
He is succeeded by W. R. Cope, who 
joined the group in 1921, 


Tarbell Discusses New Blank 

NEW YORK—Thomas F. Tarbell, 
actuary of Travelers, is discussing the 
combined fire and casualty annual state- 
ment blank at Insurance Accountants 
Assn. luncheon here Thursday. 


Forum on I. M. Problems 


NEW YORK—A forum on inland 
marine problems featured the last forum 
of Inland Marine Claims Assn. season 


here. George Gross of the Powers, 
Kaplan & Gross law firm was guest 


participant. The annual 
election will be June 14. 


Wilson to Local Agency 


C. S. Wilson, formerly special agent 
in the Carolinas and Virginia for Con- 
tinental Casualty, has joined the Carson 
agency of Charlotte, N. C., that is 
headed by McAllister Carson. Mr. Wil- 
son becomes manager of the new A. & 
H. department of the agency. 


meeting and 


Miss Lydia H. Norris, secretary to 
John Newlands, genefal attorney of 
Scottish Union, will retire on pension 
June 30. Miss Norris has served the 
company for more than 44 years, start- 
ing when James H. Brewster was man- 
ager. She subsequently acted as sec- 
retary to his successor, J. H. Vreeland, 
for many years. She was secretary in 
turn to his successor, T. R. Fletcher, 
for two years, before filling the same 


position for Mr. Newlands. She ex- 
pects to move to southern California 
soon to live with her sister. 


The Chicago office of Associated Avi- 
ation Underwriters has been moved 
from A-1845 Insurance Exchange build- 
ing to A-903 in the same building. 
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tary Phoenix of Hartford; K. G. White, 
general manager Underwriters Adjust- 
ing, and G. W. Whitford, assistant 
manager Fire Association, interrupting 
them frequently with questions. 

Mr. Berkson outlined the principles 
of building values and the need for 
scientific appraisals. Mr. O’Connor 
then called on Mr. White to substanti- 
ate his statements and to explain ad- 
justment procedure and he seemed to 
mollify the “broker”. Mr Whitford 
proposed blanket coverage on building 
and machinery for the risk—a manufac- 


turer of oil burners—reporting cover- 
age on eontents and business interrup- 
tion insurance. Mr. White was called 
upon to explain a business interruption 
adjustment. Mr. Lelli recommended 
several inland marine contracts, his dis- 
cussion of accounts receivable insurance 
getting particular attention, Mr. Eakin 
outlined the casualty aspects of the risk. 
His recommendation of $100,000/250,- 
000 liability limits seemed particularly 
to irk Mr. O’Connor who asked Mr. 
Hanson, as a practical attorney, to set 
him straight. Mr Hanson confounded 





WHICH one to choose? 
faces this question. 


quality. 


The insurance agent often 


The right selection should always be determined by 
In selling insurance protection, you know that 


long-range customer satisfaction depends on quality. 
To furnish the utmost in QUALITY — that is the aim of 


the Saint Paul Companies. 
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him by describing how juries react and 
what they are doing now and he also 
convinced Mr. O’Connor that the firm 
needed products liability insurance. The 
session closed with a number of perti- 
nent questions submitted from the floor. 


Social Insurance Dangers 


E. H. O’Connor, managing director 
of Insurance Economics Society, warned 
that neither insurance, nor medicine nor 
business has been sufficiently alert to the 
dangers of comprehensive national social 
insurance. The history of social insur- 
ance shows that it is impossible to ac- 
cept one part of social insurance without 
ultimately falling prey to the whole 
scheme. He emphasized that social in- 
surance pervades the entire body politic 
like a cancer and the benefits bestowed 
as rights are purchased by surrendering 
human rights. 

Robert M. 
president of Joyce 
in the Chicago area 
in the past two 
years, a mere 8.2% 
of all liability polli- 
cies written have 
been comprehensive 
general liability. He 
ascribed this large- 
ly to the laxness of 
producers in pre- 
senting this cover- 
age. He termed it 
unbelievable that 
91.8% of the in- 
sured would turn 
down the compre- 
hensive form and 
prefer to keep the less satisfactory lim- 
ited forms. 

Mr. Babbitt has developed an approach 
for gaining adequate limits of liability 
that he has found is less confusing than 
asking the customer to increase his 
limits of 10/20 which cost 112% to 
50/100 which cost 124%. Mr. Babbitt 
simply asks the insured if he would not 
like to have five times as much insur- 
ance for only 10% more. 

There is no need to put off discussion 
of comprehensive cover with customers 
because they have several policies with 
various expiration dates, the speaker 
stated. A comprehensive policy may be 
issued almost any time. The coveragees 
provided by other policies can be auto- 
matically included as they expire by 
using the pick-up endorsement. 


Call It Dishonesty Insurance 


H. T. Helton, assistant manager of 
American Surety at Chicago, said that 
an easy way to remove the mystery that 
has surrounded blanket fidelity bonds is 
to call these forms blanket dishonesty in- 
surance, a much more lucid description 
of them. He outlined the differences 
between the primary commercial blanket 
bond and the blanket position bond and 
said that the fundamentals of both 
should be presented to the prospect in 
order that he may choose the one to fit 
his needs. 


PLACE OF LLOYDS 


Leslie H. Cook, Chicago reinsurance 
agent, termed erroneous the impres- 
sion that London Lloyds affords a 
market for all the undesirable business 
in Illinois. Rather Lloyds is in an 
underwriting position to supplement the 
coverages and operations of the Ameri- 
can companies, so that a combination 
of these companies and Lloyds makes 
available to the assured, insurance pro- 
tection they otherwise would not be 
able to obtain, he explained. 

Mr. Cook emphasized taht Lloyds is 
not licensed or qualified to write all 
forms and types in the state, but is lim- 
ited to the same extent as many of the 
other companies. 

He spoke of the great help which 
Lloyds has furnished in easing the 
liquor liability coverage shortage in IIli- 
nois, commenting Lloyds position has 
been courageous ybecause the coverage 
has been far from profitable and in- 
creasing verdicts are making this prob- 
lem more difficult daily. 

Mr. Cook indicated that the small 
risk or the specialty risk has found its 


assistant vice- 
asserted that 
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only real market for products liability 
with Lloyds. Lloyds in writing excess 
liability and property damage coverage 
over and above those of the underlying 
American companies, have been oj 
great service, stated. 

Where accident policies have not been 
renewed because of over-age policyhold. 
ers, Lloyds offer protection to such an 
applicant. Lloyds offers malpractice 
cover for a number of risks which are 
not covered in the American market, he 
indicated, 


Lloyds Writes Excess “Comp” 


Lloyds is of service to large employ- 


ers who self-insure their workmen's 
compensation exposure. Lloyds does 
not write primary compensation, but 


does offer specific excess loss compen- 
sation and excess of aggregate or stop 
loss coverage for the self-insured, he 
told his hearers. 

J. H. Lewis of Marsh & McLennan, 
reminded the audience that hundreds of 
home owners are prospects for boiler 
insurance. If the home owner has steam 
heat, explosion of the boiler is not 
covered under the extended coverage 
endorsement. He emphasized that resi- 
dence boiler insurance campaigns are 
producing good results these days, 
Residence boiler insurance covers ex- 
plosion or cracking of heating water 
supply equipment and provides an in- 
spection at regular intervals by the 
same engineers who inspect the indus- 
trial boilers. So reasonable and thor- 
ough is the coverage that the producer 
who studies it will write it on his own 
home if he does not already have it, 
Mr. Lewis declared. He explained that 
the smaller risk does not require engi- 
neering or underwriting knowledge be- 
yond that which any producer can pick 
up quickly through working with spe- 
cial agents, studying company literature 
and educational material, and actually 
inspecting equipment in the homes of 
his clients. 


Washington Agents 
to Meet at Wenatchee 


Agency leaders of Washington will 
gather at Wenatchee May 13, for their 
spring session. Highlights will include 
reports by the legislative and fire con- 


tact committees to be pwn B 
E. R. Bowden, Seattle, and R. J. Mar- 
tin, ‘Spokane, respectively. President 


H. H. Martin will submit a report on 
the recent mid-year meeting of the 
N.A.1L.A. board of directors and the far 
west agents’ conference in San Fran- 
cisco. On Saturday, the visitors and 
their wives will be taken on a tour to 
Grand Coulee Dam. 








OLIVER WENDELL HOLMES said: 


“Many ideas grow better when 
transplanted into another mind—" 


This is a good reason why you can 
afford to see and talk with ws 


Millers National Insurance Company 


Established 1865 


Illinois Fire Insurance Company 


Established 1876 


Home Office: 

137 West Jackson Blvd., Chicago, Illinois 
Eastern Department : 
ee Pennsylvania 

Pacific Departmen: 
San Francisco, California 
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Four More Speakers Named 
for General Agents Meeting 


Four new speakers have been added 
to the program for the annual meeting 
of American Assn. of Managing Gen- 
| Agents at New York City, May 23- 

They are D. J. Cowie, U. S. man- 
iat of Pearl; Mary H. Donlon, chair- 
man of the New York State work- 
men’s compensation board; A. J. Smith, 
—— Zweig, Smith & Co., and 
Jos seph J. Magrath, secretary of Federal. 





Distaff Will Hold 10th 
Anniversary Dinner May 19 


Insurance Distaff Executives Assn. of 
Chicago is holding its 10th anniversary 
dinner at Chicago 
Athletic Club, May 
19. This will be a 
festive occasion. In- 
surance Director 
Hershey will be 
present and extend 
greetings. He will 
be accompanied by 
Frank L. Bartsch, 
deputy director. 
The speaker of the 
evening will be Dr. 
Robert I. Mehr, 





bows S on 


head of the insur- 

ance courses at Florence Manson 
University of IIli- 

nois. Florence M. Manson of Young- 
berg-Carlson & Co., will preside as pres- 
ident. 

The nominating committee report has 
Mrs. Lillian Herring, executive secre- 
tary of Insurance Federation, for pres- 


ident; Mrs. Mildred Kirk of Hartford 
Fire as vice-president Josephine Kimbell, 
Commercial Union, treasurer, and Ruth 
Hausen, Royal-Liverpool, secretary. 
Helen Bircher of Firemen’s, chairman 
of the ways and means welfare com- 
mittee, turned in nearly $400 through 
the activity of the membership. Ger- 
trude M. Fey of Aetna Casualty com- 
posed some verses telling of this activity 
that have been very widely applauded. 
In this she told of the sacrifices that 
she had made in order to make her 
contribution to this welfare fund. 
Recognition will be given to the past 
presidents, who are Miss LaVerne Hand, 
Mrs. Hugo Dalmar, Mrs. Kathleen 
Belcher, and Mrs. Sadie M. Hoffman. 





Greene Makes Many Staff 
Changes, Opens at Norfolk 


The James C. Greene Co., independent 
adjusters, has opened an office at Nor- 
folk. Manager is William R. Miller, Jr., 
who was formerly with Seibert Co., 
independent adjusters in Norfolk, and 
has recently been with the law firm of 
Pilcher there. 

Greene & Co. has appointed George 
S. Malavis of Columbia to be general 
manager for South Carolina. W. G. 
Smith has been transferred ffom Dur- 
ham to become manager at Florence. 

F. C. Johnson of the Sumter office has 
been named manager at Goldsboro. Mr. 
Johnson was originally with Travelers 
and then with Crawford & Co., inde- 
pendent adjusters at Savannah. 


R. L. Soles becomes manager at Dur- 
ham to replace G. C. Gentry, who has 
become southeastern loss manager of 


General of Seattle at Atlanta. Mr. Soles 
has been manager at Chambersburg, Pa., 


for Curley Adjustment Bureau. C. R. 
Matheson, who has been with Gay & 
Taylor, adjusters, ai Winston-Salem, 


has been named adjuster at Durham. 





Service Bill Issue in Il. 


The unauthorized insurers service of 
Process bill in the Illinois legislature was 
introduced under the sponsorship of Chi- 
cago Bar Assn., as a separate enactment. 
However, the insurance department pre- 
fers to have it go through as an amend- 
ment to the insurance code. When this 
question is resolved, it is very likely 
that enactment will follow. 


United iatadl Gets OK of 
Multiple Location Plan 


The New York department has ap- 
proved a multiple location rating plan 
of United Mutual. This embraces use 
of average rates based upon specific 
location rates and modified as to experi- 
ence, with a 10% credit for expense 
savings on premiums above $1,000 and 
with credits for deductibles up to $5,000. 
United Mutual now has to rescind the 
authority that it gave to New York 
Fire Insurance Rating Organization 
and Allied Lines Assn. to make rate 
filings on its behalf. 


Multiple Line Bill 
Passes Ohio House 


COLUMBUS The Ohio house 
passed the multiple line bill unani- 
mously. Certain amendments proposed 
by Ohio Assn. of Insurance Agents to 
make it clear that the bill is not in- 
tended to interfere with the present 
licensing situation were agoreres by 
the insurance committee before the bill 
got to the floor. 

The bill sets up a number of different 
categories of insurance, with minimum 
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combined capital and surplus require- 
ments for each. If passed by the sen- 
ate and signed by the governor, it will 
make it possible for an insurance com- 
pany meeting the maximum require- 
ments to write all lines of insurance ex- 
cept life in Ohio. 


a. Legislature Opens 


The Alabama legislature opened last 
week. A bill of interest to insurance 
would separate the fire marshal’s office 
from the department of commerce and 
require that the tax of 2/5 of 1% on 
fire premiums be devoted to use of the 
fire marshal. It now goes into the gen- 
eral fund and the fire marshal’s office 
gets only a small portion of the money 
appropriated to the department of com- 
merce, 

In his message Governor Folsom ad- 
vocated a law to compel foreign in- 
surers to invest fixed percentages of 
reserves in Alabama, 

A bill to take the bureau of insur- 
ance and bureau of rates out of the 
department of commerce and convert 
them into an insurance department will 
be introduced later. It has strong back- 
ing, especially from local agents. 
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Siewers Heads Special 
Service Unit for Royal 
F. G. Siewers has been named by 


Royal-Liverpoo] group as superintendent 
of the special service department of the 
fire companies. He will supervise writ- 
ing of business interruption, sprinkler 
leakage, explosion and special lines. 
Mr. Siewers joined Royal in 1927 and 
served in the underwriting department 
until 1938 when he was appointed spe- 
cial agent in Connecticut. In 1946 he 
became special representative travelling 
countrywide for the brokerage, general 
cover and special service departments. 
Mr. Siewers was a major in the army 


Plumbers to ‘Hear Criddle 


A. H. Criddle, 
of the casualty 
Assn. of Insurance 
the National Assn. 
convention in Cleveland, 


Ohio Meetings Set 


Ohio Assn. of Casualty & Surety 
Managers will meet May 16 at Colum 
bus. The annual meeting and banquet 
will be held June 7. 


Philadelphia, chairman 
committee of National 
Agents, will address 
of Master Plumbers 
June 1. 








reduce the burning rate 









CLEVELAND, 313 Bulkley Bldg. 








HOME OFFICE: 


PHILADELPHIA, 525 Chestnut St. 








THE BUSINESS OF FIRE! 





tions. 


Pearl American believes the agent in his daily contact with owners 
outstanding public service by using his practical knowledge of fire prevention to 


of our country’s property. 


@ PEARL ASSURANCE COMPANY, LTD. 


@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 


@ MONARCH FIRE INSURANCE COMPANY 


SAN FRANCISCO, 369 Pine St. 
NEW YORK, 26 Cliff St. 


Fighting blazing infernos like 
this one is the business of the 
fireman. 
gers are a regular part of his 
life, his casualty rate is surpris- 
ingly low. The point is he calcu- 
lates his risks and takes precau- 


But every 
people, policy holders and pro- 
spective clients, 
with fire unknowingly. 
they are not even aware of the 
dangers they face, they cannot 
take precautions. 





19 RECTOR STREET, NEW YORK 6, N. Y. 


Although such dan- 


day thousands of 


take chances 


Since 


‘an perform an 


CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 
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JACKSON BOULEVARD 











<A Leading 


Insurance Firms 





Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. 


SPACE NOW AVAILABLE 


Descriptive brochure and complete rental information upon request. 


Owner Management JACKSON j FRAN KLIN BUILDING 


309 West Jackson Boulevard * Telephone WEbster 9-3031 
Chicago 6, Illinois 


FRANKLIN 






AT FRANKLIN STREET 


Building For Leading 








THIS IS YOUR 
Domestic Market for 
¢ Butane Hauiers 
* Propane Haulers 


¢ Gasoline Haulers 








KURT HITKE & COMPANY, INC. 


WEST COAST OFFICE CHICAGO OFFICE 
1671 WILSHIRE BLVD. 175 W. JACKSON BLVD. 
LOS ANGELES 14, CALIFORNIA CHICAGO 4, ILLINOIS 
DUNKIRK 8-3161 WABASH 2-3622 








Leta to Underwriting 
Post at Springfield H. O. 


Springfield F. & M. has transferred 
Harry J. Landen, resident secretary, 
from Boston to 
the head office 
where he will be 
assigned to duties 
in connection with 
underwriting. Rich- 
ard R. Rathbun has 
been named _  spe- 
cial agent at Bos- 
ton to assist in the 
eastern Massachu- 
setts and Rhode 
Island fields. 

Mr. Landen has 
been with Spring- 
field since 1915 ex- 
cept for a period 
in the navy during the first war. In 1925 


H. J. Landen 


he was appointed special agent in Ala- | 


bama and three years later was trans- 
ferred to Boston. He has been senior 
in charge of the Boston office since 
1937. Mr. Landen was appointed super- 


intendent of agencies in 1942 and resi- | 


dent secretary in 1945. He served two 
years as president of New England In- 
surance Exchange and two years as 
president of the Bay State Club, and has 
been chairman of that organization’s 
public relations committee for seven 
years. 

Mr. Rathbun is a graduate of Col- 
gate and Northwestern Universities. He 
served in the navy from 1941 to 1945 
when he joined Springfield. For the 


past 2% years he has been in the in- 


land marine department. 


GIVEN FAREWELL DINNER 
BOSTON — Harry J. Landen, resi- 
dent secretary of Springfield Fire & 
Marine, who has been called to the 
head office to have charge of under- 
writing activities in the middle depart- 
ment, was given a farewell testimonial 
dinner here. Scores of friends among 
the field men, agents, adjusters and at- 
torneys, Commissioner Harrington, 


Manager Ben Hermes of New England | 


Fire Insurance Rating Association and 
officers of several insurance organiza- 
tions were among those present. Ar- 
thur J. Anderson was toastmaster and 
presented Mr. Landen a wrist watch 
from his friends. 


Reid Iowa 1752 Head 


Gordon K. Reid of Cedar Rapids has 
been elected president of the Iowa 1752 


Club. He succeeds William Bowles, also | 


of Cedar Rapids. Elton E. Mann is 
vice-president; Harry H. Hawkins, treas- 
urer, and Robert Miller, secretary, all 
of Des Moines. 


G. J. Gumpert to Maine 


Hanover Fire has appointed George 
J. Gumpert as state agent for Maine. 
He has been in the home office under- 


writing department since 1941, except | 


for three years in the army. 





~ DEATHS 


John L. Robinson, 57, veteran agent 
of Inter-Ocean, died at Bethesda Hos- 
pital, Cincinnati, following an illness of 
several days. Mr. Robinson joined In- 
ter-Ocean in 1931 after service with 
the old Gem City Life of Dayton. 

Thaddeus C. Field, II, 55, president 
of T. C. Field & Co., St. Paul general 
agency, died Monday while on a busi- 
ness trip to California. He was a life- 
long resident of St. Paul where his fam- 
ily has been prominent socially and in 
business for 75 years. He was a gradu- 
ate of the University of Pennsylvania. 
Mr. Field established his insurance busi- 
nes in 1920 and for many years was 
associated with the late Frank S. Rog- 
ers under the name of Rogers & Field. 
About 10 years ago they established 
separate agencies. 





























111 John Street 








Reliable’s growth, 
since its beginning 
84 years ago is 
based upon its 
sound methods of 
business opera- 


tion. 


Inland Marine Department 
Wm. H. McGee & Co. 
Managers 


RELIABLE 


FIRE INSURANCE C0. 


Dayton, Ciic 


in Independent Ounio 





New York 7, New York 
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Mich. Fair Trade Bill 
with New Touch Enacted 


LANSING Michigan legislature 
assed an expanded version of the all- 


industry fair trade practices act. 
Norman Reynolds, local attorney rep- 
resenting Life Insurance Assn of 


\merica said his organization is hope- 
ul that the added Michigan provisions, 
yarticularly those empowering the com- 
missioner to call trade conferences to 
determine what are unfair practices and 
promulgate rules banning such 
will not be copied elsewhere. 


then to 
practices, 


Louisville Agencies Merge 


Sterling G. Thompson Co., Louisville, 
las pur ‘chased the old Jefferson, Noyes 
& Embry agency, established in 1891. 

Henry W. Chambers, Jr., who has 
been a solicitor for Jefferson, Noyes & 
Embry, is establishing a new non board 
agency to represent non board com- 
panies that were in Jefferson, Noyes & 
Embry. 

Jefferson, Noyes & Embry left the 
Louisville Board about 25 years ago 


over the famous fight on bank agencies. 


Baugh Assistant Director 


Spalding Southall, new Kentucky in- 
surance director, has named Charles J. 
Baugh assistant director, to fill the post 
formerly filled by Mr. Southall. Baugh 
has been an associate director, han- 
dling fire and allied lines. Southall spe- 
cialized in life, while assistant director. 
Baugh was formerly in the insurance 
business at Mayfield and Murray. He 
spent 31 months in the army. 


Boyd Division Examiner 

Ralph Boyd, chief clerk of the Mis- 
souri department, has been promoted to 
the position of division examiner. He is 
succeeded as chief clerk by A. F. Smith 
of Macon, formerly in the real estate 
and insurance agency ‘field. 


J. C. O’Connor Slated 


J. C. O’Connor, editor “Fire, Casualty 
& Surety Bulletins” and associate editor 
of Tut NATIONAL UNDERWRITER, will dis- 
cuss trends and developments in the 
insurance business at the meeting of 
Cincinnati Fire Underwriters Assn. 
Thursday of this week. President A. 
M. O’Connell will report on the present 
hectic legislative session at Columbus. 

Herman Schottenfels has been ap- 
pointed chairman of the educational 
committee of the Cincinnati Board; 
Frederick Rauh, finance chairman and 
H. P. Sweeney, program chairman. 


Thomas Has Own Agency 


Blair Thomas, who has been vice- 
president and _ secretary of Fraser- 
Thomas Agency, Denver, has opened 
his own agency there. Mr. Thomas 
has a background of many years in 
insurance. He was formerly with Trav- 
elers, Lumbermen’s Mutual Casualty, 


and Iowa Mutual Liability. He was in 
charge of the Rocky Mountain depart- 
ment of the latter company for two 
years, handling both claims and pro- 
duction. 


lowa Fines Two Companies 


Commissioner Alexander of Iowa has 
levied fines of $50 against Farmers 
Elevator Mutual of Des Moines for 
failure to file deviations of rates for fire 
and allied lines and Seaboard Surety 
or failure to file a schedule of burglary 
insurance rates. Both companies waived 
the hearings. 


County to Use State Fund 


_ MONROE, WIS.—AIl public build- 
ings owned by Green county will be 
insured in the state fire fund as poli- 
cies with private companies expire, the 


county board of supervisors has voted. 


foponents of the change said the 
State would make appraisals of all 
Property without cost to the country 
to determine current replacement val- 
ues and adjust coverages accordingly. 
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Pa. Joint Rally Seat 13- 14 


STATE COLLEGE, PA.—The sec- 
ond Pennsylvania insurance educational 
conference will be held here June 13-14, 
sponsored by Pennsylvania Assn. of In- 
surance Agents and 11 other groups. 

The experiemental conference last 
year worked out so well, according to 
Frank D. Moses, that it is being listed 
as an annual event. 

_ In addition to the state agents’ asso- 
ciation, sponsors this year are Pennsyl- 
vania State College department of eco- 


nomics and extension services; Anthra- 
cite Field Club, Casualty Assn. of Pitts- 
burgh, Casualty Underwriters Assn. of 
Philadelphia, Pennsylvania Field Club, 
Smoke & Cinder Club, Surety Assn. of 
Pittsburgh, Surety Underwriters Assn. 
of Philadelphia, Underwriters Club of 


Philadelphia, Insurance Society of Phila- 


delphia and Insurance Club of Pitts- 

burgh. 

Makes 2d Auto Rate Cut 
Farmers Mutual Auto of Madison, 


tion in automobile insurance rates with- 
in a year, ranging from 5% to as high 
as 50% for some coverages. 


St. Louis Blue Goose will hold 


annual meeting and initiation May 16. 


its 


Valuations Subcommittee 
Meets in N. Y. May 17-18 


The National Assn. of Insurance Com- 
missioners subcommittee on valuation of 
securities will meet with industry rep- 
resentatives at the New York depart- 
ment May 17-18. Principal topic of dis- 
cussion will be the measures to be 
adopted to expand the activities of the 
N.A.I.C. securities valuation committee 
with the $250,000 in funds to be con- 
tributed by the companies under the 
recently adopted Mahoney committee 
legislation. New York and New Jersey 
have already passed the required bills 
with action expected soon in Massachu- 
setts, Pennsylvania and Connecticut. Su- 
perintendent Dineen of New York is 
subcommittee chairman. 


Oakland Outing May 26 


Oakland Assn. of Insurance Agents 
is holding its annual golf tournament 
and outing May 26 at Mt. Diablo 
Country Club. 


A. F. Bennett on Leave 

Arthur F. Bennett, former manager 
at Chicago for Atlantic Mutual, is now 
on leave of absence from the 


company. 
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Corcoran to Manufacturers 
Casualty as Secretary 


Fred L. Corcoran has been named 
secretary of Manufacturers Casualty and 
Manufacturers Fire in charge of claim 
department. He joins the company after 
three years as casualty claims manager 
for National Surety. Mr. Corcoran 
started in the business 15 vears ago 
with Liberty Mutual and was with that 
company until 1945. 


Danby to McGee & Co. 


R. W. D. Danby, general manager 
of Alberta General, formed and sup- 
ported by the provincial government of 
Alberta, has resigned to join William 
H. McGee & Co., New York. 


Signs Ill. All Lines Bill 


Gov. Stevenson of Illinois has signed 
the bill permitting stock companies 
to write both fire and casualty insurance. 
Heretofore mutual companies only have 
enjoyed this privilege. 


Markham to Resolute 

George I. Markham, Toledo, has been 
named special agent for Ohio by Reso- 
lute Fire 








THE GUARANTEE COMPANY OF NORTH AMERICA 


Founded by Edward Rawlings in 1872 


Announces the appointment of 


MR. DARRELL F. JOHNSON 


as United States Reinsurance Manager with 
offices at 68 William Street (BOwling Green 
9-3960, 3961), New York 5, New York, for the 
acceptance of REINSURANCE on FIDELITY 
and SURETY Bonds of preferred classes. 


HENRY E. 


President and Managing Director 


RAWLINGS 
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ANNOUNCING 


The Tennessee Odin Insurance 
Company, operating as a stock 
company under the American 
Agency System has been author- 
ized to do business in the follow- 
ing additional states: 


KENTUCKY 
VIRGINIA 
TEXAS 





Tennessee Odin Insurance Co. 
KNOXVILLE, TENNESSEE 


MULTIPLE WRITING FIRE AND CASUALTY COMPANY 















IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


LONG HAUL ( ct ) 

TAXICABS ( covttsoe ) 
BUSSES (  covttscs ) 
U-DRIVE-IT 


General Liability —'ncwvoine: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 
a 


MARINE — SURPLUS FIRE 


| EXE anD REINSURANCE 


We invite your inquiry 


| STAUNTON, GLOVER & CO. 


coucheo 4, ILLINOIS 
175 W. Jackson Blvd. HARRISON 7-5807 















FIELD 


Rolf Rosenlund New Head 
of Ohio Blue Goose 


More than 150 members of Ohio Blue 
Goose attended the annual meeting at 
Columbus, when 24 new members were 
initiated and memorials read on the 
passing of eight ganders the past year. 

Newly elected officers are Rolf Rosen- 
lund, Home, most loyal gander; Dwight 
D. Montgomery, Ohio Farmers, super- 





visor; Curtis F. Eagle, American, cus- 
todian; John W. Weddell, Factory In- 
surance Assn., guardian; Fred I. Sipp, 


Hartford Fire, keeper, and William W. 
Waters, Ohio Farmers, wielder. 

At the banquet following the business 
meeting, Joseph Harter, insurance at- 
torney of Columbus, was toastmaster 
and introduced James Garfield Stewart, 
member of the Ohio supreme court, who 
gave an inspirational address. 


Roberts Retiring, W. I. Pye 
Named to N. Y. Post 


Walter O. Roberts, manager of the 
Buffalo-Rochester territory for Trav- 
elers Fire, has retired and William I. 
Pye has been named to succeed him. 

Mr. Roberts has served Travelers for 
22 years as manager at Buffalo. 

Mr. Pye joined Travelers in 1941, 
following graduation from the Univer- 
sity of Vermont. He was in training to 
become a special agent when he left 
for service with the navy. Upon his 
return he was appointed special agent 
at Manchester, N. H. In 1948 he was 
appointed assistant manager at Roches- 
ter. 


Va. F. & M. Names Henke 
and Cox in Virginia 


George C. Henke has been appointed 
state agent in Virginia for Virginia F. 
& M. with headquarters at the home 
office in Richmond. Except for 2% years 
as an officer in the navy, Mr. Henke 
has ‘been with Virginia F. & M. since 
1929. He is a graduate of New York 
University. 

Robert L. Cox, Jr., has been appoint- 
ed special agent in northwestern Vir- 
ginia with headquarters at Arlington. 
Mr. Cox has been an underwriter with 
the company for two years. 


Change at Omaha 


Norman N. Kemmler_ has_ been 
named executive state agent for the Lou 
W. Clark General Agency of Omaha. 
L. A. Huffman has resigned his connec- 
tion with the organization. 








Jones to Commercial Union 


Terry R. Jones, formerly with Joe 
H. West & Co. of Tulsa, has been 
appointed special agent for Oklahoma 
by Commercial Union. He will work 
out of the office of Howard E. Pate, 
state agent, at Oklahoma City. 





Reiter Now Field Supervisor 


American has appointed Samuel H. 
Reiter as field supervisor for the fire 
companies in New Jersey. 

Mr. Reiter joined American in 1912 
and has been in the accounting, brok- 
erage and service departments. In 1923 
he became special agent in New Jersey 
and in 1939 was named state agent. 


Security Names Jones in Va. 


Security of New Haven has appointed 
Bernard L. Jones, Jr., as special agent 
for Virginia, District of Columbia and 
Maryland. He will have headquarters 
at Richmond. 

Mr. Jones served in the army, 1942-46, 
and was discharged asa a first lieutenant. 





The F. M. Logsdon agency of Des 
Moines has purchased the Paden agency 
from Mrs. Cynthia Paden. 


May 12, 


NEW YORK 


1949 


—== 





CULP PATCHOGUE CHIEF 
_Clyde E. Culp, Jr., has been appointed 
G.A.B. manager at Patchogue, N. Y, 


succeeding Earl U. Chambers, who has 
returned to Jamaica, N. Y., as an ad. 
juster. Mr. Culp has been with G.A.B, 
at Washington seven years. 


EYES DISCOUNT PLAN 

Brooklyn Insurance Brokers’ Assp, 
at its May meeting heard Clarence 
Fenn, Aetna Casualty, discuss the new 
premium discount plan now in effect 


in New York. 
SQUARE CLUB MEETING 


Gerard Luisi, St. Paul group, and Lt 
Jerry Murphy of the New York police 
department, will address Insurance 
Square Club of New York May 16. 
Their topic will be the activities of the 
bureau of lost property. 


Cornelius J. Walsh, recently ap- 
pointed to the New York City board 
of education, is head of the midtown 
of Walsh & Walsh. The firm 








agency 
acts as general agents for Fireman's 


F und, Queen and American Baines. 


Makes Gains in : Qemter 


Kansas City F. & M. has reported 
net earnings for the first quarter neafly 
double those of a year ago. Net under- 
writing and investment earnings after 
federal income taxes were $41,594, equal 
to 4lc a share, compared to $21,263, or 


21c a share, a year ago. There was 
an increase in premium reserve of 
$160,979, 

Net premiums written during the 
period totaled $1,393,222, an increase of 
22%. 

Policyholders’ surplus increased to 
$2,175,883. Assets were $4,357,141. 


Tenn. F. P. Work Divided 


Commissioner Allen of Tennessee has 
separated the inspection and investiga- 
tion work in the fire prevention divi- 
sion. Harvey Alexander has been ap- 
pointed chief deputy inspector, with 
three inspectors in each of the four 
divisions of the state. John W. Cole 
has been appointed chief deputy fire 
marshal, heading an investigating or- 
ganization with deputies in each of the 
four divisions. 





WANT ADS 








WANTED 
JUNIOR APPRAISAL ENGINEER 


To assist Insurance Department of inde- 
pendent oil pany set up equipment 
records and establish insurable values for 
oil prod refining, transportation and 
marketing properties. Applicants should 
have an g ing g and at least | 
one year’s practical appraisal experience. 
Location—Middle West. Limited amount of 
traveling required. Good opportunity for 
continuous work and advancement. Address 
U-22, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 


























Special Agent wanted by large Texas company 
for state of Colorado. Good salary to start and 
increases depend upon production. Write Box 
U-21, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 











— 





WANTED TO BUY 
GENERAL INSURANCE AGENCY 


Qualified broker of many years experience will 

poy ee cash for agency having commissions up te 
$25,000. Alf replies will be held confidential 
Address U-37, The National Underwriter, 175 
Jackson Blvd., Chicago 4, Ill. 
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WU.A. Fall Date 


The fall meeting of Western Under- 


writers Assn. has been rescheduled for 
Sept. 10-14 at the Greenbrier, White 
Sulphur Springs, W. Va. The usual 


date would be a week later than that. 


j. P. A. Gagnon Retires 


J. P. A. Gagnon, manager in Canada 
of Union of Paris, has retired after al- 
most half a century in insurance. He 
remains as a director of the company. 
He is succeeded by S. F. Leriche, as- 
sistant manager. 
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~ CHICAGO 


McAULIFFE ANNIVERSARY 


Frank C. McAuliffe, chief of the fire 
insurance patrols of Chicago, was given 
a testimonial lunch- 
eon at Chicago by 
the patrol commit- 
tee of the Chicago 
Board on his 25th 
anniversary with 
the patrols. This 
was a very affect- 
ing occasion. 

Chief McAuliffe 
is held in the high- 
est esteem by the 
insurance fraternity 
at Chicago and is 
very close to the 
hearts of members F. € 
of the patrol com- 
mittee. About 20 were there with A. F. 
Powrie, vice-president and western 
manager of Fire Association, presiding 
as chairman of the patrol committee. 
Mr. McAuliffe was presented with a 
check for $2,500 representing $100 for 
each year of his service. Among those 
that talked were Fire Commissioner 
Corrigan of Chicago, Chief Mullaney, 
Fred J. Sauter, Chicago manager of 
Aetna Fire; J. M. Newburger, who has 
been on the patrol committee and chair- 
man at various times for many years, 
and Robert M. Cunningham of Marsh & 
McLennan, also a patrol committee vet- 
eran who, incidentally, will be com- 
pleting 50 years in the insurance busi- 
ness himself next Oct. 1. 








. MeAuliffe 





HAWLEY GIVES RECEPTION 


L. F. Hawley, president of Newhouse 
& Hawley of Chicago, was host at a 
cocktail reception last Friday afternoon 
at the Union League Club for L. C 
Southall, partner in charge of the Amer- 
ican department of Willis, Faber & 
Dumas of London. This brought to- 
gether a congenial group of Chicago 
leaders. Mr. Southall has been in the 
east and expects to be in Chicago about 
two weeks more. He will then go on 
to the Pacific Coast for a visit. This 
is his first trip to the United States 
since 1939. 





SUES FOR 1945 FIRE LOSS 


United Wallpaper, Inc., of Chicago 
has brought suit in circuit court at that 
city against London Lloyds, asking for 
recovery of $111,608 fire loss that was 
sustained Feb, 19-20, 1945, at Joliet, 
Ill. United Wallpaper asks for a jury 
trial. The bill alleges that Lloyds on 
July 31, 1944, through their “duly au- 
thorized agent in that behalf,” H. E. 
Cotter & Co., Chicago, delivered to 
United Wallpaper policy No. 904. It 
was alleged that this was fire and ex- 
tended coverage under single state re- 
porting form No. 164 in amount of 
$325,000. The premium was $3,273.75. 

The bill states that on April 17, 1945 
United Wallpaper filed with H. E. Cot- 
ter & Co. a written claim but that 
Lloyds has refused to pay and the suit 
alleges that there is “unreasonable and 
vexatious delay.” Attorneys filing the 
suit for United Wallpaper are Lederer, 
Livingston, Kahn & Adsit. 


P. W. Officially Applauded 
by R. L Legislature 


For “faithfulness to the traditions of 
good business in the American way,” 
the Rhode Island general assembly paid 
tribute to Providence Washington 
whose original charter was granted by 
the same body in the spring of 1799. 
A resolution was adopted unanimously 
by house and senate, 

The resolution, addressed to Stephen 
W. Carey, 3rd, Providence Washing- 
ton’s president, after enumerating the 
history and achievements of the com- 
pany, also included congratulations upon 
its longevity and its steadfastness of 
purpose. 
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The Value 


ofa 


Good Name 


“Who steals my purse steals trash... 
But he that filches from me my good name 
Robs me of that which not enriches him, 
And makes me poor indeed." 





Shakespeare said it, and we believe he 
would have made an outstanding insur- 
ance agent. For in insurance the value of 
a good name cannot be overestimated. 
There is no easy way to acquire a good 
name. No amount of money can buy the 
confidence and good will it inspires. A 
good name can be earned only by years 
of consistently sound service and prompt 
payment of all just claims. In view of 
Hanover's and Fulton's outstanding rec- 
ord we feel that the Bard of Avon would 
be the first to pardon us for pointing with 
pride to our own good name. 


* 


THE HANOVER 
FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 
FIRE INSURANCE CoO. 


NEW YORK 


* 
HOME OFFICE 
111 John St., New York, N. Y. 


WESTERN DEPT. 
Insurance Exchange Building, Chicago 4, Ill. 


PACIFIC COAST DEPT. 
340 Pine Street, San Francisco 4, Cal. 
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Tool for Nursing Auto Renewals 


THE NATIONAL UNDERWRITER in its 
forthcoming Automobile Insurance Edi- 
tion is producing two pages of material 
that we believe can be effectively used 
by agents and insurers in creating favor- 
able with customers and in pro- 
moting conservative driving and care of 
the automobile 

During the past two years in the Au- 
tomobile Edition there has given 
illustrated material in graphic compara- 
tive the underlying 
cause for increased automobile insurance 
rates Many thousands of these pages 
were ordered by insurance men for cir- 


bonds 


been 


detail showing 


cularization and for enclosure in pre- 
mium notices. They proved to be the 
most popular material THe NATIONAL 


UNDERWRITER has ever turned out for 
dissemination to the public and to insur- 
ance buyers. 

This year the work has been 
more elaborately executed and the mes- 
sage has been refined. The intent is to 
portray by caption and drawing what 
the automobile premium provides and 
why the benefits and premium are sub- 
stantial, but at the same time to empha- 
how much better off the motorist 
is if he doesn’t have to call 


The 


in. 


even 


size 
and society 
on his insurance for indemnity. 
safety thus sandwiched 
This presentation will occupy two full 
pages in the Automobile Edition and 
THE NATICNAL UNDERWRITER is making 
reprints on both sides of a 
single sheet. Judging from the demand 
that developed for reprints of the mes- 
sages the past years, we feel that 
this will be an excellent customer rela- 
local agents. 


message 1S 


available 


two 


tions mailing for 


Although this year will see a reduc- 
tion in physical damage premiums and 
apparently in many places a decrease in 
bodily injury the automobile pre- 
mium still will represent a very substan- 
tial outlay and it is a bill that the ordi- 
nary person will not pay without at least 
reflection. may be impelled to 
seek out a bargain counter. In any event, 
it is one the bills many a motorist 
will put to one side at least for 
a few days. With a mailing piece such 
as this, the assured will be given a vivid 
impression of what he is paying for and 
the psychological effect should be good. 
Incidentally he will be receiving a safety 
impulse. 

The local agents today can no longer 


costs, 


Some 


of 
likely 


take their renewals for granted. They 
must realize that their accounts are 
much more susceptible to competition 


have been and that, in these 
buying assured are go- 


than they 
days of careful 
ing to hesitate. 

We have tried to contrive a mailing 
piece that will remove doubts from the 
minds of many motorists upon renewal 
and that may save agents the direct col- 
lisions and perhaps even discussion with 
the of price that 
can be expected if renewals are sent 
out without an¢ trimmings The draw- 
ings and captions give a very clear ex- 
planation of just what the various forms 
of insurance provide and indicate the ex- 
tent of the hazards the motorist faces. 
The thoughtful car owner by glancing 
at this material should realize that this 
is no place cut corners and that 
while the outlay is considerable the pro- 
tection is invaluable. 


customers on score 


to 


An Assured Should Be Well Informed 


Some producers evidently are afraid 
of their customers, That is, they will 
not be frank in explaining coverage, 


what it means and how it is best adapted 


to their use. Losses should be adjusted 


when the policy is issued. That is, there 
should not be in the mind of an assured 


any misconception of the policy’s fea- 


tures. For instance, take the personal 
property floater or the burglary policy 


which extends itself beyond the premises 
and mysterious disappearance. 
The gets an impression from 
producers that these policies 

multitude of has 
companies to pay claims on small items 


includes 
assured 
cover a 

forced 


losses. This 


should make a 
making 


policyholder that he 
claim. For instance, in an in- 
of what he the agent 
that he not present 
details he should take 
mum The 
that companies have 


and 


ventory 
tell him 


possesses, 
may need 
but the mini- 


coverage. 


any 
result been 


these 


‘ 
has 
lost money on 
classes have been increased. 


The 


the 


rates 


agent who has the confidence in 


mind of client is the one who is 
very frank, honest and consciencious in 
explaining the bounds of the policy and 
makes it clear as to just what they are. 
The should never afraid 
of his customers. All that is required 


is that in the beginning they understand 


producer be 


A. C. Dow, 
farm and hail department 
Missouri for America Fore, 
a serious operation, but is 
isfactory recovery. He 
of Paul Dow, Kansas City 
Hartford Accident; W. E. 
manager of Kansas City F. 
Virgil Dow of R. B. Jones 
Kansas City. 

David J. Kadyk of 
firm of Lord, Bissell 
Illinois attorney-in-fact for London 
Lloyds, has now returned to his office 
after having been disabled due toa heart 
condition since last October. London 
Lloyds representatives in Illinois have 
frequent contact with Mr. Kadyk and 
he is a most valued counsellor. 

Herbert Brook, partner of the Lord, 
Bissell & Kadyk firm that handles 
Lloyds business close association 
with Mr. Kadyk, sailing May 29 on 
the Queen Elizabeth for a ‘month’s 
visit to Lloyds. He has been taking 
care of much of Mr. Kadyk’s work dur- 
ing his illness. 


DEATHS 


John D. Cottingham, 79, president of 
Cottingham & Butler Insurance Serv- 
ice, of Dubuque, Ia., died there after 
an extended illness. He started in the 
insurance hesieans with his father, 
Dixon Cottingham, in 1907, 


James R. Morrisey, who retired 
1940 as assistant western manager 
Hartford Fire, due to the condition 
his health, and had been confined 
Hinsdale Sanitarium at Hinsdale, 
since that time, died there at the 
of 66. 

Mr. Morrisey was in the regular navy 


agent for the 
in western 
underwent 
making sat- 
the tather 
manager for 
Dow, marine 
& M., and 


& Sons, 


special 


is 


the Chicago law 


& Kadyk, which 


is 


in 


is 





to 
Ill., 


age 


as an electrician before the first war 
and then he became city electrician at 
Joliet, Ill. In 1916 he went with Wis- 


consin Inspection Bureau in charge of 
the electrical department, and in 1918 
with war industries board in fire pre- 
vention work in munitions plants. 

His connection with Hartford dated 
from 1920, when he became an engineer 
in the western department. In 1922 he 
was promoted to superintendent of that 
department, in 1925 became West Vir- 
ginia special agent and in 1929 returned 
to Chicago as ‘special representative. He 
was made agency supervisor in 1936 and 
assistant manager in 1938. 


Ralph A. Martin, 59, farm special 
agent in Iowa for Fireman’s Fund, died 
unexpectedly of a heart attack at his 
home at Des Moines. 

He started in 1906 at the age of 16 
with Hawkeye & Des Moines Ins. Co., 
which in 1913 was reinsured by Fire- 


man’s Fund. Mr. Martin spent 43 years 
with Hawkeye & Des Moines and Fire- 
man’s Fund. 

He was promoted in 1917 to special 
agent for Hawkeye & Des Moines de- 
partment of Fireman’s Fund for south- 
west Iowa. In 1942 he was honored by 
all field men in Iowa for 


Mrs. C. C. Chen: 70, who had oper. 
ated an agency at Boone, Ia., for a num. 
ber of years since the death of her hus. 
band, died from a cerebral hemorrhage. 

A. O. Solberg, local agent at Rich. 
land Center, Wis., died suddenly. A son 
Odlin W. Solberg, who has been work. 
ing with him, expects to continue the 
agency. Mrs. Solberg died recently afte 
a serious illness. 

Samuel E. Goodfellow, 69, state 
of Mayflower, died at Columbus, O, He 
had been ill about seven weeks. Mr 
Goodfellow had been active in insurance 
45 years and for a number of years wa 
with Old Colony and Boston at Colum. 
bus. 

Charles L. Jones, with the Marx § 
Bensdorff agency of Memphis for % 
years, was found dead in bed. 

Lorenzo J. Noa, superintendent o 
insurance of Puerto Rico, died unex. 
pectedly recently. He had been with 
the department in various capacities 
since 1921. He had many friends in the 
states since he had attended numerous 
meetings of National Assn. of Insurance 
Commissioners. 

Assistant Superintendent Alfonso del 
Valle now acting superintendent in 
Puerto Rico. Mr. Noa was 57. He 
attended college in Spain. For 11 years 
he was manager of Puerto Rico insur- 
ance agencies. 


agent 


is 








Kelley Resigns Texas Post 

Clarence H. Kelley, resident  secre- 
tary of Home at Dallas, has resigned 
and will return to his former home in 
Oklahoma City. 

Supervision of the Texas territory 
will ‘be assumed for the time being by 
Earl M. Holt, manager for Home in 
Texas. 


Hartford Mich. Rally 


Hartford Fire and Hartford Accident 
had a two day meeting at Grand Raipds 
for the combined field force of Mich- 
igan. Those present from Chicago wefe 
’.. H. Dubach, superintendent of agents, 
and G. J. Neumann, superintendent of 
production of Hartford Accident, and 
J. W. Burden and W. H. Birkemeier, 
assistant western managers of Hartford 
Fire. 


Mutuals’ Deviations Denied 


RICHMOND —A request by four 
New York state companies, Home Mu- 
tual Fire, Otsego Mutual Fire, New 


York Central Mutual and Utica Fire, 
for approval of a 15% deviation was 
flatly refused by the Virginia corpora- 
tion commission. 

The commission said it appeared from 
its examination that the granting of the 
application would produce rates which 
would be inadequate. 


N. H. Convention Dates 


The 50th anniversary convention oi 
New Hampshire Assn. of Insurance 
\gents has been scheduled for Went- 
worth hotel, New Castle, Sept. 14-15. 


Insurance Women of Los Angeles has 
nominated these officers to be voted on 
at the May meeting: President, Frances 
B. Gray; vice-president, Lila Reed; re- 
cording secretary, Blanche Schmidt; cor- 
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Minor Operations 
Underinsured by 
$150 Surgical Cover 


NEW YORK—A study completed by 
Martin E. Segal & Co., employe benefit 
planning consultants, indicates that in 
the New York area the average surgical 


bill under the $150 schedule exceeds 
benefit payments by approximately 130%. 

[The study included insured employes 
in light manufacturing building trades 
and service industries in the New York 
metropolitan area with a total of 46,218 
insured individuals. The number of 
claims during a one year period was 


3537. Some 52 different surgical opera- 
tions were encountered, which when 
the procedures involved more than one 
specific surgical problem, resulted in 85 
different classes. Percentage of females 
26.7. A small 


~ the group was very 
undetermined percentage of children 
was included. The total dollar value of 


surgical bills amounted to $326,000, and 
payments under the $150 schedule were 
$141,000. 


Average Claim Payments 


The average claim was $87.49 and the 
average payment was $37.82. On a study 
of all cases the lowest average bill ex- 
ceeded the schedule payment by 86.9%, 
while in the most exaggerated case the 
difference ran to 429.8%. The smallest 
money difference between average surgi- 
cal payments and the amount paid under 
the schedule was $18.35 while the high- 
est amount was $111.05. The greatest 
perce! itage difference was almost invari- 
ably in operations calling for a $5 or $10 
payment where a few dollars difference 
creates a sizable percentage difference. 
The percentage differential existed how- 
ever among almost all operations that 
were recorded. 

Tonsillectomies with a schedule of $25, 
had average payments of $62. Appen- 
dectomies and gall bladder operations 
for which the schedule provided $100 
each had average payments of $188 and 


$211. Similar differences were noted in 
other operations. 
“te do away with the distortion de- 


veloped in some of the cases because of 
their small number a median figure was 
adopted which, however, also showed 
that bills were considerably in excess of 
the coverage provided by the schedule. 


Effect of Higher Schedule 


cost of the operations was 


When the 
compared with a $225 schedule under- 
insurance was still dominant. When 


compared with the $300 schedule, a new 
picture was created, one in which some 
operations appeared to be over-insured 
while others, mostly operations calling 
for $5 and $10 under the $150 schedule 
remained underinsured: The $225 and 
$300 schedules do away with much of 
the difference in the more costly opera- 
tions such as appendectomies but there 


is still considerable underinsurance on 
minor operations costing $10 and $20. 
To Elect in N. J. June 8 

Casualty Underwriters Assn. of New 
Jersey will hold its annual meeting at 
Newark June 8. Its outing will be 
held at Essex Fells Country Club June 


2 
3 





Reinsurance Chief 


Darrell F. John- 
son, the new U. S. 
reinsurance man- 
ager of Guarantee 
of North America, 
who will be in 
charge of develop- 
ing the company’s 
activities in the 
bonding reinsur- 
ance field. 








High Chesca for Pay Off 
Invests A. & H. with Top 
Appeal, De Young Declares 


Jay DeYoung, A. & H. 
Continental Casualty at Chicago, de- 
clared at the sales congress of Des 
Moines Assn. of Accident & Health 
Underwriters that accident-health has 
appeal possessed by no other 
insurance in that the chances 


manager for 


a sales 
type ot 


‘that it will pay off are far greater than 


those of any other coverage. The aver- 
age man’s chances of seeing his fire in- 
surance act for him during the next year 
are one in 1,200, Mr. DeYoung stated. 
His life insurance brings him a return of 
one in 100, but there is one chance in 
10 that he wil? be paid a claim on his 
disability insurance during the next year. 

“A man may lose everything he owns, 
remain penniless, hungry and facing pri- 

vation, but so long as he retains his 
ability to work, he is not bankrupt. If he 
does suffer the loss of that ability, he 
can only guarantee his income through 
the medium of disability insurance,” he 
indicated. 

The producer who will properly ap- 
praise the financial, physical and moral 
condition of his client and treat each ap- 
plication as though he was willing to 
carry the risk himself and pay the claim, 
will have no trouble with clients turning 
against him because of a poor settlement, 
Mr. DeYoung said. He hit the impres- 
sion that disability is a specialty line, 
saying that it is no more complex than 
any other type of coverage 

The producer selling A. &H. does not 
have to apply pressure, for his pressure 
has already been applied to the client by 
life itself, he declared. The agent guides 
the prospect into an honest appraisal of 
what it would cost him to live in the 
case of an emergency and loss of in- 
come. As the prospect talks, he can see 
life taking away these things from him. 
“Life puts on the pressure, disability in- 
surance releases it,” the speaker stated. 


Shelby Mutual Columbus Rally 


Shelby Mutual held an agency 
ing at Columbus with about 45 
agents in attendance. From the home 
office were P. H. Dubuc, agency sec- 
retary, and Donald Wentz, manager 
miscellaneous casualty department. 


meet- 
Ohio 


Bankers L. & C. Laeeioed 
in Suit for Accounting 


Catherine Hyland MacArthur, who in 
Ke Bree activity uses the name 
Hyland, has brought a suit for an 
insane against John D. MacArthur, 
poeey of Bankers Life & Casualty of 
Chicago and the other directors of that 
company. 

Mrs. MacArthur alleges that she and 
John a have been closely asso- 
ciated since 1927 when they were both 
employed by a general agent of the old 
National Life U.S.A. of Chicago. They 
later were both employed by State Life 
of Illinois and in 1930 they formed a 
business partnership to acquire Mar- 
quette Life. According to the bill, they 
later acquired Bankers Life & Casualty 


which was then a mutual company, and 
which was later converted to a stock 
company. Mrs. MacArthur states she 
has been assistant secretary of Bankers 
Life & Casualty since 1943 until this 
date. 


Stock Called Partnership Asset 


It is alleged that under the partner- 
ship of agreement, all of the stock of 
gankers L. & C. was an asset of the 
partnership and that both parties were 


entitled to equal portions. The bill 
voiced the belief that the reasonable 
market value of the stock at Dec. 31, 


1948 was in excess of $5 per share, being 
a total sum in excess of $5 million. 

The bill sets forth that various differ- 
ences arose between the partners. Mrs. 
MacArthur alleges that Mr. MacArthur 
declined to recognize her rights to ene- 
half the assets of the partnership and that 
in October, 1948, Mrs. MacArthur with- 
drew from the arrangement. Mrs. Mac- 
Arthur states she has in her possession 
certificates covering 133,000 shares of 
Bankers L. & C. stock and claims to be 
the rightful owner of 367,000 additional 
shares. Also, she claims to have an in- 
terest in other assets including 20,000 
shares of Old Republic Credit Life. 

The bill asks for a dissolution of the 
partnership, liquidation of the assets and 
equal division of the proceeds between 
her and John MacArthur. 

The bill asked that the directors also 
be held accountable. There is an allega 
tion that a special fund created by the 
payment of $1 application fees, has been 
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used for purchases or expenditures not 
connected with the purposes of Bankers 
Life & Casualty. 


Texas to Seek Meeting 
of N.A.A.H.U. in 1951 


Corpus Christi Assn. of A. & H. Un- 


derwriters heard W. C. Bacon, San 
Antonio general agent of Occidental 
Life, speak on “Our National Health 


Program, Organized of Socializeck” He 
said A. & H. agents are trying to sell, 
service and succeed. He emphasized the 
need for selling complete coverage by 
comparing the selling of partial coverage 
of the prospect’s needs with the sales- 
manship of the shoe clerk who would 
sell one shoe. He declared that the only 
answer to the plea for socialized health 
programs is service that benefits the 
public. 

The executive committee of the Texas 
association met at Corpus Christi the 
same day. O. D. Harlan, immediate past 
president, was presented a scroll] by 
President Porter Bywaters in apprecia- 
tion of his services. 

President Bywaters was instructed to 
appoint a committee to develop plans 
for obtaining the National association 
convention for Texas in 1951. The im- 
portance of a strong delegation from 
Texas to the Cleveland convention was 


stressed. 
The matter of contacting hospital 
authorities on an admissions program 


was referred to a special committee. The 
president also was authorized to appoint 
a committee to meet with one from 
Texas Medical Assn. 


Push Milwaukee for 1950 
MILWAUKEE—E, H. (“Count”) 


Mueller, past president of the Wiscon- 
sin and National associations, addressed 
\. & H. Underwriters of Milwaukee at 
its May luncheon meeting on “Little 
sits About Great Men.” 

Leo E. Packard, Loyal Protective, 
local secretary, has been named chair- 
man of the On-to-Cleveland committee 
for the national convention there June 
27-29. A large group from Milwaukee 
plans to attend and will maintain head- 
quarters at Cleveland during the meet- 
ing in an effert to secure the 1950 meet- 
ing for Milwaukee. 





MANUFACTURERS’ 








Cc quently, his opini 





panies” 


for insurance producers. 


“You can’t top The Central... 
cause The Central is tops 


Harold Ruth is an outstanding Billings, Mont., insurance agent. He 
has been The Central representative there for a number of years. 
of The Central is important to us and to 
other insurance producers everywhere. 

Mr. Ruth rates The Central high on his list of “favored com- 
because of its “broadest coverages, prompt ‘loss-paying’ 
attitude and the best in company-prepared advertising campaigns” 


Investigate The Central. Find out why Central producers agree 
with Mr. Ruth—that you can’t top The Central. 
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MUTUAL INSURANCE COMPANY 
VAN WERT, OHIO 


WRITE FOR THE CENTRAL 
PLAN FOR AGENTS AND BROKERS 


BRANCH OFFICES 


New York @ Chicago ® Los Angeles 
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"1500 Lake Shore Drive Palmolive Building Medinah Athletic Club Buekingham Bullding 
McNally & Quinn, Architects Holabird & Boot, Architects Walter W. Ablschlager, Architect Holabird & Root, Archi 

























Holmes Garage 











300 W. Adams Building Hotel McCormick ' Jackson- Franklin Bullding 
Jens J. Jensen, E. J. Meles, A. schuler Davis D. Meredith, 
Architect Architect Architect Erikson, A: Architect 
} * 























Michigan Square Building iia Shoreland Hote! . Igoe Buliding 
Holabird & Root, Architects G. H. Gottschalk Co., Engineers A. 8. Alschuler, Architect 


We at the American Glass Company take pride in the fact that we have glazed and continue to 
service the largest buildings in Chicago as shown above. We also represent the KAWNEER 
METAL COMPANY, using the best Kawneer material on the remodeling, building and mainte- 
nance of Chicago’s finest store fronts. 


We fully recognize that one of the main values of plate glass insurance is the replacement serv- 
ice... and in offering that type of service, you can always be certain that American Glass Co. will 
act promptly and efficiently as soon as you call. 


Members of the Chicago Association of Commerce 


BENJAMIN BERIS, President 


ae TS 


1030-42 NORTH BRANCH STREET:- CHICAGO 








— | Fen: 


UNDE: 


= 


Count 
Abuse 
Casua 


Natior 
Meeti1 
Threa 
COLOR: 


Of the mat 
federal supe 











W. A. Will 


accomplishe 
ous is the a 
huge counte 
forming a 
service, met 
Casualty & 
roundtable 

not througl 
action may 
once it begi 
ance practic 
its plans to 
business. 


Perennial Q 
W hil e cK 


been a pe 
group almo 
ized it was 
of things 
within the 
issue must 
it becomes 
makers and 
The action 
ance Agents 
edy this pra 
National A 
sioners at 
never got b 
and it is fel 
must permit 
a test case t 
Court or mo 
model bills 
nine states 
more wides] 
small minoy 
laws due to 
States which 
such fees we 
#gents withi 
seriousness « 
States was ce} 
said that or 
Written into 
mm that mur 
and receive 
Written by < 
Same state. 
greatest har 
of fees charg 
The modera 
could be ch 
ture functior 
DY separate 
and brokers 
tormed. 
President 











Opened the 








12, 1949 














paernal. 
UNDERWRITER 


CASUALTY..z SURETY SECTION 


May 12, 1949 
PAGE 21 





Counfersignature 
Abuses Blasted by 
Casualty Agents 


National Group at Colo. 
Meeting Warns of Federal 
Threat Involved 

COLORADO SPRINGS, COLO.— 


Of the loopholes through which 
federal supervision of insurance could be 


many 
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W. A. Williams Carl P. Daniel 


accomplished one of the most conspicu- 
ous is the age old practice of collecting 
huge countersignature fees without per- 
forming a commensurate 
service, members of 
Casualty & Surety 
roundtable 


amount of 
National Assn. of 
agents declared in a 
discussion here Monday. If 
not through federal trade commission 
action may be taken by Congress itself 
once it begins its investigation of insur- 
ance practices in all lines presaged by 
its plans to investigate the life insurance 
business. 


Perennial Question 


While countersignature laws have 
been a perennial question with this 
group almost since it was first organ- 
ized it was agreed that the complexion 
of things has changed so markedly 
within the past several years that the 
issue must be brought out now before 
it becomes an entree for federal a“ 
makers and to be rectified at state level. 
The action of National \ssn of Insur- 
ance Agents last fall in Chicago to rem- 
edy this practice and a similar action by 
National Assn. of insurance Commis- 
sioners at Detroit several years ago, 
never got beyond the resolution stage, 
and it is felt that either some company 
must permit this practice to be aired in 
a test case to be carried to the Supreme 
Court or modifications be sought through 
model bills being introduced in some 
nine states where the practice is much 
more widespread than indicated by the 
small minority of states having such 
laws due to the retaliatory laws of other 
states which ordinarily would not require 
stich fees were they not pepetrated upon 
agents within the high fee states. The 
seriousness of the practice within certain 
states was emphasized by one agent who 
said that on municipal business it was 
Written into the contracts that agents 
in that municipality would countersign 


and 


receive commissions for business 
Written by agents in other cities of the 
same state. All seem agreed that the 
greatest harm lies in the Jarge amount 


of fees charged for no service performed. 
The moderates believe that nominal fees 
could be charged for the countersigna- 
why function and arrangements be made 
Y separate agreement between agents 
and brokers based upon real service per- 
formed. 

President Wheaton Williams who 
opened the mid-year meeting here de- 





Slate Reynolds for 
Aetna Fire Home 
Office Legal Post 


_ Neil H. Reynolds is slated to trans- 
fer to the home office of the Aetna 
Fire group as a 


member of the 
legal department, 
which is headed by 
Edward L. Taylor, 
vice-president, Mr. 
Reynolds for 14 
years has been Chi- 
cago claim division 
manager for Cen- 
tury Indemnity. It 
will probably be 
Aug. 1 before he 
takes up his duties 
in Hartford. 

Mr. Reynolds 
was first associated 
with the Century in 1929 as an adjuster 
in Chicago. He became claim manager 
at Syracuse in 1930 and a year later was 
transferrcd to Boston as supervisor. In 
1935 he was advanced to assistant claim 
manager in Boston. He went to Chicago 
five months later as manager. 

A native of Keyser, W. Va., Mr. 
Reynolds is a graduate of the Univer- 





N. H. Reynolds 


sity of West Virginia. He was ad- 
mitted to the West Virginia bar in 
1929. 

Mr. Reynolds was in his fifth year as 


an alderman in Evanston, III. 


clared that the day had passed when 
company officials and legislators can be 
influenced by resolutions. It is his be- 
lief that a dominating percentage of 
company officials are the agents’ friends 
but there is a danger they will do things 
the agents do not like if producers do 
not consult with them nor give them 
their viewpoint. In recent years he said, 
the large agents are deserving of more 
criticism than the companies for failing 
to be present when major issues were 
at stake. 

“We cry to high heaven that we are 
for the competitive system in business, 
yet shun the obligations to enter the 
competitive field of bargaining with our 
companies, or with our legislators. We 
can see the sense of competing for 
business, but we retreat from competing 
for our just rights with those whose 
products we sell, or with those who 
take our business away from us by law,” 
he said. 

Congress is no mysterious sovereign 
power but a group of men reflecting the 
wishes of the people. And how can that 
group of men reflect our wishes if we 
do not let them know what these wishes 
are, Mr. Williams said. 

How many agents have written com- 
pany presidents or National Board or 
National Bureau telling their opinions 
on issues that were and are controver- 
sial No wonder the other side doesn’t 
know our side of the story he said; they 
only hear one side, the one they hear 
from each other. 


Resolutions Alone Ineffective 


“There are some who say that it does 
no harm to pass resolutions at meetings 
such as this, and that it might do some 
good. My answer is that such resolu- 
tions are relatively ineffective, unles they 
are bulwarked by research, legal opin- 
ions and the sacrifice of our time in 
appearing before company-agent com- 
mittees and the legislative committees 
deliberating on insurance questions at 
both state and national level. 

Commissioner Kavanaugh of Colorado 
in tracing the history of casualty insur- 
ance back some 5,000 years to Babylon 
declared that this was the first time an 
insurance commissioner has ever ad- 
dressed an insurance gathering of this 
importance on a noncontroversial sub- 


Atomic Energy 
Session for Casualty 
Men Set for May 18 


NEW YORK—Atomic energy 
mission has arranged a session of lec- 
tures and demonstrations for the edu- 
cation of casualty underwriters, claims 
men, engineers and medical staff in 
some of the elemental aspects of atomic 
energy at the Commodore Hotel here 
May 18. This will cover use of iso- 
topes, permissible radiation levels and 
the nature of atomic energy problems 
in large and small laboratories. 

William Leslie of the National Bu- 
reau is chairman of the joint casualty 
committee on radiation. The invitation 


com- 


for this session has been extended 
through the joint committee, which 
was recently formed by Assn. of Casu- 


alty & Surety Companies and Mutual 
Insurance Statistical Assn. to serve as 
the official contact between atomic en- 
ergy commission and the casualty in- 
dustry. It is composed of American 
Mutual Liability, Employers Mutual 
Liability, Liberty Mutual, Aetna Casu- 
alty, Eagle-Globe-Royal, and Travelers. 

This committee will also consider va- 
rious aspects of radiation in relation 
to casualty insurance coverages in or- 
der to establish categories of hazards 
for which suitable underwriting and 
rating procedures can be recommended. 

Scheduled for the morning session are 
Dr. E. C. Pollard of Yale on “Intro- 
duction to Atomic Energy” and Dr. 
Nathan Woodruff of AEC isotopes di- 
vision, Oakridge, Tenn., on “Isotopes 
Distribution Program.” In the after- 
noon Dr. G. Failla of the college of 
physicians and surgeons, Columbia, will 
speak on “Permissible Limits of Expo- 
sure to Ionizing Radiation” and Dr. 
Carl Z. Morgan of Oakridge National 
Laboratory, will speak on “Handling of 
Radioactive Isotopes in the Laboratory.” 
Demonstration instrument and lantern 
slides will be used. 


Elevator Inspectors Elect 
MILWAUKEE—Harvey A. Heath- 


cote, American Auto, was elected presi- 
dent of the Wisconsin Elevator Inspec- 
tors Assn. at the annual meeting here. 
He succeeds Oscar I. Schultz, Employ- 
ers Mutual of Wausau. John Domke, 
Aetna *Casualty, is vice-president, and 
George Leysen, state industrial com- 
mission, continues as secretary. 


ject. His talk was well received. 
Carl P. Daniel of St. Louis, chairman 
of the executive committee, presided. 


Harrington Alludes to N. Y. 


Commissioner Harrington of Massa- 
chusetts in his address said that while 
insurance commissioners originally set 
out to limit all elements of expense as 
well as acquisition cost, as time went 
was able to convince the 


on someone / 
New York commissioner that his at- 
tention should be concentrated on the 


control of acquisition cost only. 

“The successors to New York Su- 
perintendent Emmett assumed the lea- 
dership in requiring adherence to the 
acquisition cost conference rules and 
for more than a quarter of a century 
through the application of the philos- 
ophy of the Appleton rule, New York 
forced private companies to act in con- 
cert in fixing commission regulations 
to be effective in all states without bene- 
fit of statutory standards or authorized 
by regulatory authority. 

“However useful may have been the 
accomplishments of the acquisition cost 
conference, it is apparent that today 
such conferences are illegal in New 
York and I believe illegal in other states 
where there is no state anti-trust sta- 

(CONTINUED ON PAGE 26) 


Grand Casualty 
Premium Tofat 
Up 21% in 1948 


New Argus Casualty 
Chart Contains Wealth 
of Data 


The 877 casualty and surety com- 
panies shown in the 1949 Argus Cas- 
ualty-Surety Chart, wrote $4,406,291,726 
in premiums last year, a $927 million 
increase or 21% over the $3,479,207,067 
written by approximately these same 
companies in 1947, according to the 
summary of the business shown in the 


new edition recently published by Tue 
NATIONAL UNDERWRITER. 

In 1946 the premiums were $2 bil- 
lion 680 million and in 1945, $2 billion 
167 million. All these figures are actual 
adding machine totals and include all 
classes of companies, stock, mutual, re- 
ciprocal, Lloyds, hospitalization, med- 
ical-surgical, accident & health and the 
A. & H. departments of life companies. 

The total of losses paid last year 
was $2,191,199,592, as compared with 
$1,729,022,612 in 1947, $1 billion 405 
million in 1946 and $1 billion 122 mil- 
lion in 1945. The paid to written loss 
ratio for the industry in 1948 was 49.7, 
exactly the same as 1947 and compared 
to 52.4 in 1946 and 51.8 in 1945. 


Assets Are Shown 


Assets of all stock casualty com- 
panies excepting A. & H. and life com- 
panies writing A. & H., increased to 
$6,964,199,521 from $6,145,071,664 with 
their surplus to policyholders rising to 
$1,416,361,527 from $1,312,700,728 at the 
end of 1947. The net gain from in- 
vestments for these companies was $70,- 
164,653, compared to $44,425,497 in 1947 
and $17,192,673 in 1946. The gain from 
underwriting was $91,439,245 as com- 
pared with $22,811,130 in 1947, a loss 
of $15,949,640 in 1946. 


Stock Company Record 


Stock companies of all kinds wrote 
a total of $2,848,129,599, an increase of 
19.7% from the previous year. Of this 
$850,579,400 was A. & H., and $973,- 
135,236 was automobile, increases of 
23.4% and 20% respectively. Stock 


companies excepting exclusively A. & H. 
and life companies writing A. & H. 
wrote $2,366,293,651 during 1948, a gain 
of 23.3%. Workmen’s compensation 
premiums amounted to $468,505,621 in 
1948 as compared with $408,979,731. The 
U. S. branches of foreign companies 
wrote $177,033,186 in 1948 compared to 
$163,930,036 the previous year. Stock 
A. & H. companies wrote $595,807,694, 
an increase of 20.9% over the $471,- 
389,520 in 1947. 


Mutual Total $765 Million 


Mutual companies excepting A. & H., 
wrote $765,405,189 in premiums last 
year, an increase of 16.3% over the 
$640,473,182 written in 1947. Mutual 
companies of all classes wrote $906,- 
866,740 last year, a gain of 14.2% over 
1947. Of this $405,569,628 was auto 
business, $261,714,779 workmen’s com- 
pensation and $160,117,783 A. & H. 

Hospitalization and medical associa- 
tions wrote $401,856,156 in 1948 com- 
pared to $279,514,990 in 1947. Recipro- 
cals and Lloyds wrote $157,743,685 last 
year of which $132 million was auto- 
mobile. 
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CL ASUALT Y 


Argus Chart Record of the e Casualty-Surety Year 


STOCK BUSINESS 


(UL. S. branches) luded in unas- 


Net deposit capital of foreign companies 
signed surplus item, but not in capital item. 


is inc 


ALL COMPANIES 


(Stock, mutual, reciprocal, Lloyds, hospitalization & medical-surgical associations 





and A. & H. departments of life companie 
1948 947 
Assets OO OO Pe Eee Tee CEPT Te 386, 041,061 5,105,034,518 
Surplus to. policyhol ER a ee 59,154,954 3,210,380,714 
eS POON WEEEOR icc ccdic ec ccccdobeccecs ,291,726 3,479,207,067 
Losses paid including adjusting expenses... 2 "191.1 19.59 1,729,022,612 
Ratio of lesses paid to net premiums written 49.7 $9.7 
STOCK COMPANIES 
(American and foreign—direct writing,’ reinsurance, multiple line and 
exclusively automobile) 
1947 
I i lak is PEL OA end elie 6 oc Sica, Sos lg 6, 145,071, 664 
Special surpl Pp | a ee 203,675,146 
Capital oi atin be a tame! aueeg oe thks wish 6.0.0 231,150,666 
Unassigned | surplus obs iei te bape eekweene aces 877,874,916 
SUPPIUS to POMSCTMOIGEFS. . 2... cccccccccce 1,312,7 2 
rn Cn 6s cw dee eéelba ens eeaes ; 1,814,002 
Losses paid including adjusting expenses...... 836 


Ratio of losses paid to net premiums written. 
Premiums earned ... 
Losses incurred including adjusting 
Underwriting expenses incurred 
Ratio of losses incurred to premiums earned.. 

Ratio of und. expenses incurred to prems. earned 
Net gain from und. and profit and loss items.... 
Net gain from investments ................ ns 
Net increase in surplus 






expenses. 








That Wolves 
Usually Travel in 
Packs? 


This is untrue. While 
occasionally they 
travel in packs, as a 
rule the wolf is a soli- 
tary animal. 





ONE THING YOU CAN BE SURE OF... 


..... is tht HAWKEYE-SECURITY offers every 
agent every conceivable help to aid him in building sales. 
These two great companies give speedy, efficient service, 
pay claims promptly and provide the highest type of field 
representative to work closely with agents. Yes, you'll 
find HAWKEYE-SECURITY a fine combination to 
team up with. 


ponnmmapennensy co. 





DO YOU BELIEVE: 





CLASSIFICATION OF TOTAL 











(Stock companies and A. & H. departments of legal reserve 
ae —= 1946 ——— wae in AOS 
Net Losses & Net 
Prems. Adj. Exp. Prems 
Classification Written Paid % Written 
ROCIGOME ni sa cas. 108,934,37 38,099,856 35.0 2,574,401 
TA. & H., ind. life 
& hospitalization 
(not separate).. 134, 438, 910 41.7 276,756,621 
Group A. & H..... 249,2 55.7 249,791,968 
Non-can. A. & H. 21 42,003,500 
Total A. & H... 850,579,400 443,144,821 2.1 651, 126, 490 
Auto fire theft tor. 28,370,017 9,161,594 32.3 i 
Auto collision. 109,469,928 45,438,917 41.5 
Auto liability 550,760,644 254,990,091 46.3 
Auto prop. dam. 262,607,147 148,933,608 56.7 
;Other auto 
(mot sep.) ..... 6,584,938 
Total auto....... 778,621,992 
soiler machinery.. 9,029,157 27,413,722 
a 31,620,675 71,488,874 
AAs 1,077,560 542,060 
Fidelity 16,996,437 24,5 
a 11,196,202 
Liability (no auto). 84,559,789 
Live stock ....... 708,140 
P. D. & C. (not au.) 12,154,695 


631,368 
10,863,475 
240,443,822 
15,108,186 


Sprinkler leakage 
EE Sco. oscar ah ad a © 
Workmen's comp. 
*+Miscellaneous 








Grand Total . 2,848,129,595 1,340,432,909 47.1 2,2 88,801,885 
+F igure varies because of manner companies segregate items. 


ACCIDENT 


(Including legal reserve life companies with A. & H. 


1948 
0 RP ee ee ee Oe er rere er ye 30,826,750,536 
Sr 6H DRE OREONS.. 2c cccnccvesccvedouebean 3,661,890,060 
Net preomiume written (A. & B.)....cccccscscves 595,807,694 
Losses paid including adjusting expenses....... 282,410,023 


Ratio of losses paid to net premium written.... 47.4 


EXCLUSIVELY AUTOMOBILE 
Axsets TUL eee! Ce TRU UTE TEAC TULC LCL TR 
Net pre FB Pree eee er ere 
Losses paid inclaline adjusting expenses....... 
Ratio of losses paid to net premiums written.. 
PE MEED. Sc cccddceecaesaeecccsrcheemanes 
incurred including adjusting expenses.. 
Underwriting expenses incurred 
tatio of losses incurred to premiums earned... 
Ratio of und. exp. incurred to premiums earned. 


Losses 








Net gain from und. and profit and loss items... 974,86: 
TEOE GE BPG TPROEMIORER, 66.0 cieccccvcscccecss 1,407,308 
BIE THOCSRRO 16 MUTMNEG. 6 iicidc sc cecccvvsccsecvese 1,913,384 
REINSURANCE COMPANIES 
1948 
No nw sbi bain he aed Uae oak we owns sowed aes 209,530,32 
ee Oe DOO io i'n. orice 060d coencces 57 384, 216 
DEG DORN WEINNOIRs ccc wdcocccccesscocccesees 76,3 § 
Losses paid including adjusting expenses....... 28 81 a 389 


i.é 


Ratio of losses paid to net premiums written... 


FOREIGN COMPANIES 


1948 
FE OR Oe ee POE CET ET Oe 332,104,863 
TED OO  DPOTNCTMORROED. 6. cw cicccccecsswcosccoses 92,041,992 
PEE SOOM WITHIN 6 00.0 6.0 60 cece ccc gccowvnrsus 177,033,186 
Losses paid including adjusting expenses...... 89,205,638 


Ratio of lesses paid to net premiums written. 50.4 


MUTUAL COMPANIES 
(Multiple line and exclusively automobile) 


Assets 


Surplus to policyholders. .........ccccccvccoscess 
Ot PEOMIUMIE WHITEER. 6 ccc cc ccccccscaccovccecs 
Losses paid including adjusting expenses....... 
tatio of losses paid to net premiums written.... 
PROTA GROG 6.cioc core sc cndeccdnetssoseccces 
Losses incurred including adjusting expemses.. 
Underwriting expenses incurred.............++.- 


Ratio of losses incurred to premiums earned. 
Ratio of und. exp. incurred to premiums earned. 
Net gain from ae. and profit and loss items. 
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& HEALTH STOCK COMPANIES 
departments) 


STOCK COMPANIES 
1s 948 


life companies) 
aie: a 
Losses & 
Adj. Exp. 
Paid 
28,158,640 


98,545,623 
160,413,095 
18,310,688 


046 


166 35.5 











6 901.987 
215,443,680 
4,3 








15,976, 333 
554 


35.7 
4,094,734 
1,367,982 
3,682,205 


1947 
167,381,323 
57,858,159 
63,651,408 
20,550,168 
32.3 


1947 
306,120,201 
89,469,634 
163,930,036 
79,694,482 
48.6 


640, 473, "182 
320,063 5,502 
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D) 
607,895,928 
370,519,721 
148,019,441 

f 


14, 32681 
22,943,919 
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Several States 


Write Box U-34 


TWO HOME OFFICE CLAIMS POSITIONS OPEN 


Supervisor to Head Workmen’s Comp. 


Automobile Bodily Injury Supervisor for 


Both positions . . . in large mid-west stock company . . . offer 
excellent starting salary and unlimited future for top men 


National Underwriter, 175 W. Jackson Blvd., Chicago 4 
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McKell President 
of Casualty-Surety 


Companies Assn. 


NEW YORK—William E. McKell, 
president of New York Casualty and 
vice-president of American Surety, was 


reelected president of the Assn. of 
Casualty & Surety Companies at the 
annual meeting here. Joseph F. Mat- 
thai, executive vice-president of U.S. 


F.& G., was reelected vice-president. J. 
Dewey Dorsett, general manager, 
Ray Murphy, general counsel, also were 
reelected. 

Fidelity & Deposit, General Accident, | 
Indemnity of North America, Maryland | 
Casualty, Massachusetts Bonding and 
National Surety were elected to the ex- 
ecutive committee for three years. 

Accident prevention claims an _ in- 
creasing amount of the energy of the 


association, Mr. Dorsett said in his 
annual report. As @ result of increas- 
ing public, official and industrial re- 


quests for help to halt mounting acci- | 
dent tolls, the association’s accident pre- 
vention activities have expanded sub-| 
stantially in the past year and there 
have been several additions to the staff. 

[he number of driver education pro- 
grams in the nation’s high schools has 
doubled during the past year. The as- 
sociation has developed an important 
series of bulletins on new subjects of 
interest in the industrial safety field, 
such as ultrasonics, radioactive soil en- 
richers, herbicides and insecticidal fog 
applicators. 

Fraudulent claim investigations in the 
claims bureau of the association are 
now pending that involve 422 persons, 
he said. The third national highway 
safety campaign had 8,499 newspapers 
throughout the country participating, 
and advertising space used was worth 
well in excess of $3 million. 





Legislative Activity Increased 
The volume of legislative activity | 
greatly increased in 1949, Mr. Murphy | 
stated. Eighteen legislatures are still | 
in session, many of them in most im-| 
portant insurance states. There has | 
been increasing legislative agitation for 
monopolistic state funds in workmen’s 
compensation, non-occupational disabil- 
ity through state insurance funds, com- 
pulsory automobile coverage, etc. 
There is an increasingly insular and | 
provincial emphasis in legislation, he| 
suggested. In one important western | 
state “outlanders” have been notified in| 
definite terms that their presence there | 
to oppose iegislation would be extreme- | 
ly unwise and would be the one thing 
most certain to bring about enactment 
of undesirable bills. In another state, 
a speaker referred to legislative sug- 
gestions generally favored by the in- 
dustry as the production of Wall street 
lawyers that “we do not want shoved 
down our throats.” This attitude hardly 
is conducive to the betterment or 
furtherance of state regulation, Mr. 
Murphy poiftted out, since it is gen- 
erally recognized that insurance is not 
only interstate commerce but in many 
of its important aspects is wholly na- 
tional, demanding legislative treatment 
on a national foundation. 

America rapidly is retreating from the 
Principle of individual freedom and al- 
ready is desperately near the point 
beyond which there is no turning back, 
Dr. George S. Benson, president of 
Harding college, Searcy, Ark., said at 
the association luncheon. He suggested 
three steps to combat these trends: 
Begin in your own business to see 
that your own employes are sold on 
your own business, begin in your own 
community to see that your preachers 
and school teachers understand your 
business, and see that your own school 
children understand the meaning of 
ree private enterprise.” 

_About 200 attended the luncheon. Sit- 
ting at the . head: table ~ were > Martin 
Lewis, manager Surety Assn. of Amer- 
ta; Bruce Bielaski, National Board; 
Richard V. Goodwin, Fireman’s Fund 





andr 
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and past president; William Leslie, Na- 
tional Bureau of Casualty Underwrit- 
ers; Mr. Matthai, Superintendent Di- 
neen of the New York department; F. 
W. Lafrentz, chairman American Surety 
group; C. B. Morcom, Aetna Casualty; 
J. M. Haines, London Guarantee; Frank 
Christiansen, America Fore; Wallace 
Falvey, Massachusetts Bonding; J. Ray- 
mond Berry, National Board; Ray Mur- 
phy and Mr. Dorsett. 


New Inter-Ocean A. & H. Policies 


Inter-Ocean has brought out a new 
series of industrial disability and hospital 


and surgical contracts. A new policy for 
employed males gives full coverage ac- 
cident and health with neither house nor 
bed confinement required. It is full 
benefit form date of issue. 

A similar contract requires house con- 
finement in event of sickness, and is 
offered to children and housewives 
well as employed males. 


Talks on Bank inourence 


ZF 


a dinner meeting of the central Wis- 
consin division of National Bank Audi- 
tors & Comptrollers Assn. at Wausau. 
About 40 attended and J. M. Darling, 
trust officer, Fidelity Savings Bank of 
Antigo, presided. 


More Make Mich. Cuts 


All independent Michigan automo- 
bile writers, plus Ohio Casualty, Amer- 
ican States, Buckeye Casualty and Mo- 
torists Mutual, have reduced their rates 
in “country territory” in Michigan from 
to 20%, according to filings with 
Michigan department 


as 


Golomb, Hartford Accident, Chi 
discussed various phases of in- 15 
the 


cago, 


surance 


coverage available to banks at 
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H E 


gram that protects your company from having to make 
up heavy losses because of embezzlement or any other 
form of employe dishonesty. The current high rate of 


such losses makes it imperative that you bring your 


**Consult your Insurance Agent or Broker 


NESS ‘wEEK 
«x On's BUSI GUSINESS wee 
Ee UR 
NEWSWPE REET J0 
ALL 


can do it because he is a trained Insurance 


Agent who knows how to build a bonding pro- 


This man can't stop dishonesty 
BUT he can stop 
dishonesty Zosses,4 





bonding program up-to-date now! There is a USF&G 
Agent in your community who will be glad to analyze 
your bonding problems and your bonding needs... 
who will show you how to obtain maximum protection 
with a minimum of premium outlay. There is no obli- 


gation. Consult him today! 


as you would your Doctor or Lawyer’’ 








USE & 








United States Fidelity & Guaranty Co., Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corp., Baltimore 3, Md. 


Fidelity Insurance Co. of Canada, Toronto 
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Characteristics of 
Fraudulent Claims 


NEW YORK—The characteristics by 
which the possibility of fraudulent claims 
can be recognized were detailed by 
Frank A. Muscolina, special agent in 
charge of the New York field 


office of 
the claims bureau of Assn. of Casualty 


& Surety Companies. Mr. Muscolina 
described the work of the bureau for 


about 70 students of the school of in- 
surance of the Insurance S f 
New York. 

Chief among these characteristics, he 
said, are: No witnesses to the accident, 
accident occurs late at night or in an 
isolated place, the only witnesses are 
friends of claimant, notice of claim is 
filed a long time after the alleged oc- 
currence, the case involves an attorney 
or physician incolved in previous fraudu- 
lent claims, claimant is willing to accept 
a small settlement, claimant is anxious 
to get out of town, claimant is unable to 
give a definite address or rented a room 
shortly before the accident. 

The claims bureau operates an index 
system, which as a depository 
for accumulating personal injury claim 
histories of given individuals. The in- 


»ociety ol 


serves 


























HOME 
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formation is available on request by the 
index’s subscribers, who include in- 
surers, railroads, public utilities, self- 
insurers, etc. There are nine bureau of- 
hees over the country and more than 10 
million history cards on file, 4 million in 
the New York index bureau, he said. 


Nagel, Barr, Morgan in 
Glens Falls Field Shifts 


Glens Falls Indemnity appoil 
Bernard C. Nagel as and W. 
C. Barr as special agent at Columbus, O. 
They Jones and F. S. 
Gatch, respectively, who have tly 
resigned. 

Mr. Nagel has 


he 
llas 





lanager, 


succeed L. S 


recen 


a background of more 
than 12 years insurance experience. He 
joined Glens Falls Indemnity in 1946 
and has been in charge of the northern 
New York territory. During the war he 
served three years in the army air force. 


Mr. Barr started with the company 
two years ago after graduating from 
Tiffin University. He received training 
in the underwriting departments and 
was graduated from the advanced home 
office training school. He served three 
years in the army. 

Glens Falls Indemnity has named 


Robert-H. Morgan as special agent in 
sh- ’ } -+} - Tor el > 
charge of the northern New York terri- 


pe ee 


Paytaie e 





tory to succeed Mr. Nagel. 
Mr. Morgan received his education at 





the U. S. Naval Academy. He joined 
Glens Falls in 1937. In 1941 he was 
appointed special agent at Newark. He 
served in the navy during war 2 and 


since his return has been special agent 


at Newark. 


Cite New Laws on 
Multiple Line Powers 


Although a few bills, dealing with 
underwriting powers still are pending 
in legislatures that continue in session, 

tabulation as of May 1 shows that 


lowa passed a complete underwriting 
bill, effective July 4; Pennsyl- 
vania, complete, effective Sept. 1; New 
York, effective July 1. Arizona passed 
a law permitting full automobile under- 
writing and Minnesota a bill making 
some amendment in its complete under- 
writing powers law. 


powers 


In Nevada, H. B. 
23 permitting personal property floater 
is now law. Wis- 
underwriting 
pending, H. 460. A 
bill »ermitting complete powers is 
iding in Delaware. Illinois enacted a 
giving stock companies full under- 
powers, mutuals previously hav- 
yeen so privileged. 


by casualty companies 
consin has a complete 
) 


powers bill still 


jo 7 


‘PACIFIC EMPLOYERS INSURANCE COMPANY 


Victor Montgomery, President 
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Parker Named at 
N. Y. by Travelers 


Dean M. Parker has been appointed 
general manager of the 55 John street, 
New York, office of Travelers. He sue. 
ceeds Robert W. McClaskey, whose re 
tirement for health reasons was an- 
nounced last month. Mr. Parker has 
been manager for compensation, liabil 
ity and automobile lines at the John 
street office since 1940. 
McGrath, 
the casualty 


been 
risks 


who has 


George P. 
special 


manager of 





G. P. MeGrath D. M. Parker 
division since 1944 has been named 
compensation, liability and automobile 
manager to succeed Mr. Parker. 


_ Mr. Parker has been with Travelers 
for 29 years. He started as a special 


agent and served at Minneapolis, Los 
Angeles and San Francisco. He was as- 
sistant manager at Oakland and at San 
Francisco and has been manager at Den- 
ver, Dayton and Cleveland. 

Mr. McGrath has been with Travelers 
at New York city for 23 years in the 
claim and underwriting departments and 
as a field assistant. He was named as- 
sistant manager, casualty lines at 55 
John street in 1936 and manager of the 
special risks division in 1944. He was 
graduated from Tufts College. 


American Casualty Names 
Wyren at Milwaukee 


American Casualty has appointed 
Harry W. Wyren as manager at Mil 
waukee. 

Mr. Wyren has had 12 years experi- 
ence as an underwriter and field repre- 
sentative for Hartford Accident. For 
a period he was field representative in 
Wisconsin for Hartford. He is a gradu 
ate of Northwestern University. During 
the war he was with the coast artillery 
in foreign service. 


FBI Man at Buffalo 


Peter J. Lawson, inspector in the 
Buffalo office of FBI, addressed the 
May meeting of Buffalo Casualty & 


Surety Club. The club’s outing will be 
held at East Aurora Country Club. 


To Higher Rank 











A. W. Wilsterman E. T. Moynakhas 

A. W. Wilsterman, formerly assistatl 
U. S. manager, who has now become U. 
manager of General Accident and vit 
president and director of Potomac, am 
Edward T. Moynahan, formerly vice-pres 
dent of Potomac, who becomes execull¥’ 
vice-president of that company, and als 
assistant U. S. manager of General Act 
dent. 
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Apr., "48 Oct., "48 Apr., 49 rez f Vireini lye P } : ° s 
; i et. , reau of irginia has asked the commnnis- 
Va. Surety .... 48,000 57,000 59,000 ; > . ; ’ oa spit ° gineerin arl 
of New reasury West American 141,000 139,000 138,009 Si0n for authority to reduce its over-all : : g ey 
- t f S t Woet Cas. & S. 227,000 = 237,000 += 286,000 average rates 11.1%. This move has F. W. Braun, vice-president and chief 
Vest. Nez 1¢ 208 225.000 3 } ’ . , noineer "y - ‘ j } 
2Ts Lis Oo ure y Shashare gop peptes 129 or been opposed by Virginia Manufacturers engineer of Employers Mutual Liabil- 
mw es lal ped 152,000 -Assn., which contended through B. I. ity, Wausau, Wis., was in charge of 


7 = . 
appointed Qualifying Powers °c pean , P Evans, Columbus, O., actuary, that the the annual engineering supervisors’ con- 
hn street, ; aoe ae aE aan RONEN: O8Ry rates should be cut 24.5%. ference, attended by 20 supervisors from 
He sua The U. Age yg Department a -_— all perts of the, country. Speakers in- 
. se .Bnow publishec its ist Of acceptable s . ciuc ec . »urnoOp, executive vice- 
_— a sureties for federal government obliga- No Action _ Va. Cut A Agent Must Underwrite Spr ns a So Wm 
irker hag § tions t gether with the net limit on any RICHMOND — After hearing testi San Antonio Assn. of A. & H. Un- and sales manager, and Carl W. Kroen- 
yn, liabjl fone risk that each company may write. mony May 6 on workmen’s compensa- derwriters heard Ernest O. Severin, %&, assistant claims manager. 





the John § The figure is 10% of surplus to policy- tion _insurance rates in Virginia, the chief underwriter of American Hospital — 

holders at Dec. 31, 1948. This is known Virginia corporation commission con- & Life, talk on the salesman’s part in J. H. Berkshire has been elected a di- 
has beep as the \pril, 1949, list. ; oe tinued the case until May at. underwriting hospitalization and A. & rector of Central Surety succeeding his 
cial risks The only newcomer in the list at this Workmen’s compensation rating bu- H. insurance tather, the late Ben H. Berkshire. 


time is Kansas City F. & M. with under- 
writing powers of $161,000. This is the 
second fire company on the surety list, 
the other being North America. Fire- 
man’s Fund was on the April, 1948, list 
but has not appeared since that time. 

By and large, the underwriting limits 
in the April list exceed those of the 
October, 1948, list which were based 
on June 30, 1938, figures. 

3elow are given the underwriting 
limits, not only in the April, 1949, list, 
but in the October, 1948, and April, 
1948, list as well: 

Apr., 48 Oct.,'48 Apr., '49 






Statement 


OF CONDITION AS OF DECEMBER 31, 1948 






















































*Acc & Cas 283.000 255,000 306,000 ue 
Parker G0 A. ou || 4,012,000 4,015,000 4,032,000 ASSET LIABILITIES 
Amer. Auto 1,810,000 1,854,000 2, 000 ' ; 
1 named Famer. Bond .. a ee Be Cash in Banks.....$ 641,642.82 Reserve for claims in process 
j mer 7h 2% <% 345,000 374,006 365,0 r a ~ é 2 ee 
come pn , Empl 797,000 841,000 784,000 U. a Government of adjustment $657.785.03 
er. . " ‘ r q 
1€r Fidelity 161,000 151,000 149,000 
lravelers ed General. 322.000 346,000 372,000 Bonds at Market 
a special J Amer. Guar 268.000 261,000 2 “e Value 1,011.100.00 Reserve for unearned pre- 
. e Indem 216,000 2 221,000 ine a 
Waco Meter. 3 300.000 miums 425,209.81 
> WaS aS Bam. Mut. Liab. 1.6 1, 1,738,000 =9 749 0 
d at San Pamer. Reins.... 1,328,000 1,375, 1,261,000 $1.652,742.82 ny ay en ye ee 
[oemco” ‘eres 029,000 2,084,000 2,008,000 Premiums in course r rve lor taxes and other ; 
Amer. Surety.. 2,029, 2, , 2,005, - a oe eae = 2 O0% 
Anchor Cas..... 142,000 145,000 188,000 of collection less 4X pe nses Ac crue d 63. 992.08 
Cre Vv Assoc Indem... 584,000 626,000 688,000 : "ane e 
= a elers Buckeye Union. 129,000 154,000 160,000 than 90 days $ 197,235.56 Reserve for Income Tex 79.943.07 
Ss im the ‘Car & Geh.... 208,000 202,000 192,000 . 7 ifs VV 
oy pr Reinsurance due and lear | 
by Century dem. O36, -6, 70, _ " 4 = % — 7 . = . 
mee 88 Tcolumbia Cas... 358,000 417.000 396,000 in transit on paid asences Cue other compenics 
S } . seins ie 
Sia p- a —-. wo siaee: aes losses 8.967.74 for reinsurance 34,749.86 
or OF the Fcomm. Stand... 137,000 149,00 162,000 sses . i.44 
He was | Cont. Cas. .... wre ree ae oe 4 
Eagle Ind nm 358, 77, 79,00 . ° m a eS oe P - in 
+ o Cas. .. 88,000 94,000 105,000 Accrued interest on 313 T otal Liabilities $1,.261,679.85 
Empl. Cas. .. 263.000 270,000 290.000 investments 2.313.03 - —— 
*Empl Liab.... 1,562,000 1,865,000 1,827,000 2 : : 
EMCS fempl. Mut, 1a. |216,000 242.000 "307,000 Capital $300,000.00 





Other Accounts Re- 





Empl. Mu., Wis. 1.231,000 1,359,000 1,463,000 







Empl. Reins.... 1.385.000 1,309,000 1,273,000 ci : <a 3 
Sureka Cem. ei 120,000 122,000 130,000 ceivable and Ad- Surplus “ 303.805.22 

ippointed | "Europ. Gen.... 1,058,000 1,001,000 1,016,000 mitted Assets 4,225.92 ema x 
Excess 200,000 200,000 200,000 






Sees 41,000 41,000 
336,000 3,694,000 3,291,000 
103,000 2,133,000 2,141,000 
Fire. Fd. Ind... 024,000 998,000 918,000 
Id repre-Frireman’s Fund 2,060,000 ...... ee 
nt. For Found’s F & M. 313,000 324,000 226,000 


at Mikfparm. El. Mut. 






212.742.25 Surplus as regards policy holders 603,805.22 





S experi- Fid. & Dep. 


TOTAL ADMITTED ASSETS. $1,865.485.07 Total Liabilities, Capital and Surplus $1,865,485.07 


to bow 















































































ative inf Gen. Cs.. Wash. 478,000 477,000 484,000 
ae Gen. Reins. ... 1,671,000 1,552,000 1,710,000 
ag PF iGlens Falls ... 841,000 838,000 859,000 7 P - . . . 
During | Giobe Indem..._ 2,212,000 2,104,000 2,158,000 NOTE: Furniture, Fixtures, and Premiums in course of collection over 90 days, and other 
artillery a. oS gn tne ose ag pee assets of non-admissible character are not included in above statement. 
Hartford Ace... 4,115,000 4,471,000 4,567,000 
Hawkeye Cas... 62,000 75,000 88,000 
Home Indem... 724,000 774,000 796,000 
Houston F.&C. 162,000 142,000 157,000 atlas 
1 thef indem. N. A... 2,202,000 2,526,000 2,367,000 OFFICERS 
In MEP sins. Go.. N. A..11,265,000 12,429,000 11,946,000 
ssed the} Kan. c. F. & M. ye ties 161,000 
2 ’ - & Internatl. Fid.. 189,000 195.000 196,000 _ . _ — 
sualty & Kan ss eae. 63:000 64.000 63 000 OTTO L, HANKISON WM, I. DILLON L. G. HANKISON 
z will be Liberty Mut 3,2 3,390,000 3,407,000 President Erccutive Vice-President Vice-President 
Club. *London Guar.. 740,000 741,000 
ew & Lane 289,000 296,000 JACK E. HANKISON GEO. J. LOVE URBAN C, HUTH 
ge ~ ee a wpe wey Vice-President and General Connse Secretary-Treasurer Assistant Secretary-Treasurer 
nk Mfrs. Cas. ..... 513,000 516.000 546,000 
Md. Cas 2,574,000 2,615,000 2,643,000 
Mass. Bond. . 1,336,000 1.319.000 1,340,000 
Merch Indem 293,000 446,000 
Metrop. (Cas. 415,000 485.000 , : > . 
Natl. Aut. 218,000 219.000 W. R«. MOONY H. L. EHLER 
Natl. Cas, .. $50,000 350.000 ‘ Manager Underwriting Department Manager Claims Department 
Natl Gree. Mu. 196,000 206,000 217,000 
Natl Surety .. 2,180,000 2, 2,148,000 7 : . , . 
Natl. Un. Ind 98,000 90,000 ROBT. P. AUSTIN C. W. IDARIUS, JR. 
New Am. Cas.. 1 638.000 1 662.000 1 704.000 Manager Safety Enginecring & Accident Prevention Claims Attorney 
New Eng. Cas.. 247,000 252, 947,000 
N. MN. 56. oe 396,000 423,000 402,000 
N.A.C. & S. Re. 264,000 264,000 271,000 
Northw. Cas. .. 218,000 229,000 278,000 
"Ocean Acc. . 634,000 659,000 595,000 
Ohio. Cas. ... io 500,000 500,000 550.000 
0. Farmers Ind. 157,000 166.000 171,000 
Pac. Empl. ... 338,000 342,000 351,000 
Pac. Indem. .. 1,020,000 1,934,000 949,000 
Fatiece Cas 226,000 234,000 230,000 
oenix Ind. .. 389,000 441,000 425,000 x 
Preferred Acc... 335,000 286.000 216,000 I N G Oo R PO R A = E D 
ynahas Royal Ind. .... 1,830,000 1,736,000 1,850,000 
oy St. Paul Mer... 950,000 943,000 988,000 SU 
Seabeaty Mer--- 950,000 "942,000 "988,000 GENERAL OFFICES, 228 SUPERIOR STREET, TOLEDO 4, OHIO 
assistant ane. Ace. ... 1,370,000 1,756, 1,812,000 
§. Summit F. & § 33.000 35,000 34,000 
yme U. = Indem. ... 305,000 396.000 306,000 e 
und Wit@E Texas Indem < 53,000 57,000 50,000 
nae, araders & Gen. ...... 133,000 149.000 a9 S = ? ' 
ice-prest Travelers: Ind... 1,590,000 1,500,000 2,200,000 Specializing in the writing of Bodily Injury and Property Damage coverage for local and 
A rinity Univ.. 318.000 283,000 342,000 . : ; ; 
execulivé| United Nati, 300.000 300,000 300°00e long haul trucking and public passenger carrying risks, 
and also ee Pac. ... 277,000 302.000 311,000 
mao — Cas...... 635,000 647,000 680,000 
ral Ace 7 8. Guar..... 1,485,000 1.543.000 1,409/000 
S. F. & G... 3,517,000 3.659.000 3.845.000 
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Big Fidelity 
Loss at N. Y. 


YORK—A 
$91,534 has turned up eas in the Seg- 
german-Nixon Corp., 
blanket 
American Guarantee & 
risk covered approximately one- “third of 
although 
the liquor distributor ry 
according to report. i 


NEW 


firm. The 


the loss, 


loss arose out 








of 


GENERAL ACCIDENT’S 
50" Anniversary Year 


| \ 
HIGH 
PRINCIPLES 

, E 

High principles and belief in the impor- 
tance of character have long been out- 
standing characteristics of the GENERAL 
ACCIDENT and POTOMAC and their 
respective producers. In a business which 
sells an intangible commodity, the human 
element 1s paramount. 





liquor distributing 





executive’s wife over the expensive 
clothes worn by a $60 a week woman 
cashier of the firm. In addition to her, 
the assistant sales manager of the firm 
also is involved. Arrested on a charge 
of grand larceny were Joseph Wtulick 
and Lillian Zienowich. The two are 
charged with manipulating payments on 
the books for liquor bought by Wtulick 
ostensibly for a company account and 
then sold for his own profit. The em- 
bezzlement occurred, according to the 
district attorney’s office, between Sept 
1, 1944, and Aug. 31, 1948. The exec- 
utive’s wife noted that the cashier was 
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1886—OVER A HALF CENTURY OF SERVICE—1949 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District. Managers and Representatives WANTED 


Geo. F. Manzelmann, President 





A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








more expensive 


wearing clothes far f 
wife herself could 


than the executive's 
afford. 

Wtulick telephoned the auditing de- 
partment from the outside, representing 
himself as a spokesman for a Brook- 
lyn concern and ordered from one to 
five cases of liquor every week. He 
then asked the day manager of Segger- 
man-Nixon to sign for the liquor, say- 
ing he was ordering it wholesale for 
friends, and would sell it, pocketing 
the money. To cover the book, checks 
coming in on other outstanding accounts 
would be applied to the phony bill, and 
other checks would be _ switched to 
keep these accounts up to date. 


Casualty Agents 
Meet in Colo. 


(CONTINUED FROM PAGE 21) 
tute because in that event the Sherman 
act would apply.” 

Referring to the all-industry commit- 
tee: “I attended all of those meetings 
and I can say without fear of contra- 
diction that the rate regulatory bills 
were never intended to permit the regu- 
Jation of commissions by state super- 
visors or by organizations of insurance 
carriers acting in concert.” 


Emancipation Proclamation 


‘The decision of the New York attor 
ney general, if accepted | »y the insurance 
industry or if appealed to the courts and 
upheld by court decision, will constitute 
an emancipation proclamation for in- 
surance producers of New York because 
it will restore to them the right to con- 
tract for their service with their indivi- 
dual companies. 

“Having reacquired ireedom to con- 
tract for their commissions, if the pro- 
ducers lose their freedom to contract 
it will be either because public opinion 
requires the regulation of commissions 
or because a policy of appeasement has 
been adopted by the producers them- 
selves. 

“If the opinion of the attorney gen- 
eral of New York is not overturned it 
is likely that from time to time efforts 
will be made to regulate commissions 
by statute, either authorizing insurance 
carriers to act in concert on this matter 
or conferring upon the commissioner 
the responsibility to regulate commis- 
sions. Whenever such a program is 
considered, it offers a challenge to the 
producers to be prepared to protect 
their interest. Such preparation will 
require leadership, sound thinking and 
a program which manifests appropriate 
consideration for the rights of the in- 
suring public. 

“Statutory regulation of commissions 
las the additional drawback of being 
inelastic, thereby making it difficult to 
give recognition to changing economic 
conditions. 

“It is regrettable there is so much 
division of opinion on this subject 
among producing organizations al- 
though it is not surprising when we 
consider the varying duties required 
to be performed by general agents, re- 
gional agents, local agents and brokers, 





and the varying opinions as to the 
value of the services rendered. rhe 
laborer is worthy of his hire. The ap- 


propriate solution can only be reached 
through conference between the agents 
and companies.” 


Agree on Ill. “Comp” Bill 


Labor and industry have come to an 
agreement on the proposals for work- 
men’s compensation benefit increases in 
Illinois and appropriate legislation will 
soon be introduced to effect the change. 
Ihe increase in benefits is stated to be 
15.4%. The maximum weekly compensa- 
tion would be increased by amounts of 
from $3 to $4 with a top of $30 for those 
with four or more children. The mini- 
mum would be increased from $9.75 to 
$11.25 for those without children be 
from $18.20 to $21 for parents of four or 
more. 

The maximum age of dependents 
would be increased from 18 to 19. The 
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maximum funeral expense for thoge 
without dependents would be $500 ip. 
stead $150. The maximum death benef, 
would be $8,500 as compared with $7,159, 


O’Hair Talks on Forgery 

John O’Hair, Milwaukee, Nationa 
Surety claims attorney, discussed “For. 
gery” at a dinner meeting of Oconomo. 
woc (Wis.) Kiwanis Club. He cited a 
number of cases in w hich forgery con. 
tinued for a number of years by cleye 
manipulation, until a slipup uncovered 
the crime. 

There are no actual laws defining for. 
gery, Mr. O’Hair said. All action op 
these cases rests on court precedents 
Two actions must take place to make 
a forgery: First, there must be inten 
to defraud, and, second, the defrauding 
must take place on a legal instrument 
such as a check, a will or the like, 


Hause Waukesha Co. Head 
OCONOMOWOC, WIS—L. W 


Hause, Mukwonago, has been elected 
president of Waukesha County Assn 
of Insurance Agents. Willard Counsel], 
Oconomowoc, is vice-president, and 
Eloise Richards, Genesee Depot, secre. 
tary. Urban Krier, Milwaukee, sexecu- 
tive secretary of Wisconsin Assn, of 
Insurance Agents, discussed the per- 
petuation of the American agency sys- 
tem and current insurance legislation, 
director of public wel- 
fare, addressed a_ luncheon’ meeting 
Tuesday of A. & H. Insurance Mana- 
gers Assn. of San Francisco on “Public 
Assistance in California.” 


R. H. Born, 


PERSONALS _ 


J. J. Morrison, 





general agent of 
\etna Casualty at Memphis for 4# 
vears, was honored at a banquet given 
by agents and employes of Morrison- 
Wallace & Co. 

Elmer O. Hammer, Milwaukee man- 
ager of North American Life & Cas 
alty, has been presented the Skoglund 
Merit Award by the company for over- 
all achievement by the agency in 1948 


DEATHS | 


Pedrick, chairman of the 
brokerage firm, New 
York City, which writes a considerable 
‘mount of group business, died there. 
He was collector of internal revenue 
for the second New York district. 





Wiiliam J. 
C. 9. Read & ‘Co. 
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automobile and surety 
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steam boiler excess 


fleets, motor cargo 


aggregate excess 
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Big Contracts in Alaska 
William A. Smith Construction Co., 
and Brown & Root of Houston, were 


jow bidders at $1,944,655 for work on 
101 miles of the Alaska Railroad near 
Anchorage. National Surety will exe- 
cute the bond if they are awarded the 


contract. 

. C. Boespflug Construction Co., 
Peter Kiewit Sons Co. and Morrison 
Knudsen Co., Seattle, were low bidders 
at $4,509,254 on a government hospital 
at Anchorage, Alaska. Continental Cas- 
yalty for Boespflug, Aetna Casualty for 
Kiewit and Fidelity & Deposit for Mor- 
ison Knudsen will execute the bond. 
Peter Kiewit Sons Co., Arcadia, Cal., 
and Fred J. Early, Jr., Co. bid $6,169,337, 
the low figure, for the aeration system 
and final settling system of the activated 


=. 


sludge plant at El Segundo, Cal. Aetna 
Casualty for Kiewit and Fidelity & 
Casualty for Early will write the bond. 


Guy F. Atkinson Co. and Charles L. 
Harney, both of San Francisco, were 
low bidders at $2,819,405 for highway 
improvements in the city and county 
of San Francisco. Fidelity & Deposit 
and Hartford Accident are on the bid 
bonds. 


Anderson on Tour 


Elmer C. Anderson, assistant secre- 
tary of Surety Assn. of America, is 
making his talk on the book, “Surety 


Rate Making”, by Dr. Jules Backman, 
in several midwestern cities. He was 
before Surety Underwriters Assn. of 
Pittsburgh Monday; Surety Underwrit- 
ers Assn. of Indianapolis Wednesday; 
will speak before Surety Underwriters 
Assn. of Milwaukee May 13; Surety 
Underwriters Assn. of Minnesota at 
Minneapolis May 16 and Surety Under- 
writers Assn. of Michigan at Detroit 
May 19. 


Conemaugh Dam Bond 


Two surety bonds totaling $5 million 
to cover the construction of the Cone- 
maugh River dam near Saltsburg, Pa., 
have been arranged by Aetna Casualty 
for Savin Construction Corp. of East 
Hartford, Conn. The contract for 
$8,736,000. 


is 


New Wash. Liquor Bond 


LOS ANGELES—Surety Underwrit- 
ers Assn. of Southern California at a 
meeting here discussed a new $10,000 
surety bond required by the state of 
for liquor dealers who 
come under a new law governing sale 
and consumption of liquors on the 
premises. 


Pa. Liquor Bond Rate Cut 


Premiums on the $2,000 liquor license 
bonds isued to more than 18,000 retail 
liquor dealers in Pennsylvania have 
oy reduced by most companies from 
$35 to $25 a year. 

Towner Rating Bureau approved the 
reduction in the view of forfeiture ex- 
periences. If the licensee is found 
guilty of a serious law violation the 
liquor control board may forfeit the 
bond, but such cases have been rela- 
tively few in recent years. 
Surety Assn. Annual 
Surety Assn. of America is holding 
its annual meeting and election at New 
York City Thursday. 





EB rection on Western Surety 


inge Bldg: 


The business of Western Surety in 
Ohio was incorrectly reported in ‘THE 
NaTIONAL UNDERWRITER issue of May 5. 
The company had total premiums of 
$31,475 and no losses in the state. The 





ng St. 


business was entirely fidelity and surety, 
89,952 of the premiums being fidelity and 
21,523 being surety. 


COMPANIES 


Cosmopolitan Casualty 
to Complete Financing 


SAN FRANCISCO —Thor C. Jger- 
drum, president of Cosmopolitan Cas- 
ualty, being organized in San Fran- 
cisco, reports that the company expects 
to complete its financing before the 
end of May. This will be accomplished 
through an interested group without 
any promotional expense. 

The company, which will have $250,- 
000 capital and $250,000 surplus, will 
write public liability, compensation and 
automobile fire, theft and collision. 

Mr. Jgerdrum, now claims manager 
for Colonial in San Francisco, was one 
of the founders of Public Service. Alex 
Doran, now with the Victor Hall 
agency, is vice-president and Robert C. 
Dunn, attorney, secretary-treasurer. 

The company will be managed by the 

California Consolidated General Agen- 
cies, Inc., now operating and which will 
also represent other companies. Nego- 
tiations for such representation are 
pending. Another underwriting firm, 
Consolidated Management & Under- 
writers Inc., has been organized by the 





is 





same group. The three corporations 
have the same offices. Headquarters 
have been established at 58 Sutter St. 


First Quarter Sets Record 


The business of Employers Reinsur- 
ance for the quarter ended March 31 
was the largest for any like period in its 
history. Premiums written totaled 
$7,139,649, compared with $6,404,349 a 
year ago and $4,109,507 two years ago. 

Admitted assets April 1 were $42,931,- 





051, an increase of $560,049 for the 
quarter. Voluntary special reserve was 
$997,321, a decrease of $1,002,747. Loss 
reserve rose $1,178,505, and unearned 
premium reserve was $12,127,204, up 


$2,001,997. 





Resources Are Increased 


Midwestern of Oklahoma 
has been increased by $50,000 and 
now totals $250,000 and $75,000 was 
added to surplus through subscription 
to additional stock by present share- 
holders. Plans are being made to en- 
ter Kansas, Colorado, New Mexico, and 
Mississippi. 


Badger State Goes Ahead 


Net premiums of Badger State Casu- 
alty of Milwaukee last year totaled 


Capital of 
City 





$314,450 and the losses paid were $93,- 
986, loss and claim expense $19,651 and 
other expenses $124,814. 

Assets amounted to $345,326, a gain 
of $79,551, and surplus was $75,410, a 
gain of $2,872. 

Gain in premium writings was $98,533. 
The loss ratio on an incurred basis was 
47.3, loss and claim expense ratio 7.4 
and underwriting expense ratio 45.4. 


Western Group’s Quarter 


Net earnings of Western Insurance 
Securities Co., holding company of 
Western Casualty & Surety and West- 
ern Fire, for the first quarter were $178,- 
902, compared with $160,139 im the 1948 
period. 

Premium writings of the operating 
companies for the quarter were $3,648,- 
712, a gain of $441,334. Combined as- 
sets totaled $17,110,733, a gain of $545,- 
863 over a year ago. The casualty com- 
pany’s surplus to policyholders rose 
$103,059 to $42,962,881. The fire com- 
pany’s surplus rose $40,487 to $2,111,208. 





N.A.U.A. Licensed in W. Va. 


National Automobile Underwriters 
Assn. has been licensed as a rating or- 
ganization in West Virginia. Necessary 
filings under the new law will be re- 
quired by July 1. 
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ACCIDENT AND HEALTH 


Illinois Hearing Held 


. A 





ness compensation fund to pay benefits 
. .. for non-occupational accident and sick- 
sub-committee of the house judi- 








ness. The opposition included repre- 
Ciary committee of the Illinois legisla- sentatives of Illinois Manufacturers 
ture held a hearing Wednesday on Assn. and industry. The arguments 
house bill 139 by Rep. Horsley, which were summed up and the hearing closed 
would establish a compulsory cash sick- E. H. O’Connor, Insurance Econom- 
a 
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ics Society, who pointed out the weak- I Hi h P t 
nesses of the Rhode Island system, the n 1g er Os 
only plan now operating as a monopo- 
listic state fund. . rs 

That evening Mr. O’Connor ad- 
dressed the annual meeting of Illinois 
State Dental Society at Peoria on “Do ange Adams, 
We Know Where We're Going” He vj Sku succeeded 
discussed the medical phases of the - J. Skutt as exery. 


Truman health program, its effect on the 
national economy and on the freedom 
of the medical and dental professions. 


Discuss A. & H. Procedures 


Bureau of A. & H. Underwriters con- 
ducted an educational seminar at New 
York to discuss in detail home office 
and field procedures. Merle J. Thomp- 
son, Standard Accident, was general 
chairman, assisted by George  L. 
Smith, Travelers; Neil J. Brown, Hart- 
ford Accident, and Ray L. Hills, Great 
American Indemnity. The 80 present 
represented 45 companies. 

All procedures involved in writing 

& H. insurance such as underwrit- 
ing, investigation, policy writing, can- 
cellations, renewals, claims and filings 
with inusrance departments, were dis- 
cussed in detail, from the standpoint of 
a large volume company, a medium vol- 
ume company, and a small volume com- 
pany. Each procedure was illustrated 
by projected screen slides, charts and 
sample forms, supplemented by discus- 
sion from the floor. 


St. Louis Blue Cross Issue 


Insurance Director Hershey of IIli- 
nois has submitted to the attorney gen- 
eral for an opinion the question of the 
right of St. Louis Blue Cross to con- 
tinue to operate in Illinois. This plan 
has been operating in certain southern 
Illinois communities under an opinion 
of a former attorney general in 1938. 
The law was changed in 1943 and the 
question now is whether the St. Louis 
Blue Cross has vested rights in Illinois 
due to the 1938 opinion, or whether it 
must obtain a certificate of authority. 
There is reported to be a certain rest- 
lessness on the part of the hospitals in 
southern Illinois because the St. Louis 
Blue Cross makes smaller payments to 
the hospitals than does the Chicago 
plan. 


Will Study British Plan 


Gilbert H. Knight, Federal Life & 
Casualty, Cleveland, immediate past 
president of National Assn. of A. & H. 
Underwriters, and Mrs. Knight are leav- 
ing for Europe the last of May and will 
not return until the end of August. He 
plans to study the effect of the British 
compulsory insurance scheme, espe- 
cially as to the way claims are being 
handled, from the standpoint of the 
man on the street rather than that of 
the doctor. Mr. Knight is taking his 
car and will cover much ground in Eng- 
land, Scotland and North Ireland, and 
also in France and Switzerland. 


Woodmen Companies’ Shifts 


Woodmen Accident and _ affiliated 
companies have appointed Howard E. 
Hall eastern Nebraska supervisor. He 
has been associated with the companies 
since 1936 and has been superintendent 
of agents for five years. He will be in 
charge of an expansion program for 
that territory. 

He succeeds W. ] 
been transferred to 
southwestern Kansas. 

J. B. Hill of Hastings is relinquish- 
ing his duties as supervisor for central 
Nebraska to enter full-time agency 
work. 











Quinn, who has 
take charge of 





Chicago Women Elect 


The women’s division of Chicago A. 


& H. Assn. has elected as president 
Mrs. Maryland Hull, Zurich. Vice- 
presidents are: Program, Carrie Grae, 
Hooper-Holmes Bureau; membership, 
Veronica Cardott, Provident Life & 
Accident: arrangements, Mrs. Mary 
Miller, broker, Employers Liability. 


Secretary is Mrs. Gladys Berger, Com- 





tive vice-president of 
Mutual Benefij; 
Health & Accidem 
Mr. Skutt having a 
cended to the presi. 
dency. 


treasurer, Helen Johnson 


Accident. 


and 
American 


bined, 
North 


Panel on UCD Problems 


LOS ANGELES—Los Angeles Life 
& Accident Claims Assn. at its meeting 
May 23 will have a panel discussion on 

“Our Mutual UCD Problems,” with Pat 

Merrick, secretary California State 
stabilization commission; Stanley Fos. 
ter, administrative assistant disability 
insurance division, and Arthur D. Mur. 
ray, supervsor southern California area, 
disability division, on the panel. 


Change Ceiieaete Speaker 


Dr. Ernest B. Howard, assistant sec- 
retary and assistant general manager of 
American Medical Assn., will address 
the annual meeting of H. & A. Under- 


writers Conference at the Edgewater 
Beach hotel May 18, instead of Dr 
George F. Lull, secretary and genera 
manager of the A.M.A. as previously 
announced. 

Dr. Howard, prior to joining A.M.A 
last year, was Sectae of the division 


of venereal disease control, Massachu- 
setts department of public health from 
1940 to 1942. He was a medical officer 
in the army during the war. 


WANT ADS 

















ACCIDENT AND HEALTH 
MANAGER 


For established New England Company. Musi 
be topnotch Accident and Health Specialist 
completely familiar with both group and com, 
mercial coverages. Will plan, develop. operate 
nationwide sales activities. Broad Sales ané 
Underwriting experience plus managerial abil 
ity tial. Unlimited future opportunity. 











Please write plet 1 and b 
resume to Bcx U-20, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill Your 
reply will be held in strict confidence. 














LAWYER AVAILABLE 
General company experience, largely casualty) 
legal and claims. Good home office admini# 
trator. Now employed. Address U-7, care The! 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 


el 




















GENERAL CASUALTY UNDERWRITER — 0 
ESTABLISHED DETROIT GENERAL AGEN 
HAS A PERMANENT OPENING. GIVE AGE 
EXPERIENCE. MARITAL STATUS AND S. 

EXPECTED. Write U-35, The National Under, 
writer, 175 W. Jackson Blvd., Chicago 4 i 
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WANTED IMMEDIATELY 


Special agent wanted by stock insurance 
any for Illinois territory south of ‘Springtilé 
Must have auto insurance experience. 
usually ee 

d 


rt f essive 
= ress Use. Tha National ‘Underwnitet het 


5S W. Jackson Blvd., Chicago 4, Illinois. 
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CHANGES IN CASUALTY FIELD 





National Surety Names 
Pieper Claims Manager 


J. L. Pieper has been appointed 
manager of claims for National Surety 
and National Surety Marine. Mr. Pie- 
per has been president of Consultants, 
Inc., a public relations firm he estab- 
lished in San Francisco and Los An- 
geles in 1945, after resigning as agent 


in charge at San Francicso for the 
FBI. 
Mr. Pieper’s position is a newly 


created one designed to lighten the bur- 
dens of Henry W. Nichols, vice-presi- 
dent, who has heretofore exercised dual 
functions as general counsel and ex- 
ecutive superivsor of the claims depart- 
ments. The surety, casualty and in- 
land marine claim departments are now 
coordinated under a single administra- 
tive head. 

Mr. Pieper was graduated from 
Washington University and practiced 
law until 1934 when he joined the FBI. 





Lamp Joins American Auto 
as Chicago Fidelity Head 


Henry W. Lamp has been named to 
head the fidelity and surety department 
for American Automobile at Chicago. 
Under Mr. Lamp, the. Chicago office 
will expand its facilities to include a 
full line of surety bonds and fidelity 
coverages. 

Mr. Lamp is a graduate of Cornell 
College and Kent College of Law. In 
1931 he joined Continental Casualty in 
the bond department at the home office, 
becoming superintendent of the fidelity 
and judicial divisions. He spent three 
years in the navy and following his 
release was made manager of Contin- 
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ental at Milwaukee in the bond depart- 
ment. 





Cincinnati Work Recast 


A general revision of duties and new 
appointments to various positions have 
been made at Cincinnati by American | 
Associated. General liability and all | 
automobile lines have been consolidated | 
into one unit, the liability department, 
under the supervision of Gerald F. Far- | 
wick, aided by Elmer H. Tapke and | 
Edward A. Baer on automobile and Paul | 


J. Kellerman, general liability. 
A consolidation of bonds, burglary | 
and inland marine departments was | 


made under the supervision of Robert 
Plettner, newly appointed to this posi- 
tion. James L. Bosse will be his assist- 
ant. J. S. Borie, Jr.. was promoted to 
underwriting manager of the consoli- 
dated departments. 

Mr. Plettner was with American 
Surety at Cincinnati in the bond depart- 
ment 14 years. He was an army captain 
during the war. He is a graduate of 
University of Cincinnati school of com- 
merce and Chase Law School. 


Smith Promoted at Memphis 


William D. Smith, Memphis _repre- 
sentative for American Mutual Lia- 
bility, has been appointed branch sales 








manager there. Mr. Smith is a navy | 
veteran and graduate of Vanderbilt | 
College. He joined 


the company at | 
Nashville in 1948. 
McBirney Burglary Chief 
Bruce H. McBirney has been ap- 
pointed manager of the burglary de-| 
partment of Fidelity & Deposit and | 
American Bonding at Los Angeles. | 
Previously he had been with New Am-| 
sterdam Casualty at Los Angeles and 
San Francisco. 


Carnine to Portland Post 


Roland S. Carnine has been appointed 
claims manager at Portland, Ore., for | 
Pacific General Agency. He succeeds | 
H. S. Hargreaves, resigned. | 





N. J. Fields to Cleveland 


Neil J. Fields has been appointed as- 
sistant manager at Cleveland for Fidel- 
ity & Deposit. He started with F. & D. 
as special agent at Chicago in 1938 
transferring to Louisville in 1940. Since 
1946, he has been at Kansas City as spe- 
cial agent. 





Hofstatter Special Agent 


Frank G. Hofstatter, who has been 
an underwriter in the southern Califor- 
nia branch office of Fidelity & Casualty, 
has been appointed a special agent for 
the city of Los Angeles. 





Hardware Mutual Casualty and Hard- 
ware Dealers Mutual Fire have elected 
Leon C. Warner, Jr., president Warner 
Hardware Co., Minneapolis, a director. 








Surety Unit Certified in W. Va. 

Surety Assn. of America has received 
from the West Virginia department its 
license to act as a rating organization 
in that state under the recently enacted 
rate regulatory law. This statute be- 
came effective April 1, with necessary 
filings required by July 1. Surety Assn. | 
is now licensed to operate in 46 states, 
District of Columbia, Alaska, Puerto | 
Rico and Hawaii. 


Crime Controls Sought 


Donald E. Dalrymple, chief bond au- 
ditor of Liberty Mutual, discussed “Con- 
trolling Crime Losses” at a dinner meet- 
ing of the Milwaukee Control, Control- | 
lers Institute of America. He stressed 
the importance of adequate systems of | 
internal check and control. 


CASUALTY 





But it’s never funny to be 





HALF-COVERED 


against power-equipment failure 


When a client of yours, having only 
his boilers covered, has an accident 
to his power machinery—it’s never 
funny to him or to you. For he de- 
pends upon you, as his agent, for 
sound insurance counsel. 

The facts show that owners of 
hotels, 
and similar plants lose heavily every 
year through failures of such ma- 
chines as engines, compressors or 


factories, laundries, dairies 


electrical units. 


The Hartford Steam Boiler Inspection and Insurance Company 


Check your list of clients for 
those who are only partly covered. 
Then, for whatever technical help 
you need, call on the Special Agent 
of Hartford Steam Boiler. He has 
the specific knowledge and experi- 
ence to aid you in selling and ser- 
vicing the additional protection. 
You'll 
long-term good will 


cultivate 


—and increase your 
writings. 


HARTFORD, CONNECTICUT 


FOR POWER-PLANT INSURANCE, 


1T PAYS TO CHOOSE THE LEADER 
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CASUALTY- SURETY TOTALIZATOR | Meer etry? ) We fate 
| 
1948 1947 
~ wrEe 7 PO. cna ee ecko bakab eases ce Vbels eet toy bs 135,905,279 92,177,546 
(CONTINUED FROM PAGE 22) Surplus to policyholders. . 11120000: 52,480,185 28;181246 
yee ee ees eer reer ety aoe pty = 677,125 
aw er srasutens er ‘ m eee 2 a | Losses paid including adjusting expenses....... 5 38,859,969 
EXCLUSIVELY AUTOMOBILE MUTUAL COMPANIES tatio of losses paid to net premiums written.... 34.5 46.4 
Asset sen ane ers CLASSIFICATION OF TOTAL RECIPROCAL AND LLOYDS BUSINESS 
Aridi de ne eels & nie OMe ee.’ 1. 00.0 + une bo o6 08s 99,260,875 
i 2 er. once ce cawtewnesoenees 69,090,207 | ~ Lace BRR compecieiandemaiibh aie 1947 oil 
Net premiums written............ecccccccscccces 166,163,380 Net Losses & Net Losses & 
Losses paid including adjusting expenses....... 79,964,054 Prems. Adj. Exp. Prems. Adj. Exp 
Ratio of losses paid to net premiums written. 48.1 Classification Written Paid % Written Paid roo 
PWOMMIMINS GATTOD 2... ccc sccccsvcesvccocessess 158,320,097 Auto fire, theft tor * 
Losses incurred including adjusting el, 87,152,516 | and other auto.. 23,190,741 7,150,617 18,046,164 6,108,110 33.8 
Underwriting expenses incurred.......... 45,620,694 Auto collision 44,584,886 17,714,065 36,160,787 16,604,932 45.9 
Ratio of losses incurred to premiums earned. 55.1 Auto liability 40,017,112 14, $98,765 29,308,486 11,203,830 389 
Ratio of und. exp. incurred to premiums earned. 28.8 29. y ; a 24°217.778 11,365,299 18,411,331 9,274,264 50.4 
Net gain from und. and profit and loss items.... 24,818,744 10,268,616 | Auto prop. dam... A cnr tl OP tact pias bet : > a 
Net gain from investments Pt VE j te 2,892,729 3,062,035 otal auto 132 010, 517 50.728.746 101,926,768 43,191, 42.4 
ee ee ae ee eee 21,384,278 13,263.058 | ane inet coe "565.629 , 92] 326 597.035 171 28.8 
| tn iy APT TEE 418,796 230,827 343,712 179, 49.6 
ACCIDENT & HEALTH MUTUAL COMPANIES | Fidelity & surety.. 700,479 373,121 1,005,977 540 53.7 
gf eee 10,084 81,407 14 175 
(Excluding fraternal societies) Liability (mot auto). 1,469,157 3,784,323 1,219 32.2 
1948 1947 Live stock ... 417,930 329,219 77,700 23.6 
Breer tree orn eee ee 150,332,687 143,460,935 P. D. & coll. (not 
eas. £0 DOUMIMOCIGOIE 2 ok pew ds cs idvcwssers 58,090, 702 55,806,411 ee) ae renee 96,021 60,040 15.7 
ne Se RtR Ne AU ECCOM cs a0 «blo ciety viva Bs own 6 119,185,354 121,655,045 | Workmen's comp.. 6,194,897 9,162,357 45.4 
Losses paid including adjusting expenses...... 6,799 57,996,958 | Fire lines written. 421,629 64 
tatio of losses paid to net premiums written.... i *\Miscellaneous 428,671 177,718 18.9 





FRATERNAL SOCIETIES 






(Accident & Health) 
1948 
J Pre. Cee ec eee 186, 667,797 
Surplus to pol ee ee ee ,365,492 
re SCURRY wuss de sch She wee se sccrce y "999 968 
Losses paid including adjusting expenses..... 14. 448,627 


HOSPITALIZATION & MEDICAL 


COMPANIES & ASSOCIATIONS | 





Grand Total 61, 





“Incl lude 2s total cananasiecee and losses of c 


COMPENSATION 


| Commpanention State Fund 




















. *1948 1947 
RN ae ide lh tn a ele 0 saig.s: 0 6g. 6 0-0 3 191,246,922 39,150,806 | Rg ; i 
Surplus to polic yholde RTE eee 98,500,047 74,339,329 | Bill Killed in Mass. 
en DURE PIE oc 5 oR aN wid a be wsencee rene 401,856,156 9,514,990 | — ” : 
Losses paid including adjusting expenses....... 338,153,099 234,268,309 . BOSTON—A labor-sponsored state 
tatio of losses paid to net premiums written... 84.1 83.8 | fund compensation bill has been killed 
*iuclades 56 Maat cont i ‘ hii “etait |in the house. Reconsideration was re- 
"| 2S oO + “€ s Lice ” é es reviously . le “th - - 
nceiude medica urgica!l compan no previou y inciudec fused and the issue is dead for the 
CLASSIFICATION OF TOTAL MUTUAL BUSINESS |present year. Both AFL and CIO sup- 
ported the measure. 
(Multiple line, exclusive automobile and A. & H.) A bill to give “advisory organization” 
Re ae See —— 1947—_—_—_——_-, | status to National Council on Compen- 
Net Losses & Net Losses & ae snakes 3 ge 5 
Prems. Adj. Exp. Prems. Adj. Exp. | Sation insurance, permitting: acquisition 
Classification Written Paid % Written Paid % |cost conferences and page eg of com- 









































Auto fire, theft, tor. issio rd b he legislative 
and other auto.. 37,226,730 13,889,148 37.3 36,213,765 =—=:15,560,723 Senne. 08 ENS a oy 
Auto collision 98,540,693 46,200,215 46.9 7,528 46,776,003 igsurance committee and strongly op- 
Auto liability 178,317,284 82,380,834 46.2 "592 1,479,585 posed by Commissioner Harrington as 
Auto prop. dam.... 91,484,931 52,449,735 57.3 71,727,901 42,046,960 “iNegal and unsound.” The bill was 
Total automobile 405,569,638 194,919,982 48.1 343,361,786 175,863,271 51.2 | Supported by American Mutual Alliance 
A. & H. (incl. sick and Insurance Federation of Massa- 
ben. & burial)... 51.2 150,107,973 74,852,795 chusetts 
: : usetts. 
3oiler achinery. 19.9 6,358,892 1,148,644 - : 
Burglary “& theft, 45.5 {895,951 1'850'306 A bill to take Massachusetts indus- 
Fidelity ...... 35.4 1,706,856 564,784 33.1 | trial accident board out of the opera- 
Glass ...... 53.1 2,163,535 1,261,280 58.3 | tion of the workmen’s compensation 
Liability (not ‘auto) 37.3 32,058,087 9,466,884 29.5 : ‘ . A 
ate ....... 93.9 23°546 10.811 45.9 | assigned risk plan was heard by the 
Prop. dam. & coll. 35 ne ‘ _|insurance committee and opposed by 
(ROE BUtO). ..... 0, 218.183 Ae 5,743,880 1,765,205 30.7 | Commissioner Harrington, Mutual Alli- 
re 8 6. age Wie 0-0 wa ,86s 79 36.2 526,808 163,996 31.1 s = 
Workmen’s comp.. 261, 714.779 ¢ 51.2 228,903,344 119,604,417 52.2 |ance and Insurance Federation. 
Miscellaneous 16,401,605 6,947,459 42.4 2,510,376 961,108 38.3 
Grand Total (906,866,740 443,323,277 48.9 778,361,034 387,513,501 49.8 
Would Broaden Mo. Law 
RECIPROCALS & LLOYDS ay : : 
The Missouri house workmen's com 
(Multiple line & exclusively automobile) pensation committee has reported favor- 
1948 A947 ._ | ably a bill to change the basis of recov- 
Oe aS er. a Se se 194,306,764 156,988,317 - a 1 
Liabilities 123346 660 100373.99, | ery of compensation from the occurrence 
Surplus to polieyholders 70,960,104 56,614,¢ of an accident to the occurrence of an 
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LANSING, 





OVER 100,000 ENTHUSIASTIC AND 


WOLVERINE INSURANCE COMPANY 


MICHIGAN 


SATISFIED POLICYHOLDERS 








241,155 








“38.8 





135,939,187 55,379,821 40.8 


ompanies not | segregating lines. 


injury. This would cover injuries sus- 
tained in lifting, pulling, pushing orf 
twisting such as hernia. The bill was 
motivated by a decision of St. Louis 
court of appeals holding that an unusual 
accident or occurrence is the necessary 
element to make a compensation case, 
At a hearing Chas. L. Carr, attorney for 
Kansas City Public Service Co., and 
Jesse L. Renderer, attorney represent- 
ing Insurers Service Corp. of St. Louis, 
argued against the bill contending it 
would discourage employment of older 
persons. 


Riddell Joins Halifax 


W. A. Riddell has been appointed 
superintendent at Toronto office of 
Halifax. He formerly was claims su- 
perintendent there of U. S. F. & G, 
and was with that company for 30 
years. Halifax has appointed J. H. F. 
Kay manager at Montreal. He for- 
merly was with Sun. 


Dignan Agency Moves 

Offices of the W. R. Dignan general 
agency of Cincinnati are being moved 
this month from the Schmidt building 
to 1241 Union Trust building. The 
agency specializes in brokerage of 
4. & H. for life and multiple line 
agents. The new office will have dou- 
ble the floor space of the former offices. 

The Harold A. Boadway agency of 
Massachusetts Protective and Paul Re- 
vere Life in Detroit has moved to larger 
quarters at 717 Penobscot building. 





Iowa Figures 











STEAM BOILER & MACHINERY 
Net Paid 
Prems Losses | 
Amer. Empl. ...........§ 7,088 § 95 
meer. Gh. & Baia ccnes . «2 ae see 
Arex. Indem cn ; . 331 ot 
Columbian Cas 40,525 3.29% 
Eagle Indem 2,373 oan 
Fmpl. Liab. 11,647 4,31 
Fmpl. Re 23 oan 
Eur. Gen. Re. 6.349 2,0 
ee Yee 66.588 —$ 
Gen. Acc. F. & L 1,548 a 
Gen te . ° ¢seée 265 +* 
Globe Ind. ° PF 6,541 1,2 
Hartford Steam. Boil. 216,313 17,9 
Lond. G. & A.. ‘ P 2,738 : 
Lumbs. Mut. Cas... : 11,407 2.3 
Maryland Cas - 5.218 T 
Mutual Boiler Sten 149,80 2,5 
Pheenix Ind oe ‘ 735 .* 
toyal Indemnity 6,37 11 
Starbord Acc cans a 2,960 8 
Travelers Ind 7,995 11,1 
Totals $ 567,988 $ 45,1 
eR ee . 486,600 89,4 
LIVE STOCK 
Am. Farm. Mut. Cas.....$ 2,298 $ 1% 
Hartford Live Stock 38,054 18,78 
Totete=s. £2.5..8< a ile Ga 40,352 $ 198 
0067) 1.2.34..1.548%% 50,165 20,1 
HOSPITAL & MEDICAL 
Assoc. Hosp. Serv.......$ 754,228 $ 583 
Hospital Serv 4,786,470 3,885.8 
Iowa Med. Serv... 538,777 "392.6 
Totals ..... $6,079,475 $4,792.08 
a etcilrn Kosiictrmnaiegs 4.543.027 3,721,518 
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Plate Burg. P. D. Auto. 
Total Liab. Liab. Comp. Fidel. Surety Glass Theft & Coll. Liab. 
Prems Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. 
and and and and and and and and and 
Losses Losses Losses Losses Losses Losses Losses Losses Losses 
$ i $ i a £ $ $ : 
fee. & Cas. 2,45 1,510 3, 624 154 136 351 638 rr. & C 154,686 
7,178 90 537 54,712 
jetna Cas. 2 110,010 38,406 32,525 7,045 36,173 F. & D. 
15 1,243 S14 3,842 9,112 
4. Mut. Cas. 2,6: 196, 4 54 3,025 14,050 F. Fund Ind. 
8 72,461 587 5,310 
) Allstate 2 Freeport Mot. 
imer, Auto. 153,363 412 3 4,022 9,853 Gen. Ac. F. & L. 
Amer. Cas. Gen. Cas., Wash 
12,87 
Amer. Empl. Gen. Cas., Wis. 648,935 
204,677 
4m. Fm. Mu. A. Gen, Re. 174,099 
46,309 
im. Fm. M,. Cas. 18,267 Glens Falls 
1,412 g ‘ 
4mer. F. & C. 80, 678 57,153 435 Globe Indem. 
9,886 
Aimer. G. & L. 36 Gt. Amer. Ind. 
Amer. Indem. 167 705 Gt. Cen., Peoria 
Amer. Mot. 6,568 179,757 Guar. of N. A. 
8.646 12,741 1: 
4mer. Mut. 345, 9: 04 Hardw. Ind. 3,551 
149,85 466 
Amer. Mut. Liab. 610, 044 106, 069 21,832 327, 396 Hardw. Mu. Cs. 374,759 
575 150,27 81,344 
Jamer. Re. ‘ 4,028 4,694 Hart. Ac. & Ind. 1,190,669 
19,939 ‘ 434,385 
Amer. Sur. 405,164 22,672 30,716 Hawkeye Cas. 1, 047, 339 
88,620 ; 2,054 354,908 
Anchor Cas. 104,759 15,486 2,697 Home Ind. #1, 789 
34,366 1,524 688 20 605 
{rex Indem. 205 678 Hoosier Cas. 97.179 26,618 
240 ‘ P 11.836 
Assoc. Ind. 35 7,987 10 1,282 I. E. A. 3,022 
187 13 44 
Bankers Ind. 10; 87 0 4,962 401 147 3,867 Ill. Nat. Cas. 50,060 
7,025 3,900 29 76 2,955 ? 11.988 
Bitum. Cas. 935,749 46,798 81,294 76,681 | Indem. of N. A. 490,936 115,335 
43,037 2,155 6,999 9,775 153.766 40.939 
Car & Gen. 1,841 740 77 25 51 592 | In. Home Mut.. 1,077. 489 = 291,947 
323 22 249 52 99/485 
Cas. Ind. Ex 142 142 Ia. Farm Mat. 1,064, 603 
~ a ~~ 2 7 : J 92 
Cas. Recip. Ex. — om a 8,700 Ia. Hardw. Mut. 67 ‘680 
pad eis ad 12,786 
ean - hs 99 Ia. Mut. Cas. 287,506 
Cent. Indem. a0,271 14,417 5 ween 2.540 1,285 4,419 > Ia. Mut. Liab. 
760 4,49 2.2 381 335 
Cent. Natl. 208. #09 Le Mars Mut. 607, 541 
od Pi tog 199.688 
a. 498, 787 “63.400 | Liberty Mut. 163,119 
Cent. Sur. asa, 612 1% — 19,058 sere — ea so q 
Columbian Cas. 10, 103 vane 1,361 1, oo 3.102 Lond. G. & A. 
‘ ¢ - - 
Comm. Cas. 14,490 118 s 517 1,840 Seg yee ee 
Conn, Indem. ae Mfrs. & Mer. 
Consol, Und. err 1 = Mfrs. & Whle. 
Cont. Cas. 901, 979 36,520 74,520 5,765 17,667 
361,770 98 61,384 3,851 2,181 Mire. Cas. 
> ¢ “¢ ul . ¢ 3 . ; 
Eagle Indem. 109,7: 53 9; —_ 4 rey — vere ma. Cas. 
Economy Auto my os m4 1,248 ; 8 Mass, Bond. 
Empl. Liab. 229,244 102,891 4,347 — . 
93.454 40.181 44 oe Med. Prot, 
2 « ~¢ 271 59 92 : 
Empl. Mut. Cas. ye 330, = — = 1 ‘f a? 88. 903 Merch. Ind. 
‘ 680,142 53,94: 905 
Empl. Mu. Liab. gee. te ry ag 1,905 Mer. Mut. Bond. 
Empl. Ke. 302,389 50,065 13,059 37,988 
; 116,699 9,600 69 Metro. Cas. 
r » 2 > 6015 25,17 28,973 
Eur. Gen. Ke. 124,405 — > — ery aa Midwest Ate. Me. 
3,082 7437 3,68 
Excess 4,058 wo: 17,437 3,690 Midwest Mut. 3,184 
- 728 52 
Fae. Mut. Liab. - Minn. Farm. Mut 169 99 
PFurms. Cas. 211/807 Mot. Carriers Mut. 65,556 
oa Se : 111 
; 37 537 026 6,315 5,84 ; on 
Fm. El. Mu. Cs. 137,313 80.63% 8,026 6.315 5,838 Mot. Veh. Cas. 65,890 
24,155 17,620 145 0,190 
Farm. Ins. Ex. ryt 
298, 
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257,399 
86,586 





4,973 


22,440 
6,897 
35,827 
13,179 
14,451 
943 


1,343 


189,377 

39,444 
382,076 
120,827 


298,288 


113,695 
41.174 


28,040 
2 58 





314,304 
150,135 
830 








Plate Burg. 

Fidel. Surety Glass Theft 
Prems. Prems. Prems. Prems. 

and and and and 
Losses Losses Losses Losses 

$ e $ $ 

48,439 32,254 10,454 39,434 
1,939 6,603 4,829 5,704 
106,291 85,963 2,638 25,567 
8,931 1,52 880 6,669 
4,648 1,254 506 947 
1,196 
466 2,786 
739 1,919 

1,361 1,318 880 3,07 
62 257 17 
2,593 8,272 
632 2,429 
22,960 138 5,732 
19 180 
5,179 732 3,431 
204 957 
4,607 2,180 11,725 
2,165 742 2,153 
930 1,306 3,182 
5 5 147 

17 166 

—2 340 
4, s08 
57,356 49,907 40, 397 
1,209 5.978 7,206 
3.886 42,966 11,124 
89 R70 768 
2,498 1,770 2 328 
1,226 











23,231 5,131 29,947 
3 45) 3,195 
24,795 19,695 
12,493 6,471 
9,357 5,540 
4,442 2,084 
1,315 
1,099 
658 1,785 2,543 
5 ' 
7 767 125 
194 48 
199 764 
20 175 
6,212 2.754 1,083 1,244 
2.160 400 88 
55 
6 54 ” 
11,285 14,727 3.610 11,425 
TOS 438 2.175 4,362 
20,446 19,191 10,171 
1,830 3.202 o 296 660 
982 336 
921 
997 1,448 
t81 "So0 


(CONTINUED ON NEXT PAGE) 
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10,200 
24,067 
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284,549 
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IOWA’S LARGEST CASUALTY COMPANY 


@ WORKMEN'S COMPENSATION 
@ PUBLIC LIABILITY INSURANCE 
@ COMPREHENSIVE PERSONAL LIABILITY 
@ FIDELITY AND SURETY BONDS 
@ AUTOMOBILE AND PLATE GLASS 


@ All types of Casualty Insurance — 
PLUS — A modern, engineered 
Accident Prevention Service 


FOUNDED 
IN 1911 


HOME OFFICES — DES MOINES, IOWA 


ASSETS OVER 
$16,000,000 


EMPLOYERS MUTUAL CASUALTY COMPANY 


BRANCH OFFICES IN 14 STATES 
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BUCKEYE UNION 


means 
two strong companies 


«Strong in their belief in the American Agency System 
»»Strong in prompt settlement of claims 
«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability — Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE INS. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, COLUMBUS, OHIO 
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Scene of a 


Momentous Meeting 


“Good claret, good bread, cold ham, tongues 
and mutton” were served by Admiral Lord 
Howe when three Signers of the Declaration 
of Independence visited him on September 
11, 1776. The occasion, however, was not a 
social meeting, but the first peace confer- 
ence of the United States, arranged by the 
British in the hope of ending the Revolution. 

The meeting place was the home of the 
Billopp family on Staten Island in New York 
harbor. The three Signers whom Congress 
authorized to hear Admiral Howe’s propo- 
sition were Benjamin Franklin, John Adams 





The three American delegates hear Howe's ultimatum 


and Edward Rutledge. Despite the gravity 
of the situation, all three committeemen 
conducted themselves with the utmost good 
nature and parried Howe’s remarks with 
witty rejoinders which evidently baffled him. 
When he declared that if America were to 
fall, “I should feel and lament it like the loss 
of a brother,” Franklin replied with a bow 
and a smile, “We will use our utmost en- 
deavors to save your lordship that mortifica- 
tion.” The admiral completely missed the 
point. 

The conference soon ended, for Admiral 
Howe’s basis for peace was the colonists’ 
abandonment of independence, while the 
delegates emphatically refused to consider 
such terms. 

Built before 1688, though the exact date 
is unknown, the Billopp house was old even 
at the time of the conference. The property 
was granted in 1676 to Christopher Billopp, 
captain in the British Navy, and remained 
in his family’s possession for many years. 

When the British occupied Staten Island 
during the Revolution, the house was owned 
by Colonel Christopher Billopp, the cap- 
tain’s great-grandson, and was being used 
as a barracks at the time of the peace con- 
ference. Suspected of Loyalist sympathies, 
Billopp was twice taken from his home and 
temporarily put in irons. On one of these 
occasions, after watching him through a 
spyglass from a church steeple in nearby 
Perth Amboy, a band of patriots rowed 





This old print, showing rear view of the house, 
is evidence that restoration was highly necessary 


across and took him captive. 

Fortunately, the thick fieldstone walls of 
the Conference House have withstood the 
ravages of time and mistreatment, and it 
has been restored through the generosity of 
various organizations and private donors. 
It is now owned by New York City and is 
maintained by the Conference House 
Association as a memorial to the three com- 
mitteemen and their re-affirmation of the 
Declaration of Independence. 


* * * 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 


* THE HOME « 
SPrsurance Company 


Home Office: 59 Maiden Lane, New York 8,N.Y. 
FIRE ° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 
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“Our greatest money maker during the fifteen years we have 
: operated an agency has been the Aétna Plan of Risk and Insur- 
Frank W. Martin, Jr. nt bs 


ance Analysis, supplemented recently by Plandex. Certainly the insurance 


business offers nothing to compare with them as agency builders. 


“In addition to countless Commercial and Personal Aitna Plans, we have 
made 50 Plandex, and there has never been a single instance where they 
failed to produce a worthwhile volume of new business. We honestly feel 
that about 1500 Plandex can be profitably made in our community. 
Martin Brothers Agency 
Ashtabula, Ohio 


“Our agency has enjoyed steady, profitable growth because of our acceptance 
of the Aitna Plan idea, and we know it will continue to grow for the same 


reason.” 


Frank W. Martin, Jr. 
William B. Martin 
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AINA CASUALTY AND SURETY COMPANY 


AFFILIATED COMPANIES: ATNA LIFE INSURANCE COMPANY 
AUTOMOBILE INSURANCE COMPANY STANDARD FIRE INSURANCE COMPANY 


HARTFORD 15, CONNECTICUT 
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| FreNATIONAL 
UNDERWRITER 


AGENCY SERVICE Vs. 
RATE COMPETITION 


The insurance industry is passing through a 

period which is testing the soundness of estab- 
lished methods and practices. Particular strain is 
being put on the American Agency System. 


TAO nOoOLAV 


The rate of Agents’ commissions is under 
attack from several quarters. One threat comes 
from the attempt to meet rate competition which 
is again appearing in some lines. 


ainvV 


The Western adheres to the policy of writing 
selected risks at lowest rates consistent with de- 
pendable insurance, but it considers the SERVICE 
of the Local Agent as the priceless ingredient which 
distinguishes sound stock company insurance from 
the non-agency variety. 


The Western is interested in appointing com- 
petent Agents who will give better service rather 
than offer cheap insurance at the sacrifice of time- 
tested methods. 


The Western Casualty and Surety Company 
The Western Fire Insurance Company 


estat ST 


FY Stondord¥ 
RAY B. DUBOC, President protection ye FE. C. CORDON, Secretary 


WMHAAWAN NOLLVIAYV 


Home Office — Fort Scott, Kansas 


FRIDAY, MAY 13. 1949 
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By J. M. BUGBEE 
Manager, Automobile Department 

Maryland Casualty 
When the New York legislature in 
1947 enacted an amendment to the in- 
surance laws, permitting fire and casu- 
alty companies to write complete cover- 
age motor vehicle insurance, it opened 
up a development which, in the years to 
come, cam cause many changes in the 
ways our business is handled. The im- 
portance of this amendment was per- 
haps overlooked because at that time 
interest in legislation was largely focused 
on the enactment of state rating laws to 







beat the dead-line imposed by public 
law 15, ; 
The New York amendment became 


effective Jan. 1, 1948. It was not unique; 
many states already permitted an insur- 
ance company chartered either as a fire 
or casualty company to write complete 
automobile coverage. The significance 
of the New York action, however, was 
that up to that time the long-standing 
Appleton rule prevented companies from 
entering New York to transact business, 
unless they confined their operations in 
other states to the same kinds of insur- 
ance permitted them under the New 
York laws. In New York up to that 
time the law required a clear-cut separa- 
tion between fire and casualty lines. 


Running Mate Companies 
Until Jan. 1, 1948, it was necessary for 


an insurer doing a country-wide busi- 
ness and yet desiring to write complete 


coverage automobile insurance to or- 
ganize a “running mate” company or 
enter into an agreement with an inde- 


pendent company whose charter powers 
would be supplementary. A casualty 
company had to organize or agree with 
a fire insurance company and vice versa 
to be able to issue a combination auto- 
mobile insurance contract. The fire com- 
pany would carry the fire and theft 
coverages, the casualty company would 
carry the automobile bodily injury and 
medical payments coverages, and either 
type of company could write the col- 
lision and property damage liability cov- 
erages, although the logical and cus- 
tomary arrangement was for the fire 
company to carry the collision and the 
casualty company to Carry the property 
damage liability lines. We in the insur- 
ance business have accepted these com- 
plications although those of the insuring 
public who take the trouble to look at 
their policies must wonder why it takes 
two companies to write the insurance 
on an object as commonplace as an au- 
tomobile. 

Since January, 1948, it has been 
sible for a company with either a casu- 
alty or fire insurance charter to write 
the complete automobile coverage every- 
where in the United States, except 
Pennsylvania, and in Canada. The 
Pennsylvania legislature at its current 
session enacted a multiple line law, and 
this has been signed. Of even greater 
interest but beyond the scope of this 
article is the fact that the New York 
legislature, after taking the first step 
toward multiple line underwriting two 
years ago, has now at its current session 


pos- 


NFLUENCE OF COMBINED POLICY ON AUTOMOBILE BUSINESS 


Savings in Detail That Are Likely 





gone practically the whole way and elim- 


inated the barriers which have hereto- 
fore separated the fire and casualty 
companies. Before the present com- 


panies can invade each other's field com- 
pletely, we must await further legisla- 
tive action in some states. Meanwhile, 
all-in-one automobile insurance is with 
us, 


Rating Procedure Coordination 


The commissioners’ all industry rating 
laws place the regulation of all kinds of 
automobile insurance in the casualty and 
surety rating laws. In the states which 
have adopted this type of rate regula- 
tion, and they are numerous, it is logical 
to expect that as time goes on there will 
be closer coordination of rating pro- 
cedures in both theory and practice. Un- 
der rate regulation, it is going to be 
difficult to explain, for example why 
the physical damage manual defines 
Columbus, O., territory as the entire 
county in which Columbus is situated, 
while the automobile casualty manual 
defines Columbus territory as the entire 
city and all territory within five miles 
of the city limits. In Maryland, the en- 
tire state is treated as one rating terri- 
tory in the physical damage manual, 
while the casualty manual recognizes 
five territories, with such diverse charac- 
teristics as the city of Baltimore, its 
suburban area, the suburban territory 
adjacent to the District of Columbia, 
the medium sized cities of Cumberland 
and Hagerstown, and the remainder of 
state territory. Unification of the terri- 
torial definitions will require much 
thought and discussion, but the end re- 
sult must be a simplification which will 
save time and expense in the rating of 
risks. 

The rating laws generally give com- 
panies the privilege of making rate fil- 
ings independently or in association with 
other companies through licensed rating 
organizations. As far as stock com- 
panies are concerned, most of them are 
members or subscribers of the National 
Automobile Underwriters Assn., for the 
purpose of developing rules and rates 
for automobile physical damage cover- 
ages. In the casualty side of the busi- 
ness, the National Bureau of Casualty 
Underwriters is the leading rate making 
organization. Under the older law, the 


Aid Available 
to Hold Renewals 


The National Underwriter is making 
available reprints of the material appear- 
ing on pages 12 and 13 of this Automobile 
Insurance Number. It is produced on a 
single sheet, with the material on page 12 
on one side and the page 13 material on 
the other. This was contrived to be espe- 
cially helpful to the agent in this critical 
day of buyer resistance or hesitation in pre- 
serving renewal business. In addition to 
setting forth simply and directly what the 
automobile policy provides, a safety mes- 
sage is interwoven. 

The prices for the reprints are: $2.50 for 
100; $4.25 for 250; $7 for 500; $12 for 
1,000; $55 for 5,000; $100 for 10,000. 


fire companies joined the N.A.U.A., and 
the casualty companies belonged to the 
National Bureau. Now, in order to write 
complete automobile coverage the com- 
panies which believe strongly in the 
benefits of making rates on the broadest 
possible volume of experience will be- 
come affiliated with both of these rating 
organizations. It must be left to the 
future to decide whether these two or- 
ganizations will continue to develop 
along parallel lines or will converge. 





CROSS FERTILIZATION 





Automobile casualty underwriters are 
pretty well sold on the use of classifica- 
tion plans for private passenger automo- 
biles. The exposures do var-, not only 
according to the number of miles 
traveled annually, but also by the driv- 
ing habits which are influenced by the 
age of the driver, and the use of the car 
for personal and family purposes or 
business. None of the underwriters 
claims that the present plans are perfect, 
but they are agreed that the present 
plans are better than no classification 
plan at all. If these plans work on the 


automobile liability coverages, whiy 
should they not apply also to the col- 
lision coverage? As the multiple line 


underwriting of gprs business in- 
creases, we may expect a closer co- 
ordination of rate pos. a tl theory. 

In a few states we had detailed auto- 
mobile casualty rate regulation for years 


before the Southeastern Underwriters 
Association decision and public law 15. 
In the beginning in those states, regu- 


lation was carried to such an extent that 
stamping offices were created and copies 
of daily reports, endorsements and 
riders, and even cancellation notices had 
to clear through the stamping office. 


Questionable Extra Work 


The value of this extra work seems 
questionable to the casualty companies. 
While good stamping will catch up the 
honest mistakes and _ unintentional 
errors, they are usually caught up in the 
field or in the home office anyway, and 
no amount of policing can prevent the 
deliberate intentional violations. There- 
fore, in the casualty automobile field, the 
local rating bureaus confine their re- 
view of business to the fleets and other 
rated risks. It is still the practice in 
some of these states to run the auto 
mobile physical damage business through 
stamping offices. One explanation is 
that the companies may find it more 
economical to have rates checked by 
one central stamping office instead of 
in the home offices. This seems unnec- 
essary from the casualty companies’ set- 
up, because a great many of the policies 
are issued by branch offices or supervis- 
ing general agents who are so familiar 
with the manual rates and rules that not 
enough mistakes are made to justify the 
extra stamping operation. In the further 
coordination of the two branches of the 
automobile business, this is another spot 
where we can make a saving. 

In the past two or three years several 
of the largest company groups, while 
maintaining a separation of their gen- 
eral fire and casualty underwriting de- 


nevertheless combined 
their automobile underwriting depart- 
ments into a single unit, even though 
they may have made it necessary for 
the underwriter to determine in each 
case which company letterhead he is to 
use, depending upon the subject matter 
in his letter. Now under the company's 
multiple line power, another little detail 
can be dropped. 


partments, have 


Delayed by Lack of Capacity 


\s far as the writer knows, none of 
the fire companies operating without a 
casualty-chartered running mate has as 


yet taken advantage of the change in the 


New York law to commence writing 
the third-party liability lines. Very 
likely the most compelling reason for 
this delay — 1948 was the lack of 
capacity to handle additional premium 
volume. The same problem of volume, 
no doubt, held a number of casualty 
companies from attempting to embark 


on the underwriting of physical damag: 
lines. Even though the question of ca 
pacity has now been licked, there is a 
problem of claim handling 

Because the third-party liability claims 


may remain pending lor a number ol 
years and because defense of these 
claims requires expert legal knowledge 
and continuous review, it is generally 
accepted that the automobile and gen- 
eral liability insurers must maintain 
their own claim organizations. The 
large casualty companies have built up 
their claim departments over a period 
of years, with home office and field 
staffs, whose payrolls form the largest 
single element in the expense part of 
the premium dollar next to commis 
sions. We believe it will be easier for 
the casualty companies with these exist 
ing claim organizations to handle auto- 
mobile fire, theft and collision losses 
than it would be for the fire companies 
to develop their present loss depart- 
ments so as to take over third-party 


claim handling. 

The principal usefulness of multiple 
line underwriting in the automobile field 
will come from the use of the combina 
tion automobile policy on the individual 
private passenger automobile and on the 
small commercial risks, ranging from 
the single car to perhaps 25 or 50 units 
The greatest benefit will be on the 
single car policies, which constitute at 


least 95% of all automobile policies. 


Largest Losses Are Casualty 


As far as the individual policyholde: 
is concerned, he wants the broadest pos- 
sible protection against the largest haz- 
ards to which he is exposed and he 

(CONTINUED ON PAGE 14) 


40 Years for First 
Billion; Three 
Years for Second 


While it took some 40 years for auto- 
mobile insurance to reach the $1 billion 
annual premium mark, the second billion 
level which was attained last year. was 
added in just three years. 
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FIVE YEAR AUTOMOBILE INSURANCE EXPERIENCE EXHIBIT 
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Airline Trip Policy Is Growing Up — 


A young business that is growing up 
and having an interesting if somewhat 
expensive time doing so is the 25 cent 
airline trip accident insurance retailed 
by automatic vending machines in the 
principal air terminals of the country. 
Back in 1938, the airlines sought an in- 
surance market for a trip policy similar 
to what had been sold at railway ticket 
windows for many years. The airlines 
wanted to offer a similar coverage to 
their customers. After negotiation, an 
arrangement was worked out with As- 
sociated Aviation Underwriters. 

As W. M. Churchill of Associated 
points out, at first it was placed over the 
counter at airline ticket offices. Then 
Associated developed its automatic vend- 
ing machine. Today there are 186 of 
them over the country, including all but 
four of the 64 airports that the Civil 
Aeronautics Board states develop 82.9% 
of scheduled airline passenger traffic. 
The exceptions are Boston and Salt 
Lake, where state legislation is needed 
to permit the policies, Providence, R. L., 
which is remodeling its port, and Mon- 
treal where Associated hopes eventually 
to have an Insurograph installed. 


1947 Was a Bad Year 


Experience on the quarter contracts 
has not been good, yet with the .excep- 
tion of 1947, it has been reasonable, and 
it was only in that year that the cover- 
age showed a loss. But 1947 was, like 
the blizzard of 1888, a year that those 
in the aviation business will remember 
to tell their grandchildren. It will take 
several good years to offset the losses in 
that year. But then that was a bad year 
for all aviation lines and airline traffic 
as well. 

It takes a lot of quarters to pay for 
$100,000 worth of losses, but the income 
from the quarters inserted in Insuro- 
graphs has mounted into the hundreds 
of thousands of dollars per year. Trip 
accident business dropped to almost 
nothing in the war, but there has been 
a steady increase in volume as more and 
more persons learned about the cover- 
age and the easy and convenient way it 
can be purchased. 

Associated Aviation gets considerably 
more premium volume by way of the 
machines than it did when airline em- 
ployes were selling the coverage over 
the counter. A characteristic of the busi- 
ness is that when one air traveler in an 
airline ticket office buys a policy, others 
in there are apt to follow his lead. This 
is one reason the airlines did not like 
to handle sales of the policies over the 
counter. If the first man in line asked 
for one many others in the line also did, 
and as a result the flight might be de- 
layed. 


Airlines Pleased with Service 


The airlines handled the business 
without remuneration, simply to provide 
customers with the additional service. 
They still handle some business over the 
counter, that which involves trips out- 
side the continental United States and 
beyond 150 miles into Canada, and also 
where there is no Insurograph in the 
ticket office. 

Neither from the machines nor where 
they sell “by hand” do the airlines get 
a money return. They regard the cov- 
erage as part of the ticketing operation, 
and they are delighted it is being of- 
fered, particularly since the Insurograph 
enables their employes to devote their 
attention entirely to the sale of trans- 
portation. 


CHARACTERISTICS 








Some of the characteristics of the 
business are interesting. For example, 
business improves when the weather is 
‘bad, or when there has been an accident. 
In general the volume of quarters par- 
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Machine Sales Are Large, Convenience Is Big Feature; Ne 


allels the rise and fall in scheduled air- 
line passenger traffic. However, since 
the war it thas consistently been a little 
higher than the traffic curve. This 
means, Mr. Churchill believes, that the 
business is gradually building up. It is 
likely that once an airline traveler buys 
a trip accident policy he ‘becomes a 
steady customer on subsequent trips. 

People say, “What is the use of buy- 
ing a policy and sticking it in your 
pocket. Who would know you had it, 
if there were an accident?” The under- 
writers are proud of their claim pay- 
ment system. Payment doesn’t depend 
on whether the original copy of the pol- 
icy is mailed to the beneficiary. 

When there is an accident Associated 
Aviation promptly determines what pol- 
icies were involved by checking the air- 
line manifest to find out the name and 
city of origin of each passenger, if there 
were any passengers from connecting 
airlines and where they originated and if 
on round trip or one way ticket, and 
date. , 

A carbon copy of the policy stays in 
the machine after the traveler fills out 
and removes his copy. Each machine 
holds about 2,000 policies. If a machine 
is active it may be serviced every day 
or two; if very inactive, perhaps once 
or twice a month, but in any event at 
least once a month. Thus it is possible 
that carbons of the policies may be in 
the home office when an accident occurs 
and can be checked there. Associated 
does not stop here, however. It checks 
back to the point of origin of the pas- 
sengers. In almost every accident it 
has been able to pay off or start the 
payment process before the claimant 
knew there was insurance or before a 
claim was made. 


4,000,000 Feet of Paper 


In 1948 Associated used approximately 
four million feet of paper to supply the 
Insurographs with policies, Mr. Church- 
ill estimates. This would include 
some reserve supplies not actually used 
during the year, and other paper used 
in connection with the business of the 
25 cent policy, 

Interestingly enough many persons 
feel embarrassed at asking for insur- 
ance. Apparently they believe that this 
implies that they are scared to go up 
in an airplane; at least they are nervous 


enough about the trip to buy insurance. 
They can ‘buy insurance from the ma- 
chine without this embarrassment. Also, 
a traveler may want to name a ben- 
eficiary other than a member of his 
own family and would hesitate to do so 
by asking for it. He doesn’t have to 
tell anyone when he buys from the ma- 
chine. 


Average Sale Is $10,000 


Associated doesn’t sell too many 
25,000 policies because an individual 
seldom has five quarters in his pocket 
at the time he is catching the bus to 
the airport or waiting for his flight at 
the airport (most machines are located 
at airports) and he won’t bother to go 
pick them up. The countrywide aver- 
age is between 52 and 53 cents per air 
traveler who buys trip accident insur- 
ance, or slightly more than $10,000 of 
protection. 

The trip accident does not, Mr. 
Churchill believes, reduce other accident 
business—12-month accident policies, for 
example —handled by Associated. It 
may ‘be that sale of more permanent in- 
surance cuts down slightly on the pur- 
chase of trip accident policies. Actually, 
the trip accident premiums are “plus” 
business that would not be secured in 
any other way. It picks up additional 
quarters for insurance that probably 
would not otherwise find their way into 
insurance. 


METHOD; ADVANTAGES 








Selling the policies by machine is not 
a cheap way of retailing them, Mr. 
Churchill said. It is costly. But it is 
convenient and efficient. The airlines 
are highly pleased and the public likes 
it. Use of the machines has increased 
the cost to Associated of placing the 
business. Previously when airline em- 
ployes did the work, much of the cost 
was borne by the airlines. Though the 
airlines did not especially object to the 
handling cost, they did to the conges- 
tion at the ticket counters where their 
main job is to sell transportation. 

At first the agents were apprehensive 
that this was an opening wedge for 
the dispensing of insurance by machine. 
Now they have recognized the value of 
the service and appreciate it. It is doubt- 
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ful whether the business would be sold 
if agents had to go to the airport or! 
hang around the ticket office to place 
this kind of policy at 25 cents a Copy. 
True, some agents still feel it is bad 
precedent, that it could be used as 
a springboard for the sale of other busi- 
ness by machine, but the more thought. 
ful ones do not think so because the 
line itself is one of the very few if not 
the only one that lends itself to this 
kind of retailing. 





25 Cent Charge Permanent 


It is doubtful if the 25 cent price will 
ever be increased, because it now 
matches the price for similar coverage 
for railroad travel although providing 
greater coverage. There could be 
changes in the conditions and coverages 
of the contract, but not in the price, 
‘Changes so far all have been in the 
direction of broadening protection. The 
extension to cover a round trip com- 
pleted within 30 days (if an_ airline 
round trip ticket is purchased) has 





probably reduced the amount of pre 
mium because many of those who pur- 
chase the travel accident policy one way 
would undoubtedly purchase it for the 
return. This extension also has pro 
duced some claims the underwriters 
would not otherwise have had. For com- 
parison purposes the railroad policy only 
covers for 24 to 30 hours for 25 cents, 

Those at Associated are confident that 
sales will gradually increase as airline 
traffic increases, although the rate of 
increase may slow as the safety experi- 
ence as the airlines gets better, as it is 
doing year by year. 

As it has done from the start, Associ- 
ated writes the policy in one company 
(Fidelity & Casualty). One reason is 
that more than one company would be 
apt to confuse the buyer. Also, Asso 
ciated then could not control the maxi- 
mum, $25,000, purchased by the indi 
vidual traveler at the 25 cent per $5,000 
rate. That is important. 

The policy covers scheduled airlines 
only. 


UNDERINSURED 


The tide of huge bodily injury cases 
probably has reached its peak. Insurers 
report slightly more favorable results 
from juries. Some observers also be 
lieve that property damage is improving 
slightly and may do so more because 
competitive bidding has returned to the 
repair field. 

The purchase of higher B.I. and P.D. 
limits was quite marked from 1940 to 
1948. However, although there are pet 
haps fewer cases today that represen 
substantial underinsurance, there stil 
are a great many. ‘ 

In one case a business firm carried 
$20,000/$40,000 and there was a judg 
ment of $108,000. The verdict involving 
one injured was for $100,000 and the 
other verdict was for $10,000. Since the 
limit of the company was $20,000 for 
each person injured, it paid only $30,000 
This was a large corporation, and it & 
unusual to find such firms underinsured 
The coverage was for non-ownership 
Thé corporation assumed that the per 
son operating the car was an independ 
ent contractor, but the court held other- 
wise. The “independent contractor” had 
no primary policy. 











Fidelity & Deposit has moved it 
Kansas City office from the Fidelity 
building across the street to the Ur 
ion National Bank building. This # 
the completely remodeled Keitn & Perry 
building. It is now one of the mos 
modern structures in the city. 

The Harold A. Boadway agency © 
Massachusetts Protective and Paul Re 
vere Life has moved to larger quartet 
at 717 Penobscot building, Detroit. 
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Plaintiff Wins 72% of Automobile 


Richard Hartshorne, judge of the 
court Of common pleas, Newark, pre- 
gents an interesting analysis of jury 
yerdicts in a recent issue of the Ameri- 
an Bar Assn. “Journal.” He found 
more than two-thirds of verdicts in civil 
cases Were in favor of plaintiffs; that 
the average amount of jury awards in 
motor vehicle negligence cases varies 
with fluctuating economic conditions, 
and that in 85% of those civil cases in 
which he was the judge, the jury verdict 
accorded with his own evaluation. 

One part of his study covers civil 
causes tried by the judges in the com- 
mon law courts of unlimited civil juris- 
diction in Essex county for 20 years. 
The study was confined entirely to mo- 
tor vehicle negligence cases and ex- 
duded all cases on contract and negli- 
gence causes of other character, in order 
to eliminate the effect of as many casual 
factors as possible. He points out that 
the bulk of causes tried in the Essex 
county circuit and common pleas courts 
by from four to eight judges sitting con- 
stantly are motor vehicle negligence 
cases. 


Plaintiff Wins 72% of Time 


Of the 3,330 jury verdicts analyzed, he 
jound that 2,386 were rendered for plain- 
tiff and 944 for defendant. Thus the 
jury favored the moving party 72% of 
the time and the defending party 28%. 
There was a definite fluctuation in this 
ratio of plaintiff vs. defendant as to 
number of victories. The fluctuation 
ranged from 92% for plaintiffs and 8% 
for defendants in 1936 to 51% for plain- 
tifs and 49% for defendants in 1940. 
Most of the time, however, the verdicts 
substantially preponderated in favor of 
the plaintiff. 

Judge Hartshorne believes that this 
does not necessarily indicate injustice. 
For, before the average suit is insti- 
tuted by the average attorney, he must 
be convinced that it is likely to result in 
averdict for the plaintiff. Otherwise he 
will not put up either his or his client’s 
funds for court and other trial ex- 
penses. Of course, there are many strike 
suits begun, though a lesser number are 
brought to trial. 


Probabilities of Suits 


While some attorneys will initiate or 
perchance even start the trial of suits 
oa contingency (which they do not 
really expect to win) simply to collect 
their nuisance value in settlement, this 
isnot so on the average and in the long 
tut, Hence this general trend of ver- 
dicts in favor of plaintiff somewhat con- 
lorms to the probabilities of the cases 
themselves, as they appear to the attor- 
ney, when he weighs them as impartially 
4 possible before expending his own or 
his client’s money in starting litigation. 

On the other hand, Judge Hartshorne 
States, in the bulk of these motor ve- 
hicle cases, the defense is being con- 
ducted by the insurance company. Since 
these companies have considerable trial 
xperience, they are likely to offer set- 
llements in most good plaintiff cases. 
This would tend to counteract the fac- 
lor of selection by the attorney for the 
plaintiff as to the kind of case he will 
take into court. 

Over the course of 20 years, covering 
thousands of motor vehicle negligence 
tases, verdicts for plaintiff resulted al- 
Most three times as often as verdicts for 
defendant. In recent years this propor- 
lion has been much reduced. The ques- 


Unf" .temains whether there is an eco- 


homic cause for this variation. Is there 
ateflection of variations in the cost of 
living, the price index, or the converse, 
he purchasing power of the dollar? 

here was a gradual decrease in the 
Proportion of plaintiff verdicts to those 
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for defendant from 1927 through 1935. 
In 1936 there was a sudden rise in this 
same proportion, and thereafter a fur- 
ther decline, practically to date. In the 
cost of living there was a similar de- 
cline from 1927 to 1933, thereafter there 
was a gradual rise for four years 
through 1937, and a more or less static 
period therefrom to 1940, with a rise 
thereafter to date. 

This statistical analysis has, however, 
demonstrated another interesting trend, 
Judge Hartshorne explains. In addi- 
tion to the fluctuation of these verdicts, 
as between the two parties, a fluctuation 
exists in the size of verdicts reridered 
for plaintiff. 


Big Change in 1946-47 


The sharpest change in the average 
of plaintiff verdicts is noted during 1946- 
47, when in normally belated response 
to the recent rise in the cost of living 
and the decrease in the value of the dol- 
lar, the average verdicts for plaintiff 
soared to unprecedented heights. Bar- 
ring this development, these verdicts 
range from an average of $3,248 in 1934 
to an average of less than half that 
amount, $1,562 in 1938. In addition, 
these verdicts individually fluctuate 
greatly, ranging from $93,400 in some 
cases to the nominal verdict of six cents 
in others, the average verdict for the 
plaintiff for these years being approxi- 
mately $2,200. But the interesting 
point is the wide fluctuation in the year- 
ly average of the amount of the verdicts 
over the 20 years. 

In 1937 and 1939 the relatively sudden 
upward curves in the generally down- 
ward trend are due to certain unusually 
large verdicts, which, because of the 
lesser number of verdicts rendered in 
those years, unduly influenced the yearly 
average. The net result is that, with 
minor variations, there was a gradual 
rise in the size of plaintiff verdicts from 
the average $2,000 in 1927 through 1934 
when the maximum average of $3,248 
was reached. Thereafter there was an 
equally gradual decline through 1938 
when the minimum average of $1,562 
was reached. The decline continued sub- 
stantially until 1946; then there appeared 
a belated response to the rising cost of 
living. 


The sudden rise in 1928 is doubtless 
because the country then was approach- 
ing the break in its false prosperity so 
that money appeared cheap and was 
readily distributed by juries and others 
as well. The sudden drop in 1929 was 
caused even more clearly by the great 
financial collapse, which affected practi- 
cally the entire population. 

It was not until 1942 that the results 
of war production began to reach the 
public in the form of wages. This in- 
crease in wages was particularly notice- 
able in New Jersey, which, despite its 
relatively small size, was from the very 
beginning one of the four leading states 
in war production and federal expendi- 
tures therefor. Increased war wages 
were especially widespread in northern 
New Jersey, its greatest center of war 
production, where the courts and juries 
whose verdicts were the subject of 
Judge Hartshorne’s study are located. 
‘Clearly, therefore, the rapid increase in 
‘wages in the first six months of 1942 
may definitely be considered to have 
been a cause of the sudden rise in the 
size of the average jury verdict for 
plaintiff during that period. 


Economics Eliminated as Cause 


Since the average size of plaintiff ver- 
dicts gradually rises from 1927 through 
1934, the ‘very time when the cost of 
living and price index are dropping, and 
since the verdict average generally drops 
thereafter, while a slight rise then ap- 
pears in the cost of living and price 
index, these general economic situations 
are eliminated as a cause. That this 
fluctuation cannot be due to pure chance 
ts evident from the fact that we are not 
dealing with a single casual verdict but 
with thousands of verdicts over a period 
of 20 years. What then is the possible 
cause? 

This first period covers the end of 
inflation, the crash of 1929 and the 
somewhat panic stricken years that fol- 
lowed. It was before the public be- 
came more philosophic in its acceptance 
of hard times, and before the relief 
system began to tide over the emer- 
gency. It was a matter of common 
knowledge to the juries themselves that 
the bulk of cases were defended by in- 
surance companies, and it would seem 


inds 


probable that the increase in the ver- 
dicts during those depression years was 
due to what the jury deemed to be the 
dire necessity of the plaintiffs and the 
relative lack of hardship of heavy ver- 
dicts upon the insurance companies. 


Public Realizes It Pays 


On the other hand, from 1934 to date, 
the public has become more and more 
educated to insuring its own motor 
vehicles and to the consequent fact that 
heavy plaintiff verdicts are reflected in 
heavy insurance premiums paid by the 
public, including the members of the 
jury themselves, This, added to the fact 
that relief had by that time largely 
cared for the emergencies of the public 
would seem to offer a probable cause for 
the general decrease in the average size 
of plaintiff verdicts from 1934 through 


1941. 
In applying the law of averages to the 
results of the jury system, Judge 


Hartshorne reached the conclusion that 
the jury in most cases renders “realistic 
justice.” This is in both civil and crimi- 
nal cases, on the basis of cases he him- 
self handled in 12 years, when he re- 
ceived verdicts from juries in 523 cases, 
253 civil and 270 criminal. Almost all 
civil actions in lower and upper courts 
are tried to a jury, he points out, and 
a heavy proportion of such cases are 
automobile accident cases, to which he 
confines the statistics with respect to 
how the jury’s verdict accorded with his 
own. Of the total 523 cases, he con- 
sidered the verdict correct in 437 and 
questionable in 68. In 18 of the more 
than 500 cases the decision was so close 
that he did not feel it fair to find the 
jury’s verdict wrong. 


Score: Judge vs. Jury 


On the civil side, of 253 verdicts re- 
ceived, Judge Hartshorne had serious 
question with but 38. In 17 of them he 
believed that the verdict for the defend- 
ant should probably have been for the 
plaintiff, and in 21 others he thought 
the verdict for the plaintiff should prob- 
ably have been otherwise. 


He notes that in certain of these 
questionable verdicts for the plaintiff 
some were considered erroneous be- 


cause the amount of damages was sub- 
stantially out of line, while on others 
it was obvious that the verdict had been 
the result of a compromise. He states 
that in passing private judgment upon 
the civil verdicts, he was even stricter 
than the jury. If the variance between 
what he thought was correct and what 
the jury awarded was substantial, he 
noted the verdict as incorrect, even 
though this difference was not suffi- 
ciently substantial to be the basis for a 


new trial under the rule of unreason- 
ableness. 
Mathematically, he felt the jury’s 


verdict to be unquestionably right on 
the civil side in 85% of the cases. 

He states that doubtless this “batting 
average” will surprise many of the most 
outspoken critics of the jury system, but 
that the statistics, gathered over a con- 
siderable period of time, cannot furnish 
an entirely satisfactory criterion for 
evaluating the correctness of jury ver- 
dicts as a whole. 





Tratfic Engineering Award 


Assn. of Casualty & Surety Execu- 
tives has established a $100 annual 
award for the best example of a traffic 
engineering project that has effectively 
reduced accidents or congestion. The 
announcement has been mailed to the 
country’s traffic officials, members of 
Institute of Traffic Engineers and other 
groups. The winner will be announced 
each Feb, 1. 
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MARSHALS CONTRA ARGUMENTS 





Idea of Insuring the Driver Has 
Been Tried, Foound Unsuccessful 


Many of the serious criticisms of writ- 
ing automobile liability insurance on the 
car operator were set out by William 
H. Brewster, manager of the automobile 
department of the National Bureau ol 
Casualty Underwriters, at a recent hear- 
ing in Concord, N. H. This was on the 
bill that would require the car operator 
to show evidence of insurance before 
securing a license from the motor ve- 
hicle department. 

The idea has been investigated thor- 
oughly on several occasions in the past, 
and far back as 1915 coverage was 
afforded on the operator basis for the 
owner with separate additional 
mium charges for each additional oper- 
ator. This plan was abandoned as 
unworkable because of the complica- 
tion of policies, endorsements, and 
nium charges. 


as 


pre- 


pre- 


Law of Agency 

much more important 
That was develop 
agency which makes 


was a 
eason, however. 
ment of the of 
the principal or car owner 

for acts of others operating his 
mobile with his permission. The oper- 
ator plan was replaced about 1920 by 
the specified car 

In Massachuset 
during the past 22 
bility insurance has 
a special commission 
idea of the insured operator. 
conclusions were these: 

The rates on the operator would have 
to be fixed in an arbitrary manner, 
largely by guesswork, and some form ot 
individual merit rating would be nec- 
essary. There was No insurance expe- 
rience for guidance. Also, since the ex- 
posure would be very small, individual 
operators’ rates might have to be classi- 
fied according to operation. To establish 
a non-discriminatory premium and with- 
out sufficient exposure on which to base 
such a charge, several new classes of 
operators might have to be created, pos- 
sibly recognizing mileage or extent 
operation and nature of operation. 
There would be the complication of bus 
driver, taxi, truck and others, all of 
whom might require separate classifica- 
tions. It would be difficult to require 
operators of cars to confine their driving 
activities wholly in the for which 
they were licensed and insured. 


Total Cost Would Be Greater 


law 
responsrbvie 


ot auto 


Dass. 

ts, the only state where 
years automobile lia- 
been compulsory, 
considered the 
Among its 


of 


class 


For the family with one automobile 
but several operators, the added cost of 
insuring each member who operated the 
car would unquestionably exceed the 
cost of coverage written on the specified 
car basis. In case of accident, the ques- 
tion of agency would arise, and although 
the operator of the car would be cov- 
ered, the principal or master would still 
be liable for acts of his servants or 
agents. This would bring about double 
insurance with an added inducement to 
ingenious claim makers, to the detri- 
ment of car owners. The commission 
decided that nothing would be gained 
by experimenting with so complicated 
a plan. 

Under the New Hampshire proposal, 


for an operator’s or 
chauffeur’s license, whether he owns one 
or more motor vehicles or none, would 
be required to purchase a liability policy. 
The policy would not describe the car 
but would be on the operator with cov- 
erage for. operation, maintenance, con- 
trol, possession or use of a motor ve- 
hicle of any type. Coverage for named 
insured would be excess over any other 
‘valid and collectible insurance,’ while 
coverage for any other person would 
apply only when there is no “valid and 
collectible insurance.” 


every applicant 





Such a policy would manifestly create 
considerable confusion among compa- 
nies, insured and claimants. Suppose 
Jones and Smith are single named in- 
sured in separate policies insuring their 
respective cars. Jones uses Smith’s car 
with Smith’s permission. Under Jones’ 
policy Jones’ insurance is excess over 
any other “valid and collectible insur- 
ance.” Under Smith’s policy Jones has 
insurance only if he has “no other valid 
and collectible insurance.” 

How should such conflicting clauses 
be applied and which insurer is liable? 
Is the “excess” insurance under Jones’ 
policy “other valid and collectible in- 
surance’? What happens when an acci- 
dent involves a transient non-resident 
possessing a national standard policy, 
which contains other pro-rating and ex- 
cess provisions? How reconcile any of 
these provisions with the statement in 
ectién 8 of the bill that any approved 
policy may further provide for “pro- 
rating” the insurance with other “‘valid 
and collectible insurance’’? 


The total pre- 
would be 
present 


icies would be necessary. 
mium for the entire family 
considerably more than the 
single premium for the car. 


Gliders and Scootmobiles 


Inasmuch as the coverage applies to 
the operation of any motor vehicle, if 
a New Hampshire resident registers an 
auto glider or scootmobile he owns and 
purchases such a policy, he would be 
insured at one owner-operator rate for 
the driving of any automobile. This is 
quite apparently unfair to the insurer. 

If the coverage is to be so broad as 
to include all motor vehicles, insured 
has the equivalent of complete liability 
coverage, including non-owned automo- 
biles and hired cars. Companies cannot 
be expected to afford such broad cov- 
erage at rates less than the present 
specified car rates since they are en- 
titled to additional premium for the non- 
owned car exposure and the hired car 
exposure in addition to premium which 
is difficult to determine on the operator 
basis for the operation of owned cars. 
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RATING QUESTIONS 


SIGNED APPLICATION 





There is no experience for developing 
ealistic rates of coverage on an oper- 
ator basis. The following serious rating 
questions are presented: 

The company would receive only one 
)perator premium regardless of the num- 
ber of cars owned. Because of the lia- 
bility of an owner for defective condi- 
tion, will it be possible for the com- 
pany insuring the operator to subrogate 
against the owner for defective condi- 
tion, direction or control? The rate for 
the operator who is not an owner would 
have to vary according to the extent of 
operation. Definite and different degrees 


of operation prevail among the follow- 
ing types of risks: Driving of cars for 


restricted family uses, driving regularly 
to and from work, the individual oper- 
ator driving other cars of his employer 
in business, driving of cars other than 
private passenger automobiles, such as 
buses and commercial cars. 

If a non-resident operates an auto- 
nobile registered in New Hampshire he 


has coverage under the owner’s-oper- 
ator’s policy but the company would 
receive no premium for the non-resi- 


dent’s coverage since he would not have 
a New Hampshire operator’s and own- 
motor vehicle liability policy 
required. 


ers as 


Complicated Classifications 


Without any experience the legisla- 
tion would require a complicated sched- 


ule of classifications to reflect varying 
degrees of exposure and operation by 
(1) salesmen, (2) cars used in business, 


(3) cars operated only occasionally by 
wife of named insured and (4) coverage 
for owner who is not a licensed op- 
erator. 

The named insured’s coverage would 
be excess over any other valid and col- 
lectible insurance. Only in the case of 
his operation of a non-owned commer- 
cial automobile would he have primary 
insurance protection under the policy of 
the owner of the commercial auto- 
mobile. 

In lieu of one standard provisions pol- 
icy On a private passenger car insuring 
the owner, his spouse, members of his 


family, relatives and others using the 
described car with his permission, the 
proposed program requires a policy for 


the owner as operator and owner and 
another such policy for each other oper- 
ator of the automobile as operator. In 
a family with four licensed operators 
four separate automobile liability poli- 


Even though an applicant has never 
had an accident or become subject to 
the provisions of the New Hampshire 
financial responsibility law he would be 
compelled to execute a detailed appli- 
cation blank ‘before requesting insur- 
ance from his agent. To be certain he 
would avoid the possible charge of per- 
jury, he would feel impelled to obtain 
from the state motor vehicle department 
his record of accidents for whatever 
period is contemplated, three, five or 
10 years. The transcript of the appli- 
cant’s driving record furnished by the 
motor vehicle department might easily 
call for a nominal charge to the appli- 
cant for the service rendered. This 
would mean added-work for the depart- 
ment of motor vehicles. After obtaining 
evidence of insurance the applicant 
would then have to submit the evidence 
of insurance to the department of mo- 
tor vehicles in addition to complying 
with the normal procedures of obtaining 
his operator’s license. Why should all 
automobile operators be made to suffer 


The bill against which Mr. Brewster 
directed the arguments that are covered 
in the accompanying article, senate bil] 
55 in the New Hampshire legislature, 
was referred to the legislative Study 
committee and is not expected to come 
up until at least two years from now. 
This means that the issue in New 
Hampshire has been postponed. Hovw- 
ever, there is concern among automo- 
bile insurance people that additional at- 
tempts will be made to put auto insur- 
ance on a compulsory basis of this 
kind in other states. Mr. Brewster's 
arguments are regarded as fundamental 
and representative of the attitude of in- 
surers who have to make the rates and 
handle the business. 





compared with the small percentage who 
become subject to the financial responsi- 
bility law due to an accident or con- 
viction? 

Instead of going about the problem as 
proposed by shifting the burden to all 
New Hampshire owners and operators, 
and to agents and insurance companies 
through compulsory insurance, how 
much simpler, reasonable and beneficial 
it would be to work out ways and means 


of simplifying and improving the re- 
quirements and procedures under the 


financial responsibility law. 
Complication of Forms 


The proposed bill would impose on 
agents and insurance companies a tre- 
mendous increase in the time and effort 
necessary to complete the insurance 
transaction. One filing may be neces- 
sary under the financial responsibility 
law upon occurrence of an accident, but 
under the proposed program as many as 
four or even more filings would be nec- 
essary prior to the issuance of oper- 
ators’ licenses. In one family if there 
are four licensed operators four certifi- 
cates must be on file with the depart- 
ment of motor vehicles. If for any rea- 
son the family risk shifts from one in- 
surer to another on renewal, four more 
certificates must be filed and the old 
ones canceled by the previous carrier. 

Agents, in addition to keeping their 
normal records, would have to complete 
certificates for the motor vehicle depart- 
ment and, in addition, maintain indi- 
vidual records of policies for applicants 
and the insurance companies—a tremen- 
dous increase in the procedures for ac- 
counting, statistics and underw riting rec- 
ords. Each operator’s policy would have 
to be recorded separately, requiring the 
maintenance of many more individual 
risk records by agents and companies. 
If there were a lower rate for a non- 
owner operator than for an oOwner- 

(CONTINUED ON PAGE 17) 
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Plan of Specialist in Financed 
Auto Material Damage Cover 


The American Plan Corp.. formerly 
American Automobile Risks, Inc., at 16 
Liberty Street, New York City, is ex- 
panding its operations. It is in the 
process of developing a national organi- 
zation of field representatives, eventually 
hopes to have its own adjustment offices 
countrywide, and contemplates foreign 
operations in the immediate future. 

The organization was formed in 
April, 1947, to specialize in insurance 
for financial institutions — banks, loan 
companies, finance companies, and self- 
financing automobile dealers — writing 
material damage insurance on automo- 
biles exclusively. The company writes 
accounts producing $5,000 or more in 
annual premiums. It has specialized in 
one contract, the retrospective. In its 
first full year, 1948, the organization 
placed more than $4 million of pre- 
miums. 


Experienced Personnel 


Mark M. Hart, president of the firm, 
was for several years with Resolute Fire, 
and has been in the business for 26 
years. He helped develop the retrospec- 
tive contract for handling material dam- 
age risks of financial institutions lending 
money on automobiles. Lothar Sudekun 
is executive vice-president; H. R. Will, 
treasurer, and J. F. Dalkin, comptroller. 
There are seven key men in the organi- 
zation, representing 160 years of insur- 
ance experience. Each is an expert in 
his field. 

American Plan Corp. of New York 
places its business in American Fidelity 
Fire. American Plan Corp. of. Pennsyi- 
vania uses the facilities of the Rhode 
Island. The corporations are U. S. man- 


agers for the two insurers for financed 
auto business. 

Although the retrospective method of 
writing financed automobile risks is not 
new, it has come to the fore since 1945. 
It gets away from the prepaid commis- 
sion method of acquiring business and 
places it on a paid-as-earned basis. The 
American Plan Corp. contract calls for 
a 20% retention. The remaining 80% 
goes for losses and commission, the lat- 
ter increasing and decreasing with the 
loss ratio. 

Under the retrospective plan, the 
agent of the financial institution does 
most of the underwriting. In states per- 
mitting it, he does his own adjusting 
and draws drafts on the insurers’ bank 
account to pay the loss. This facilitates 
prompt loss settlements. Overhead of 
American Plan Corp. is held to a mini- 
mum. 

Mr. Hart recalls that in the 1930's 
commissions on financed auto business 
had gone up steadily and 55% was not 
unusual? Insurers were hungry for pre- 
miums. They would settle for a small 
loss on the business for a large volume 
of money they could use in Wall street. 
They could still come out ahead. The 
word of the automobile underwriter car- 
ried little weight. The finance company 
was in the saddle. 


Order Out of Chaos 


Between 1942 and 1945, insurers let 
the finance company accounts go. This 
caused them a lot of distress. They had 
to refigure their charges, which in itself, 
because of the great number of custom- 
ers involved, was quite a task. 

The retrospective plan was devised to 
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bring order out of chaos in the financed 
automobile business. Mr, Hart is a firm 
believer in his firm’s contract. He said 
he has yet to cancel an account where 
the agent was cooperative. Cancella- 
tion is no solution but simply passes 
the headache along to someone else. 
Those handling an account in most cases 
can cure it if they go about it properly. 

The organization watches the loss 
ratios of its customers closely. When 
there is a trend upward, the underwriter 
and loss man analyze the figures to de- 
termine why. Then they confer with the 
management of the account. 

“Here is your trouble,” they tell him. 
Any one of several things may be at 
the root of the problem. The losses 
may not have been adjusted properly; 
the agent may have been writing a pre- 
ponderance of business on drivers 21 to 
25. Or, the agent of the financial in- 
stitution may be writing two much $100 
deductible. Mr. Hart and his associates 
believe in low deductibles. They give 
the insurer more money to pay losses, 
in return for the assumption of a slight 
additional risk. 


Insurance Company Services 


With the 20% it keeps, the insurance 
company takes care of taxes, licenses, 
fees, overhead and stop loss coverage to 
guarantee an 80% breaking point for the 
insured. The agent pays losses and his 
commission earnings fluctuate inversely 
with the loss ratio. A 40% loss ratio (in- 
curred) will give him a 40% commis- 
sion. 

The plan has helped change the pic- 
ture in the financed account insurance 
field. The trend of losses has improved. 
The agent is a partner with the insur- 
ance company. If he permits underwrit- 
ing abuses to run along, it comes out 
of his pocket. American Plan Corp. 
stresses the permanency of the arrange- 
ment as compared with the old days of 
the flat prepaid commission style of 
operation. 

The corporation also offers credit life 
and credit accident and health, written 
in old Republic Credit Life and Bankers 
Security Life. 


Underwriting 


Among the underwriting policies 
which American Plan Corp. follows is 
to stay away from unsatisfactory types 
of insured. occupational classifications, 
vehicles and territories. For good un- 
derw riting experience it adjures against 
insuring “over-sold cars” or placing com- 
prehensive at actual cash value ex- 
cept on new and one-year models. 

Unsatisfactory types of insureds in- 
clude those with previous insurance loss 
record, poor personal habits such as 
alcohol, narcotics, etc.; physical defects; 
youths, especially those under 21; el- 
derly persons, especially those over 60; 
those employed long distances from 
home, and where documents are signed 
by other than the actual purchaser or 
borrower. Unsatisfactory occupational 
classifications include nightclub opera- 
tions, waiters, waitresses, bar girls and 
barkeepers; unsatisfactory moral risks 
such as prostitutes; oil field workers; 
miners; migratory workers, itinerants 
and transients of all kinds; salesmen 
using cars in business because of mileage 
involved, and those using cars for mes- 
senger work. 


Unsatisfactory Vehicles 


Unsatisfactory types of vehicles in- 
clude auto homes, buses, coal hauling, 
cranes, dairy tanks glass lined, drive- 
aways, drive-it-yourselfs, emergency 
cars, fleets, floor plan coverages, foreign 
and obsolete makes and models, 
garagekeeper’s legal liability, (open lot) 
gasoline or fuel transportation, general 
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truckers, haulaways, hoists, power lawn 
mowers, logging trucks, long haul 
trucks, lumber hauling except retail, all 
cycle vehicles, public vehicles, power 
shovels, tar ‘spreaders, taxicabs and 
trench diggers. Unsatisfactory terri. 
tories include lumbering and mountain- 
ous districts, those districts adjacent to 
oil fields, coal fields, government projects 
and areas where roads are rough or un- 
der construction. 


Over-sold Vehicle 


An over-sold vehicle is one w here the 
balance due the finance company is more 
than the fair value of the car. 

The business is underwritten closely, 
and the American Plan Corporation 
urges agents to check with their credit 
department, cashier or outside collector 
to observe when an insured intermit- 
tently reports minor accidents obviously 
his fault, has alcohol on his breath, has 
a physical defect, that a debtor is a 
chronic delinquent, and: that the vehicle 
is in bad condition, or when they sus- 
pect that ownership of the car may not 
be as warranted. 


Insist on Collision Cover 


It writes collision only in connection 
with comprehensive or fire and theft. 
The writing of a preponderance of fire 
and theft only is unsatisfactory from a 
loss experience standpoint. An unscru- 
pulous assured may report a collision 
loss under his theft coverage. There 
have been many instances where insured 
with only fire and theft coverage yields 
to the temptation, when involved in a 
collision accident, to drive his car half 
a dozen blocks away and report it to 
the police as stolen. These losses are 
hard to combat. Hence it is well to get 
the collision premium. 

Adjusters or agents are urged to se- 
cure three estimates on every loss, not 
one or two. This is helpful in reducing 
losses. The company also recommends 
securing three bids on salvage. 





Suggest Combined 
Lines Rate Changes 


A suggestion has been made 
that automobile rate changes be 
filed simultaneously for casualty 
and material damage coverages. 
This is regarded as a sound and 
constructive idea. If it were pos- 
sible for rate changes affecting 
automobiles to be made by the 
various rating bodies at one time 
in all states where changes are 
necessary, the rating people would 
reduce considerably the stirring up 
of the public. Commissioners 
would like it better because they 
feel the need of justifying any up- 
ward revision. 

The public would not have so 
much of an impression that rates 
are always being changed, which 
is of course erroneous. All of the 
reasoning behind the rate revisions 
could come out at one time 
much ground each bureau has to 
cover independently and separate- 
ly now, could be covered once on 
both the fire and the casualty side. 
In Texas this procedure has been 
followed for years, and in Canada 
they do it this way. 
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| past thirty-five years. Continuous 
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‘elds service as Reinsurer, used by scores 
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Competition for Automobile 
Business Is on Increase 


Few agents are yet particularly inter- 
ested in special effort to develop auto- 
mobile premiums. The sale of automo- 
bile insurance as a means of getting 
started in the agency business, used 
effectively before 1945, is not apt to be 
revived soon. Financial responsibility 
laws have made automobile coverage 
almost a necessity, and insurers, though 
competition is increasing some, still are 
selective in their acceptances. 

Here and there, however, agents have 
started campaigns or are planning them, 
to build up or keep even with the auto- 
mobile account, in face of growing com- 


petition. ; 
The following reports from agents re- 
flect current agency attitude toward 


auto business. 
Planning Auto Campaign 


Edgar A. Steiner, Steiner agency, 
New Orleans, doesn’t have a specific 
plan now but is preparing one. The 
agency has good contacts with automo- 
bile dealers there, who frequently favor 
the agency with insurance on cars they 
sell . The agency is located on one of 
the main business thoroughfares in 
New Orleans, half a block from Canal 
street, and it has arranged an attractive 
window display that draws attention. 
The agency will circularize present pol- 
icyholders to determine if they are au- 
tomobile owners. If they are and the 
agency does not have the auto coverage, 
it will actively solicit it. 

A Vermont agent explains that he has 
no specific sales plan for automobile 
production, Howard Kyes of Wilton, 
Me., says that in the past he has used 
excise tax records and chattel mortgages 
to a great extent in checking up new 


automobile owners for the purpose of 
soliciting new business. 

A New York agent points out that he 
is confining his activities to trying to 
keep from losing what he has to com- 
petition. The increase in rates is pre- 
senting a real problem because often 
now the premium runs into three figures 
and some of the younger drivers are 
starting to feel it. 

The deviation of Allstate in New York 
creates a problem because drivers 23 or 
24 can buy insurance for considerably 
less than they can through National 
Bureau of Casualty Underwriters com- 
panies. There is quite a difference in 
the premium charge. 


Direct Mail Is Productive 


A Connecticut agent recently ran a 
mail campaign for automobile business 
and received a very good return, and he 
has been advertising in the local news- 
paper for auto business. His automo- 


bile business has increased. His best 
results have come from direct mail. 
F. I2 Burns of Manchester, N. H., 


thinks his office is screening automobile 
applicants more closely than ever, and 
is turning down as many as it writes. 
However, it is pushing the bank-agent 
auto plan. It has good relations with 
several local banks. The agency com- 
pletes the application and the chattel 
mortgage in its own office. It then fur- 
nishes the new auto owner with a card 
that serves as an introduction to the 
bank. The card carries the agency 


name. Thus it gets preference on bank 


developed business. 

A Pennsylvania agent finds the auto- 
mobile business definitely has become 
more competitive. A number of direct 
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writing companies have reduced rates 
in this area. He prefers to push other 
lines because they seem to be more 
stable. 

Another agent thinks that the auto- 
mobile dealer is the man to see because 
if he is sold on the agent he certainly 
knows who is buying cars and can 
steer a lot of business to the agency. 

“We are running into competition 
from some of the mutual companies,’ 
Martin V. Apy of New Canaan, Conn., 
reports. They are surprisingly liberal 
in their underwriting and of course 
write off manual. His agent’s business 
was built on personal solicitation, and he 
finds that with the added service he 
renders he is able to meet any mutual 
competition so far. He adds that: “We 
have not as yet had much competition 
from local agents.” He would much 
like to see the company underwriters 
become more agency minded. 


Tries for High Level Limits 


One sound principle that Fred M. 
Davis, Childs & Co., Lynchburg, Va., 
follows is to sell policies with level 
limits for bodily injury liability, This 
agent believes that every insured should 
carry $30,000, $50,000, preferably $100,- 
000. It has typed up the bodily injury 
liability rates for business and non- 
business use, showing the rate for five, 
10, 15, 30, 100 and 200 thousand dollar 
limits. In a separate column the small 
extra amount is shown that each higher 
limit costs as compared with 5/10. 

Insured can get 10 times as much 
protection per person with 50/50 limits, 
and five times as much per accident, for 
only about $4 more than the basic 
premium, on non-business use. He 
could carry $100,000 for 36 cents more 
than he could carry $50,000. Mr. Davis 
also calls attention of prospects to the 
fact that the state statutory limit on 
recovery for death by wrongful act ap- 
plies to death. There is no statutory 
limit where a person is injured but not 
killed. 


Direct Writers Active 


William W. Hatfield of the Hatfield 
agency at Bridgeport, Conn., reports his 
agency is having some difficulty with 
direct writers and semi-direct writers. 
One favorable factor seems to be that 
most such companies change personnel 
frequently and buyers prefer to do busi- 
ness with someone they know will be 
there when they have a loss. Some direct 


writers have a severe underwriting 
practice regarding age, regardless of 
health. 

Robert Burns, head of the Burns 


agency in Washington, D. C., solicits 
his business on an account basis. Years 
ago, he was very successful in using an 
automobile list prepared by a local 
direct mail advertising company that 
showed the cars sold each day. He 
followed these up by telephone in the 
evening, attempting to get an appoint- 
ment and secure the coverage. Un- 
doubtedly in many cities if such a list is 
published it would be extremely helpful 
to a producer. 


Getting Natural Increase 


Lyle H. Gift, Peoria, Ill., writes con- 
siderable automobile business and has 
had a nice increase, much of it coming 
as a result of recommendations by in- 
sured on other lines. There has been 
an increase in competition which has 
cost the agency some policies. Some 
persons believe an automobile policy is 
just that, that the wording is identical in 
all, and the service and financial status 
of the company is the same, one com- 
pany to another. Consequently, they 
simply look for the least expensive place 
to buy the coverage. However, this 
type of insured is very “fluid,” and los- 
ing them doesn’t make much difference. 
If the agent didn’t lose them this year he 
would lose them next, since they are 
going to buy from the cheapest agent 
they can get a quotation from. 





Beaumont, (Tex.) Imsurance Women 
held their “bosses” night, with a dinner 
at which Miller Walker, member of the 
legislature, spoke on current legisla- 
tion. Miss Margaret Stephens, was toast- 
master. 
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Speed Parcmotiiil 
in Claim Work 


One company conviction that grew o 
of the upsurge in loss and claim costs 
following the war was the necessity 9 
close control of material damage losse 
and property damage settlements 
through better trained material damage 
adjusters and property damage claim 
men, 

Casualty companies recognize that 2 
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material damage expert can appraise the 
real loss involved in a property damage 


case as it should be analyzed, on the! 


basis of the cost of replacement and 
repair. Adjustmefit organizations, inde. 
pendent adjusters and company staff ad. 
justers on the material damage side have 
gone in for very careful training to bring 
their staff personnel to a high degree of 
skill and judgment. 

A variation of this theme is to make 
claim work more efficient and prompt, 
Ambulance chasers have begun to re 
appear in some thickly populated cen- 
ters, reminiscent of conditions that de 
veloped in the late 1920s. 


Experience of One Office 


One office’s claim department was 
found to be behind. In some instances 
weeks went by after receipt of notice 
of loss before claim men started work- 
ing on the case. The number of open 
cases had greatly increased. The amount 
of settlements unquestionably was larger 
because of this delay. 

When claim men got to the case, wit- 
nesses had disappeared. Under certain 
circumstances, for example cases in- 
volving commercial vehicles, witnesses 
had turned hostile to the insurer. Evi- 
dence of.the accident long since had 
been removed. Often if the claim man 
is on the job promptly, he can deter- 
mine what happened by examining 
broken glass, skid marks, and other evi- 
dence that may point to the fact that 
the company’s insured was in his own 
lane and the other car was not. He can 
interview witnesses while the facts are 
fresh in their minds. 


Results Impressive 


The first step in correcting the matter 
Was to improve the personnel setup, 
getting more and better men. The of 
fice then began to get to cases promptly 
on notice of loss or claim, perhaps 
within 12 or 24 hours. 

The results were rather impressive 
During the first month the program was 
functioning open cases decreased al 
most 30% in number. The number of 
suits decreased. The office is aiming at 
reducing the number of open cases to 
half what they were previously. 

Settlements were just slightly over 
50% of the reserves that had been placed 
on cases closed in that time. On this 
evidence, it will be possible, it is be 
lieved, to reduce the amount of settle 
ments to an average of about 25% of 
what they were previously. 





Opens Minn. Claim Office 


Thomas J. Burke, state agent for 
Ohio Farmers in Minnesota, has mov 
his offices to 611 National building, Min 
neapolis. He has also opened a claim 
department under supervision of Joseph 
E. Dixson, adjuster. 
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Expert Appraisals Effect 
Property Damage Savings 


Plan Sponsored by 
Casualty Companies 
Through Claims Councils 


A saving of from 15 to 30% in prac- 
tically every case of automobile prop- 
erty damage has been effected by the 
casualty companies where an independ- 
ent appraisal of the damage has been 
secured. Of the 42 claims councils over 
the country, composed of the claims 
managers Of the member companies of 
the Assn. of Casualty & Surety Com- 
panies and the National Assn. of Mutual 
Casualty Companies, 15 have set up and 
are using an independent appraiser plan 
fem to Wayne Merrick, manager 
of the Claims Bureau of the Assn. of 
} Casualty & Surety Companies. 

Back in 1945, executives of casualty 
‘companies became seriously concerned 
over the rising costs of automobile prop- 
erty damage settlements, Mr. Merrick 
recalls. A number of factors were re- 
sponsible. There were duplicate labor 
charges by garages, charges for repair 
parts not supplied and costs added for 
repairs that did not arise out of the 
accident. The companies did not always 
get all they were entitled to from sal- 
vage. 

A plan was devised of having the 
casualty claim managers’ council select 
a qualified automotive engineer in its 
locality, one with an unquestioned repu- 
tation for honesty, fairness and relia- 
bility. The appraiser sets up in ‘business 
on an independent basis. He has the 
assurance that members of the council 
will refer an adequate volume of auto- 
mobile damage appraisal work to enable 
him to earn a suitable income. The 


councils exercise general supervision of 
the methods and fees of the appraiser. 

The appraiser inspects the damaged 
vehicle and compares it with the lowest 
estimate that already has been obtained 
for repairs or replacements. He then 
determines whether the low estimate is 
realistic. In practically all cases, his 
estimate is lower than that of the lowest 
amount figured by a garage. Yet al- 
most every time the repair men agree 
that his estimate is fair and correct. 

The idea has succeeded far beyond 
the expectations of the companies when 
they launched the project. The ap- 
praiser makes no adjustment. The work 
is given him by, and he reports directly 
to, the company which has the claim. 
Every month or two the appraiser con- 
fers with the council. He works on a 
fee basis, per hour or flat charge. 

The appraiser does not represent a 
particular garage or insurer. His serv- 
ices are available to all insurance com- 
panies where he operates, on both ma- 
terial damage and property damage 
claims. He is used most frequently in 
cases where one or more estimates have 
been submitted by garages but no re- 
pairs have been made. After inspecting 
the damage, the appraiser obtains and 
transmits to his insurer a written guar- 
antee that the garage where the dam- 
aged automobile is stored or another 
reputable garage will make the repairs 
at the cost estimated by the appraiser. 
In most cases the garage where the car 
is stored agrees to do the repair work 
at his cost estimate. Cost of repairs 
made after his estimate invariably is 
lower than the lowest previous esti- 
mates of any garage, by from 15 to 30%. 

If repairs have been partially or whol- 
ly completed before the appraiser makes 
his inspection, he checks the repair 





garage’s records on labor used and price 
of parts replaced. Then he checks the 
flat rate charges for accuracy and de- 
termines the value of betterments on 
such items as tires and other accessories. 
It is thus possible to eliminate improper 
charges which might otherwise have 
been paid. Where the automobile is 
damaged beyond repair, the appraiser 
establishes a fair value for the automo- 
bile before the accident, considering its 
actual condition and equipment, and de- 
termines its maximum salvage value on 
the basis of current market prices. 


Valuable in Small Losses 


One difficulty faced by the companies 
is that they seldom can afford to investi- 
gate P.D. claims under $100. The inde- 
pendent appraiser provides a quick and 
inexpensive estimate of comparatively 
minor repairs. The specific result has 
been to save the insurers money. A 
general effect has been to hold down the 
cost of estimates. In one locality a 
check of a substantial total of P.D. 
claims showed that use of the plan had 
saved 12%. In another community, 
more than 20% was saved on a substan- 
tial number of estimates. The saving 
is considerably more, percentage-wise, 
on estimates of less than $100. In an- 
other, the saving was 17%. Another fact 
experience has disclosed is that the sav- 
ing on third party claims generally is 
higher than on material damage claims. 

The independent appraiser plan is now 
in effect in the following cities: Atlanta, 
Birmingham, Chicago, Dallas, Denver, 
Detroit, Houston, Indianapolis, Jackson- 
ville, Fla. Los Angeles, Milwaukee, 
New Orleans, Oklahoma City, Pitts- 
burgh, St. Louis and Washington, D.C. 

Another phase of the property dam- 
age-collision problem is the question of 
liability between insurers. To eliminate 
any delay in settlement for insured and 
to resolve the issue more smoothly for 
insurers, an agreement for arbitration 
has been evolved. Under this arbitra- 
tion committees have been established 
in various cities over the country, the 


personnel of which are selected from the 
local claims councils. 

These have been very effective in re- 
ducing suits between insurers. Three out 
of four cases now are settled before ar- 
bitration is actually applied. Under the 
agreement the cases either are settled 
or arbitrated, the insurers do not resort 
to the courts. 

Of about 1,600 cases countrywide in 
1948, approximately 412 went to arbi- 
tration. The others were settled prior 
to that point. In one large center where 
approximately 350 cases were arbitrated, 


in 77% of them fire companies were 
plaintiffs, though the arbitration plan 


originally was set up primarily for the 
casualty carriers. 

The local arbitration committees are 
composed of men who do not represent 
companies involved in the case that is 
presented ior arbitration. The commit- 
teeman whose company is involved is 
provided a substitute for that case. The 
committee may be three or five, and the 
decision of a majority of committee 
members at the hearing is final and 
binding. Subject to arbitration are: Col- 
lision subrogation claims involving 
$1,000 or less, questions concerning com- 
pensation benefits and medical expense 
borne by the compensation carrier of 
$1,000 or less, and claims against a per- 
son insured in two or more companies 
if the companies cannot agree which 
should appear to defend the case. This 
is without prejudice as to which com- 
pany should ultimately stand the loss. 

Legal action pending in connection 
with the case is dismissed before arbi- 
tration is started. The arbitration com- 
mittee does not compromise questions of 
liability although it may determine equi- 
ties in the case as to amount of dam- 
ages. The deductible loss of insured 
is not subject to arbitration, but practi- 
cally all of the companies under the 
agreement have a general policy that if 
they are losing parties in an arbitration 
proceeding they will pay a deductible 
interest of the successful party's insured. 
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Aviation Welame Levels 
Off; Luxury Line for Agent 


For the foreseeable future the aviation 
insurance business is going to be a 
highly specialized field, not too im- 
pressive as to total premium income, 
that will give the average producer little 
opportunity to get a return on an idn- 
vestment of time. Some agents have 
done well in the field because they like 
it and may continue to prosper. In the 
south and west, where good weather 
and flat terrain prevails, the private 
plane business is appreciable. 

However, total private plane produc- 
tion was around 34,000 in 1946, 7,500 in 
1947, 6,900 in 1948, and (estimated) 
5,000 in 1949. The tendency here has 
been to bigger planes; something that 
can be used for the entire family. Pro- 
duction is away from the two-seater, ex- 
cept for trainers, thus following the de- 
velopment in the automobile business. 
Yet a four- or five-passenger plane will 
cut the market to one-fifth or one-sixth 
of its present diminished extent because 
of increased cost, it is estimated. It is 
a luxury line. 


Some Agency Opportunities 


There is still opportunity for agents 
to sell airline accident, although prac- 
tically all the standard accident policies 
now provide for coverage of accidents 
on scheduled airlines. There are 6,100 
airports in the country, and this is busi- 
ness that the agent can get, but it is 
not a big field. 

The airlines, with the constantly 
creasing size ‘of equipment, have im- 
posed larger and larger liabilities, both 
property and the bodily injury, on the 
markets. Accomodation requires more 
than ever pool type markets. There are 
still individual companies operating in 
the field, North America, Cravens, Dar- 


in- 


gan & Co., etc., but not as many as there 
were and not as competitively. 

The aviation insurance market had a 
pretty good year in 1948, and on the 
basis of experience so far in 1949, should 
do reasonably well this year. The un- 
derwriting is no longer as liberal, open 
door as it was several years ago, say 
directly after the war when the future 
look a good deal brighter than it has 
turned out to be. 

The markets have become more selec- 
tive in underwriting, and it is gradually 
becoming recognized by airport opera- 
tors and airplane owners and operators 
that they have to be both more careful 
and more efficient. The airports, which 
formerly were not too careful book- 
keepers and tended to be loose in some 
of their methods, have tightened up. 
One reason is that under the Veterans 
Administration training plan, schooling 
for GIs, accurate reporting of operations 
was required. Incidentally, the business 


airports received from the VA train- 
ing has fallen off. VA has become tough 
In approving ex-GlIs for such courses. 


The student has to show it will help 
him in his vocation and it is not simply 
a hobby. 


Industriai Aid Planes 


Industrial aid planes still produce a 
good volume of business. There are ap- 
proximately 1,000 corporations that use 
them, scattered over the country. The 
oil industry is a particularly active user. 
Their wells are scattered over the coun- 
try and out of the country, and these 
corporations use them for pipeline pa- 
trol and other purposes. The users are 
widely diversified, and they include all 
types of industry. For instance, there 
are several banks, such as Chase Na- 
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Above is shown the tangled wreckage of the Eastbound TWA< airliner which 
crashed in an orchard near Van Nuys, Cal., killing seven of 23 passengers and 
crew. Note the ane seats ) RAN from the demolished cabin. (Acme ance! 


tional and Manufacturers Trust; chemi- 
cal industries, steel companies, General 
Motors, etc. Some of these corpora- 
tions have as many as 12 such planes 
they keep in use. 

The runoff of the business turned 
loose when Aero Insurance Underwrit- 
ers closed down gave the remaining 
markets a shot in the arm. The latter 
could pick over business turned loose 
by Aero and choose the most likely 
looking risks. 

For a time after the war, competition 
from the London market was terrific, 
but this slackened in 1948. London un- 
derwriters still are active competitors, 
but they have less capacity and are 
charging higher rates. The result has 
been to tighten the American market, 
where the experience had been so bad 
there was a tightening up anyway. 


American Corrective Measures 


The American market has been tak- 
ing its own corrective measures, irres- 
pective of London; when London tight- 
ened up on reinsurance, the American 
market became even tougher. 

The underwriters are watching risks 
very carefully. They are conferring with 
risks where there is a trend upward in 
losses. They survey airports, inspect 
planes. Word of this, program, which 
seems to be general for the major mar- 
kets, has got around to those active in 
aviation, and there has been improve- 
ment in operations. 

Flying clubs still are bad risks. Every- 
— business is nobody’s responsi- 
bility, and this seems to be the reason 
for the consistently poor showing of 
this type of risk over the years. 


Bigger and Bigger Ships 


Stratocruisers and new Constellations 
have placed a heavy load on the markets. 
The Stratocruisers run around $1,500,- 
000 on hull alone, and with a big passen- 
ger load, securing $75,000 to $100,000 
passenger liability per seat presents a 
problem on the casualty side. In addi- 
tion, the operators of these giant planes 
like to carry $100,000/$1 million bodily 
injury and $500,000 property damage. 
That is a considerable amount of insur- 
ance. Yet the markets say the business 
has been placed. Some excess coverage 
is being purchased in addition to the 


limits outlined above. The placement 
takes some pulling and hauling, parti- 
cularly the hulls. The new Constella- 


tions run around $1,200,000 and present 
similar difficulties. 

The aircraft manufacturers now are 
getting additional government business, 
and this creates additional premiums. 
While the manufacturers don’t insure all 


tlt fai do insure some testing, air- 
ports, accident, and workmen’s compen- 
sation. The volume from airlines is 
about the same as it has been, with 
possibly slight increase due to the larger 
equipment. Generally though, this re- 
places other equipment that was in- 
sured so there is not much net increase. 
There has been a sharp decline from 
a year or two ago on non- -scheduled 
operations, but these were so much less 
safe than scheduled airlines that no- 
body is sorry to lose these premiums. 

Observers in the business don’t think 
there will be much increase in the an- 
nual premium volume in the aviation 
field. It'll run around $30 million to 
$35 million—for some time to come. 





Auto Dealer Fire 





Because of declining used car prices 
and the decreased demand for new cars 
some fire companies are worried about 
the automobile dealer business. How- 
ever, one executive thinks this business 
is no more hazardous to write than any 
other in the auto field. If the business 
is well managed and has a good his- 
tory, he doesn’t expect the dealer to 
burn out his stock when cars get diffi- 
cult to move. A dealer with a C plus 
rating is too good a business man to 
burn his merchandise. This insurer's 
procedure is to require a healthy deposit 
premium, considerably above the mini- 
mum called for by the manual. This 
tends to offset at once the cost of han- 
dling reports. 





Jack Sweeney has joined the French 
& St. Clair brokerage firm of San Frat- 
cisco as compensation manager. He has 
been with Pacific Employers. 
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Multiple Line Underwriting: 
Some Effects at Company Level 





Approximately four years ago the 
American Surety group, recognizing the 
development of the comprehensive idea 
jn coverages, began to study changes 
this would make necessary or desirable 
in administration, underwriting and 
claim-loss handling. The companies rec- 
ognized, for example, that comprehen- 
sive personal liability and automobile 
insurance (both casualty and material 
damage) made a natural combination, 
and that there was duplication of effort 
in producing this kind of an insurance 
package. Underlying both coverages is 
the fundamental protection of insured in 
case of liability imposed by law. 

The companies also recognized that 
in many instances workmen’s compen- 
sation, automobile and liability were 
written on each risk, and they concluded 
that they would get better results if an 
underwriter could view its whole expe- 
rience under all the coverages, rather 
than processing only part of it. He 
would have more information and could 
act with greater certainty, in a way that 
was totally fair to both insured and 
company. 


Natural Combination of Auto 


The combination of physical damage 
automobile with the automobile cas- 
ualty fell in with this idea logically and 
naturally. 

In the succeeding four years the com- 
panies have effected the change-over. 
Instead of one underwriter handling 
compensation and liability, and another 
automobile, one underwriter now han- 
dies all three, just as an agent. generally 
handles all lines for a single insured. 
The change-over at American Surety 
means, for one thing, that branch offices 
no longer need to write to two people 
at the home office on the same risk, 

The result has been greater efficiency, 
a.substantial saving of time and effort. 
There is one memorandum instead of 
two. The time is saved that previously 
was lost when one underwriter con- 
ferred with another, by a visit to the 
other’s office, perhaps on another floor, 
or by lengthy telephone conversations, 
in order to get a meeting of minds. 


Prepared for Premium Rise 


One result was that as premium in- 
come zoomed, the companies found, as 
they hoped, that handling lines in this 
way was partly responsible for enabling 
them to take aboard the tremendous 
added business without adding much to 
the personnel. Actually the home of- 
fice casualty underwriting department 
had to put on no additional help, which 
at the time of the rise in volume, was 
so difficult to find. Policies were saved 
by emphasizing the use of the combined 
automobile policy in a single contract. 

To put the new idea into effect, the 
companies divided the country into three 
underwriting sections, the east, the 
central-southern, and the western. At 
the home office there is an underwriting 
supervisor for each section. 


FULL UNDERWRITING 


At the beginning it was necessary to 
divide up personnel between the three 
sections so that each section had an 
expert on compensation-liability and on 
automobile, and thus get an even dis- 
tribution of talent. This was because 
the underwriters had been specialists in 
the narrower fields previously. Each 
began to learn the other lines. New un- 
derwriting employes were taught all of 
the casualty lines plus material damage 
automobile. 

Today every underwriter is an all-line 
man. Automobile is regarded as a single 
Package. The supervising underwriters 











do‘a considerable amount of traveling; 
they can advise on all problems. Yet it 
has not been necessary to have two men 
traveling, only one. 

The fact that one responsible depart- 
ment head now reports to executives on 
all phases of the automobile and cas- 
ualty ‘business has meant a time saving 
there. In addition, the main objective 
has been attained, the executives can see 


the picture of each risk more sharply. 

It is easier to put into effect new prin- 
ciples and practices because all under- 
writers have a grasp of the entire in- 
surance line. 

The principal objective has been con- 
solidation of efforts but this could not 
help but reflect itself in a monetary 
saving. 

The underwriters themselves like it; 
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FATAL ACCIDENTS ’~--- I'D LIKE TOO SEE ANYONE 
DRIVE BETTER THAN YOu.” 


11 


they feel that they are responsible, not 
for half but for the whole product. 
There has been more satisfaction deliv- 
ered to insured. 

Thus the companies have geared 
themselves to write mutiple lines. When 
authority was granted to write auto- 
mobile in one contract, they were ready. 


Single Adjuster Used 


One of the company’s agents com- 
mented that having all automobile in 
one policy appealed to one of his in- 
sured. He had been using the single 
complete coverage policy for his cas- 
ualty business because he had always 
represented American Surety for that 
line and a fire company policy for the 
material damage. The insured wanted 
to know why he couldn’t have it all in 
one, he liked the idea. 

One adjuster now handles the whole 
automobile loss for the American Surety 
group. Having one instead of two ad- 
justers seems to be a neater way of do- 
ing the job and probably appeals to in- 
sured. Practically all claims, both physi- 
cal damage and casualty are handled by 
one adjuster. 

The claim setup parallels underwriting 
in the home office and branches. 

One benefit that should derive from 
the new approach, although it is difficult 
to measure, is the beneficial effect on 
property damage settlements by having 
the same man handle collision and P.D. 
One person is in a better position to 
evaluate the loss. He has a picture of 
the damages done to each party’s prop- 
erty. It is much more pleasant for in- 
sured. 

Filing Is Simplified 

The underwriter used to have two 
files, now there is one file on the same 
insured. The speed with which the com- 
panies are able to act on a particular 
risk is much greater where more than 
one line is involved. The agent and in- 
sured gets a speeded up service. It en- 
ables the underwriter to review both 
material damage and liability history. 
Time saving is the big thing. 

Certainly under this scheme, the com- 
panies can handle more expeditiously 
when a line comes under the new rating 
plan such as plan This is a val- 
uable point because these plans are dif- 
ficult to apply. 
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ot Automobile lasura 


What Your Policy—or Policies—Provide 


ry Bodily Injury 


If your automobile injures another 
person or persons— smashes into an- 
other car, strikes a person on foot, 
knocks a child off 2 bicycle—you may 
become legally liable for $150 or $15,- 
000 or $75,889. Your insurance com- 
pany will pay whatever the amount may 





be—if you carry high enough limits. 
The most the company will pay is ex- 
pressed as $10,000/$20,000, $25,000/$50,- 
000, etc. The first amount shown for 
this item in your policy is the maximum 
the company will pay if you injure one 
person, the second amount is the total 
it will pay if you injure two or more 
persons in the same accident. 

if your wife, son, daughter, or friend 
is driving with your permission, and 
your car is involved in an accident, you 
may be held liable. Your insurance 
company will defend you and reimburse 
you, 


Property Damage 


Suppose you run into another car 
and it costs $350 to fix it up; or hit and 
break off a telephone pole; or bang into 
a building and damage it $2,500 worth. 
If you are legally liable, the insurance 
company pays for such damages to the 
property of other people caused by your 
car while you (or someone else with 
your permission) are driving it. 

You may be sued, even though you 
are blameless, and have to defend your- 
self. That can be very costly. Your 
insurance company defends that suit. It 
investigates, negotiates with the other 
fellow, and settles the claim. You may 
have an accident while on a trip away 
trom your home town. If so, it is likely 
you will have to post a bond before the 
police will release an attachment against 
your car. Your imsurance company 
pays the premium on such bonds, for 
attachments up to the amount of the 
policy. Should you violate 2 traffic law 
and need to post a bail bond, the insur- 
ance company pays the premium on 
that bond. 

If you are sued and taken to court, a 
number ef expenses such as attorney 











and witness fees and court costs could 
be assessed against you. Your insurance 
pays for this. If a judgment for dam- 
ages is awarded to the person suing 
you, there may be an appeal and the 
case will drag out for a year or so. If 
the judgment is upheld, you will owe 
interest. Your insurance covers this. If 
you must incur emergency medical and 
surgical treatment at the time of the ac- 
cident, the insurance company will re- 
imburse you if the amount is reasonable 
under the circumstances. 

Bail bond premiums; costs of defend- 
ing a suit; interest on a judgment; 
emergency treatment—these amounts 
are paid in addition to the limits shown 
in the policy under A and B 

You buy A and B insurance as a 
prospective defendant. Should you be- 
come a real defendant in a case involv- 
ing injury or damages, you have only 
one chance in three of winning in court. 

Under A and B the insurance com- 
pany promises to reimburse you for 


— 


2, 


- 





those dollars which you could become 
legally obligated to pay someone else. 
Without insurance, the amount could be 
so great as to ruin you—wipe out your 
savings, take your home, and, in many 
states, put a lien on your future pay 
checks. Court judgments in automobile 
liability cases (which , it is estimated, 
make up 95% of the tort cases in the 
courts) have increased steadily since 
1940. Also, your chances of being in- 
volved in an accident are at least 25% 
greater today than 10 years ago. There 
are 10 million more motor vehicles on 
the highway. Today you must share the 
road with 41 million other vehicles. Cars 
are wider, longer, faster and more 
powerful. 


C Medical Payments 


Suppose you are driving when there 
is an accident and friends, acquaint- 
ances or members of your family rid- 
ing in the car are injured. You will 
feel relieved if these expenses are paid, as 
they will be under this part of your 
automobile insurance, without, question 
of liability. Your friends don’t have 
to sue you to collect. The injured may 
need a doctor, an ambulance; they may 
be confined to the hospital for a time 















and require the services of a profes- 
sional nurse. In serious cases, there 
may be funeral expenses to pay. The 
amount shown for this insurance ap- 
plies to each person injured, and you 
yourself are also insured. 

and C apply if you, or your 
wife, or a member of your household is 
driving another car and has an accident, 
subject to certain restrictions. They 
apply if you acquire a new car or cars 
and you notify the company in 30 days. 
They cover an automobile you are 
using temporarily as substitute. 


f) Comprehensive 


How much money have you tied up 
in your own automobile? Could you 
afford to buy a new car if yours is 
stolen or is destroyed by fire, wind 
lightning, explosion, flood or collision? 

you have purchased “compre- 
hensive,” the insurance company will 
reimburse you for almost every loss 
except collision and upset. You are 
protected for glass breakage, a tree 
blown across the auto, fire, theft, lar- 
ceny, robbery or pilferage, explosion, 
earthquake, windstorm, hail, water (ex- 
cept rain, snow or sleet), flood vandal- 





ism, riot or civil commotion, lightning, 
loss during transportation of the auto 
on land or water. 

If your car is stolen, the company 
will pay you $5 a day up to $150 for 
renting substitute transportation, includ- 
ing taxis. This begins 72 hours after 
you notify the company and police, and 


|runs to the date that whereabouts of 


the stolen auto is learned by you or the 
company, or until the company settles. 


E, Collision. Upset 


Not every automobile owner buys in- 


the chances of serious loss through 
damage to your own car from these two 
hazards are much greater than from 
lany other. Most owners buy $50 de- 








ductible, which means that the insur- 
ance company pays you for that part oi 
your loss over $50. You pay the first 
$50 of loss or all of any loss of $50 or 
less. 








When you buy an insurance pol- 
icy, don’t stop there. Make it pos- 


sible (only you can do so) for the 
insurance to accomplish what it 
was designed to do. 


1. Report promptly any claim or 
any accident to your insurance man 
or company. 


2. Don’t admit it was your fault. 
This is easy to do but it only makes 
it much more difficult for the in- 
surance company to defend you. It 
may not be true. The shock, ex- 
citement and confusion of an acci- 
dent makes it almost impossible to 
| be sure at the time of the accident 
| who was at fault. Leave the ques- 
tion of liability to the insurance 
company, which, after the accident, 
is going to take over for you. Re- 
member that your interests and 
those of your insurance company 
are identical. 





3. Be sure the motor number in 
the policy is correct. Otherwise, in 
case of accident, difficulties may 
arise. 








surance against collision or upset, but | 
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Automobile Insurance Is Necessary 


.. Automobile Accidents Are Not 








The motorist who is fully insured and who does 
not have an accident gets that pleasure out of driving 
jor which modern cars and roads were designed. He 





drives with a sense of real security because he knows | 


the insurance is there if he needs it. 
an accident he avoids the pain, the inconvenience and 
the time lost from pleasure and business, suffered 
by the motorist who becomes involved in a non-seri- 
ous accident. 





Injuries to driver of other car: fractured femur. 


Ambulance, $10. Hospital 
room and board, semi-private 1834 days @ $11, 
$203.50. Operating room, $40. X-ray, $47. Medica- 
tions, $37.65. Smith Peterson pin, $10. Infusion, $2. 
Laboratory, $10.25. Doctor, $225. Total hospital 
and doctor, $675.40. 


His bill (minimum): 


Loss of wages @ $15 a day for 60 days, $900. Bail 
bond put up by you, $20. Lawyer, in case of suit, 
$300 to $2,000 (figures ‘based on insurance company 
files of costs to them of defending such suits). Judg- 
ment awarded by jury, including ,jury’s estimate of 
reimbursement for pain and suffering, ? ? ? ? Grand 
total, excluding lawyer and judgment, $1,595.40. 

Bills Paid by 
Insurance— 
$1,595.40 


. Premium You Paid for 
bodily injury insurance 
(Basic Limits)— 
$13 to $93 





But by avoiding | 
| —Giving up your trip. 


_ —Arranging for bail bond. 





BUT—YOU . 

—Had the frustrating, time 
consuming, irritating ex- 
perience of 


—Reporting to the police. 
—Conferring with your in- 
surance man or company. 





Bills Paid By Insurance for | 


towing, $10; door panel, 
$60.50; straighten frame, $35. 
—$105.50. 


Premium You Paid for $5,000 property damage in- 
surance—$11.50 to $29.50. 


BUT—You Had te.. 

—Arrange for release of “attachment on 
car. 

—Confer with insurance company repre- 
sentatives. 

—Appear in court. 

—Disrupt your work schedule. 





Bills Paid by 
Insurance for Your 


Premium You Paid 
for medical 
payments insurance 


Friends: For 


Ambulance, $20 ($2,000)— 
Hospital, $96 $7 to $10 
Doctor, $50.—$166 
BUT— 


—Your carelessness caused your friends 
pain and suffering. 

—You will feel the unpleasant obligation 
of visiting them while they are laid up, 
in hospital or home. 





| 


' 
| 
J 
| 
| 
| 
' 
} 


| 





Fender and grille, $200 





Bills Paid by 
Insurance for 


Premium You Paid 
for collision 


insurance 
Loss of use, $25.— ($50 deductible)— 
225 $40 to $80 
BUT—You... 


—Had to use street cars, taxis, drive a 
strange car, 
—Had to stand $50 of the 


expense your- 
self. 





Bills Paid by 
Insurance for 


Premium You Paid 
for comprehensive 


Window glass, $31.50— insurance— 
$31.50 $6 to $10 
Total cost of Total premium 
one non-serious you paid— 
accident (no suit) $77.50 to $222.50 


$2,123.40 


Suppose you don’t have an accident. What 
have you had for your premium? The guaran- 
tee of protection for a year and the guarantee 
that you will retain the right to drive. 

Insurance is more important than the car 
because you need it even if you don’t own an 
automobile. In driving someone else’s car once 
in a year, you run the chance of becoming liable 
for bodily injury and property damage. 

Insurance is more important than the car 
because when you drive without insurance you 
gamble your home (or the equity in it), your 
savings and your earning power—all of them 
—on the fact that you will not have an acci- 
dent. A check of the merning newspaper re- 
veals how dreadful a gamble that is. 

Avoid accidents. More than 85% can be pre- 
vented because they are the result of 


Carelessness—not being alert at intersections. 

Poor judgment—rushing by blind corners. 

High speed under unsafe conditions. 

Discourtesy—taking the right of way when 
you don’t have it. 

Recklessness—passing 
curves. 


cars on hills and 


Most automobile accidents take place in clear 
weather on dry roads when the car is going 
straight. 

Watch out for darkness; high speed ; ob aed 
Saturday and Sunday; intersections, right of 
way, hills, blind corners. 
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Economies in Full Cover Program 


(CONTINUED FROM PAGE 1) 





wants this protection at the most rea- 
sonable cost. The present national 
standard combination automobile policy 
gives the broadest coverage it is prac- 
tical to offer against the hazards of 
automobile operations. The largest 
losses will come from the bodily injury 
and property damage liability hazard. 
The limit of liability here depends not 
upon the value of the automobile, but 
upon the number of people injured, the 
extent of their injuries, the amount of 
property which is damaged, and the 
value which a jury may place upon the 
injury, death or destruction and the ex- 
tent to which the policyholder or his 
driver is responsible. 

The almost unlimited amount of loss 
which can arise clearly points to the 
fact that in any program of automobile 
insurance, the liability coverages are 
basic and essential. Next in importance 
in the insurance program will be the 
protection of the value of the car itself. 
For most cars, comprehensive coverage 
is the best answer or, if that is not ob- 
tainable, then certainly fire and theft 
and the combined additional coverages. 
Along with these comes collision insur- 
ance, but right here it is necessary to do 
some clear thinking. Collision insurance 
is expensive. It must, therefore, be 
bought as protection against the total 
destruction or extensive damage of the 
car, but must not be bought for that 
portion of a loss which the policyholder 
can well afford to pay for himself. 
Dented fenders, broken windows and 
bent bumpers should logically come un- 
der the heading of maintenance, rather 
than insurable hazards. Towing expense 
coverage is not good insurance. The two 
or three dollar premium charge might 
better be spent on a further increase in 
the B. I. or P. D. policy limits. 

Now, for the first time, all the cover- 
age can be combined in one automobile 
policy issued in its entirety by one com- 


pany instead of being split between two 
companies or furnished in two separate 


policies. Premiums are built up from 
two elements, that is, losses and ex- 
penses. The losses will be the same 


whether covered by separate policies or 
by the combination form, The combined 
form issued by one company will be 
more economical to handle and there- 
fore, in time, should improve the ex- 
pense ratio to the point where it will 
show up in the rates. 

Let us consider some of the oppor- 
tunities for improvement in the expense 
ratio. A combination policy can be 
written in less time than two separate 
policies. Names, addresses, policy term 
and description of car are typed only 
once. This reduces chance of error. 
Postage will be smaller. There is only 
one daily report to file, one record of 
expiration, one item for collection and 
one listing on the account current. This 
reduction in work means less expense 
and more profit for the policywriting 
agent. 

The expenses of the company for 
printing, accounting, credit investiga- 
tion and underwriting will be less in 
percentage points because they are 
spread over a larger number of premium 
dollars per policy. 


One Story, One Adjuster 


The combination policy will save the 
policyholder trouble after an accident, 
when collision, bodily injury and prop- 
erty damage are all involved. The 
policyholder only has to tell his story 
once to one adjuster. who then can 
handle the collision loss and proceed 
with the defense or settlement of the 
third party claims. The company has 
saved a duplication of adjustment ex- 
pense, and this will ultimately be re- 
flected in the expense ratios. 

There is nothing spectacular about any 
of these savings, but even a few pennies 
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Wind Blows Auto 
Against Guard Rail 


Serious losses arising from 
wind are fairly infrequent. A tree 
will blow across a car in a storm, 
or something of that kind. How- 
ever, an interesting loss occurred 
not long ago when an insured 
drove his rather expensive car out 
of one of the tunnels on the Penn- 
sylvania turnpike. As he did so, 
a strong gust of wind struck the 
side of the car and blew it into a 
guard rail, severely damaging it. 
Following and preceding cars were 
not affected. 





saved here and there when multiplied 
by the hundreds of thousands or mil- 
lions of policies issued annually will 
mean a lot of dollars saved in the ag- 
gregate. 

There is one possible objection to the 
use of the combingtion policy, and that 
is the difficulty which most individuals 
have in paying at one time an annual 
premium which may run on the order 
of $75.00 to $150.00. Personal budgets 
do not easily absorb lump sums of this 
size. The answer to this objection is to 
use an installment payment plan and 
still take advantage of the other savings. 

The automobile casualty premium 
writings in 1948 for a representative 
group of the so-called multiple line 
casualty and surety companies repre- 
sented close to 40% of their total pre- 
mium volume. Add to that some auto- 
mobile physical damage premiums, and 
the whole line assumes even greater im- 
portance. Most company managements 
will try to avoid any drift of their com- 
panies toward becoming specialized au- 
tomobile insurers. If we are to counter- 
act that drift, we must move still 
further into the complete multiple line 
operation which is beginning to loom on 
the horizon. 


San Francisco pond of Blue Goose 
at its May 9 luncheon saw a technicolor 
film on wine making. 


Milton Kiel, local agent at Manito- 
woc, Wis., has been elected president 
of the Junior Chamber of Commerce 
there. 


Waldman's Cartoons 
Produce Results 


The cartoons shown here illustrate in 
a comic and effective way four cardinal 
principles of procedure for the truck- 
man who would keep his insurance ex- 
perience within bounds. They are used 
by Leo H. Waldman, broker at 128 
West 23rd street, New York Citv, in 
mailings te his truckmen insured, of 
whom he has a number. They are sent 
to the truck drivers, who, if they col- 
lect 52 of them, get a special prize. 

Mr. Waldman has been specializing 
in insurance for truckmen since 1917, 
and the average experience on his busi- 
ness has been consistently good through- 
out that period. For 19 years the loss 
ratio on truck cargo business in his 
office has been 19.6%. One bad ter- 
minal fire in 1948 ran that year’s ratio 
up to 71.6% but note the ratio for sev- 
eral previous years: 1942, 0.47; 1943, 
4.28; 1944, 25.3; 1945, 7; 1946, 7.9, and 
1947, 9.5. 

Recently his insurer wrote Mr. Wald- 
man: “The above record is a com- 
mendable one and we take this oppor- 
tunity to congratulate you for this good 
showing.” 


—_ 














MY MOTHER) BUT I DON'T, 


WHEN AN ACCIDENT HAS 
HAPPENED. 


Witness 


Insurance for Truckmen 
SINCE 1917 


LEO H. WALDMAN 


123 West 23rd St. New York 
CHelsea 2-4785 





SORRY JOE, CAN'T STOP NOW. 
-GOTTA REPORT AN ACCIDENT 
—_————: 


NO MATTER HOW SLIGHT 
REPORT ALL ACCIDENTS IMMEDIATELY 
LEO. H. WALDMAN - 128 W. 23rd ST. - N.Y. CITY 


INSURANCE FOR TRUCKMEN - SINCE 1917 
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Stock F'ire Premiums Cross Half 


illion Mark; Gain $100 Milli 


With an abundance of new cars and 
with increased collision rates the com- 
panies classified as “Stock Fire” last 
year rolled up a total of premiums well 


the Stock Full Cover table and that 
certain others such as Western National 
Indemnity which were previously 
strictly casualty companies are now in 





over the half billion dollar mark, the the straight physical damage column. 
TEN STOCK FIRE AUTO LEADERS 
1948 1947 1946 1945 1944 
Prems. Prems. Pet. Prems. Prems. Prems. 
x $s Incr. 3s 3 $ 

1. General Exch.... 45,881,094 29,956,376 53.1 14,649,003 4,549,240 4,367,925 
2, Hartford Fire ... 24,667,519 20,646,7 19.5 13,401,511 7,467,799 5,860,269 
3. Service Fire ..... 23,659,481 20,012, = 18.1 8,747,320 2,473,774 1,531,293 
4, Calvert Fire ..... 19,590,674 12,262,50: 60.0 5,711,004 2,305,495, 1,789,389 
5. Automobile ..... 16,357,878 aus 23.1 8,695,005 5,454,634 4,374,555 
6. Service Casualty. 13,824,370  ...... saa? * Geb een 1” caneen-.. .. pees 
7. Continental ..... 13,362,377 8,416,214 58.7 4,496,703 2,329,199 2,166,988 
Ne eee 13,153,164 8,982,980 46.5 7,269,767 4,767,347 4,023,361 
9. Fidelity-Phenix... 12,417,687 7,867,828 57.7 4,218,425 2,032,563 1,685,666 
10. Motors .......... 12,373,700 7,173,124 2.1 3,382,407 848,153 792,317 
exact figure sites $534,894,846. Certain However the increase comes close to 
adjustments have to be made in the $110 million. The figure shown for 


totals for comparative purposes due to 
the fact that certain companies such as 
Gulf, which were previously physical 
damage insurers exclusively now go in 





the increase on the third cover at the 

end of the table is not correct. J 
General Exchange with a whopping 

increase of 53.1% has a margin of bet- 


Detailed Record Is Given for Two 
Years of Stock Fire Auto Writings 














en 96 S194 7 ——— 
Inc. Inc. 
Net Paid Loss or Dec. Net Paid Loss or Dec. 
i Prems. Losses Ratio in Prems. Prems. Losses Ratio in Prems. 
$ $ % $ % $ 
Aetna Fire .. 6,188,769 2,393,330 38.7 111,534 6,077,235 2,624,218 43.4 1,473,605 
Agrieultural . 1,758,914 908,448 51.6 —620,003 2,378,920 1,268,107 53.4 412,389 
Albany ...... 247,087 103,565 41.9 11,846 235,241 97,749 41.6 56,322 
Allemannia 281,530 84,559 30.3 115,081 166,449 90,097 54.2 —5 2,469 
Alliance, Eng. 177,143 216,088 113.1 —557,442 734,585 258,967 39.4 288.671 
Alliance, Pa.. 1,607,782 700,978 43.6 —29,779 1,637,561 818,931 50.0 355,585 
Allied, N. Y.. 655,975 280,580 42.8 6,933 649,042 225,359 39.3 279,004 
Allstate Fire. 1,338,829 839,319 62.1 —874,369 2,213,198 786,468 35.7 1,458,470 
Am. Alliance. 1,153,151 472,610 41.0 277,958 875,193 296,599 33.9 476,276 
Am. & For.... 599,105 170,690 28.5 192,028 407,077 204,765 50.4 202,312 
Am. Auto Fire 7,879,589 2,269,880 28.8 4,298,510 3,581,079 1,906,341 53.1 —534,039 
Am, A. & Gen. 2,091,947 346,090 16.5 1,494,374 597,573 635,534 106.5 —762,637 
Am. Central . 1,001,418 454,069 45.4 —36,426 1,037,844 443,453 42.6 277,731 
Am Eagle . 3,466,248 1,549,356 44.7 574,604 2,891,644 1,045,921 36.1 1,137,723 
Am Equit. 1,022,706 356,051 34.8 81,907 940,799 437,276 46.4 143,250 
Am. Fidelity. 1,262,122 640,840 51.0 609,933 652,189 267,928 40.9 491,291 
Am. Fire, Tex. ....-.. 35 ivi it vewnee —259 4,497 we 11,543 
ee SOMesace 409,017 82,142 20.0 97,953 311,064 78,857 25.3 83,755 
i Am. Home 219,957 $7,165 39.5 22,618 197,339 88,047 44.6 57,026 
: Am., N. J 9,050,032 3,837,762 42.4 1,875,468 7,174,564 2,900,517 40.4 3,613,128 
Amer. Natl. . 290,804 ee Bee... edaaee'! sodind/ '?- sadpes heal <"* ewwhdend 
Am. Mot. Fire 413,196 190,993 46.2 26,93 386,263 212,859 55.1 — 3,463 
Am. Reserve 61,146 22,332 36.1 —11,116 72,262 42,093 59.2 —26,619 
Am. Sec., Ga.. 1,211,049 228,085 18.8 1,108,009 103,040 14.884 14.4 jj = =§ «secccs 
Am. Title&Ins. 24,567 6,169 25.1 19,962 4,605 82 4,096 
Amer. Union . . ae er Daced> ae) SS aee ry O eke o. o abtSds © Sed. Meee 
a aes 541,201 239,640 44.4 72,279 468,922 173,998 37.2 270,983 
Andrew Jack.. 24,461 ok eS ee oy ee eee a.) |. ena 
. Assoc. Gen. 12 118 —532 544 287 62.7 544 
Assoc. Vets. .. 1,427,592 455,877 31.9 170,959 1,256,633 194,206 15.4 987,225 
Assur., N. Y... 388,570 137,583 35.5 145,675 242,895 82,665 34.0 152,264 
Atlas, Eng. 992,190 434,412 43.8 —84,818 1,077,008 513,180 47.6 137,131 
Automobile ..16,357,878 5,576,840 34.1 3,075,028 $2,850 4,904,023 37.0 4,587,845 
Balboa ...... 310,035 22,182 7.2 ieteats - Shab@la .. sennas th. ie abekone 
Balt. Amer. .. 317,761 147,301 46.2 — 417,352 735,113 358,573 48.7 185,222 
Bank. & Ship. 2,487,944 940,552 37.8 547,690 1,940,254 764,099 39.3 707,668 
BankersF.&M. 567,481 218,703 38.6 202,624 364,857 102,379 28.1 270,258 
Bir'gham, Ala. 254,100 88,480 35.0 38,982 215,118 79,106 36.8 50,494 
Bir’gham, Pa. | ae ibs 4,514 2,292 —1,971 ... 2,029 
Bitum. F.&M. 255,050 60,610 23.9 17,361 237,689 $2,626 35.3 95,843 
Bl. Ridge, N.C. 762,684 327,856 42.8 317,713 444,971 196,214 44.2 203,118 
Boston ...... 2,373,965 899,228 37.9 770,575 1,603,390 765,091 47.6 345,222 
Brit. Am 127,882 36,105 28.1 40,581 87,301 31,356 35.9 36,316 
Brit. & For... cones 96,013 33.6 57,512 228,981 115,181 50.4 45,267 
British Gen. 146,576 66,463 44.9 —5,330 151,906 64,907 42.6 40,654 
Buck. Un. Fire 317,358 181,784 57.4 —230,331 547,689 42,499 62.7 31,728 
Buffalo ...... 159,835 146,072 91.3 —406,016 565,851 328,068 57.7 —75,336 
~ Caled.-Amer.. 118,677 63,883 53.8 629 118,048 82,783 71.0 23,624 
Caledonian 593,389 319,416 53.8 —93,346 686,735 387,756 56.4 141,237 
California 610,602 276,861 45.3 —22,210 632,812 270,390 42.8 169,340 
Calvert Fire .19,590,674 7,079,197 36.1 7,328,171 12,262,503 4,468,050 36.4 6,551,499 
Camden Fire. 2,544,260 1,148,869 45.1 114,335 2,399,925 1,069,154 44.6 208,696 
Canadian Fire 207,660 72,508 35.3 —52,733 260,393 112,059 42.6 14,717 
Capital, Calif. 157,075 53,341 33.8 29,864 127,211 63,989 50.2 25,148 
Capital, N. H. —11,313 1,795 . —32,756 21,443 5,689 26.5 10,626 
Cavalier ..... 645 950 147.1 3,030 — 2,385 2,344 - —13,849 
Centennial - 26,791 12,527 48.1 —59,877 86,668 35,916 41.4 56,968 
Carolina Natl. 12,837 | ane eee: eee ey gee ee eee 
=| (CONTINUED ON LAST PAGE) 





ter than $20 million over the second 
place member of the Stock Fire Big 
Ten, its premiums amounting to $45,- 
881,094. Incidentally the General Ex- 
change group is alpha and omegz@ in the 
Big Ten, since Motors occupies tenth 
place. The two companies together had 
an impressive total of better than $60 
million in auto premiums. 

Hartford Fire holds up its end for the 
agency companies in second spot with 
premiums exceeding $24 million and its 
premium increase being 19.5%. Then 
comes another auto finance insurer— 
Service Fire of the Commercial Invest- 
ment Trust group—with an increase in 
premiums of 18.1%. Its running mate 
Service Casualty—which until 1948 had 
no premiums, in its first year operated 
as a physical damage insurer exclusively 
and had premiums of $13,824,370. The 
premjums of the two Service companies 
approached $33 million. Calvert Fire in 


10Th 


fourth place is another finance insurer, 
its premiums being $19,590,674 and the 
gain 60%. This is a member of the 
Commercial Credit Co. group. 

Automobile of the Aetna Life organ- 
ization occupies fifth position instead of 
fourth last year, its premium gain being 
23.1%. 

Continental is in seventh spot with 
an impressive increase of 58.7%. Its 
companion — Fidelity- Phenix — is ninth 
and the two companies together had 
premiums of better than $25 million. 
Last year Continental was No. 9 and 
Fidelity- Phenix was not on the list. 

Home is eighth instead of seventh last 
year. Its premiums exceed $13 million 
and the percentage gain is 46.5, 


Horace Foston, Jr., of the San An- 
tonio claims office of the Lovalty group 
will be married to Miss Lola Marie 
Moss at Uvalde, Tex., May 21. 
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General Accident Fire & Life Assurance Corporation 


Assets 
Liabilities 
Contingency Reserves 
Statutory Deposit 
Surplus 


50th Annual Statement 


ae ee <F $69,380,583.83 

ih dino die dee ah ae diate 46,347 ,822.39 
$ 7,582,761.44 
aawet 1,050,000.00 
‘epee 14,400,000.00 

is wh de aces 23,032,761.44 


118th Annual Statement 





I i. avis ap S40 indies pee andnind acute Sena $11,344,906.17 
RAD sh et CONT ev... neces dees ed. obtele, 6,419,445.31 
ee ere ee re $ 450,000.00 
tO BP or ier rel toy Cee ee ee Sere 1,500,000.00 
a EP tS errr roe ere”, 975,460.86 
PU SN ng 5.0 vc uniue dann Gheeeheina atee 4 4,925,460.86 


JOHN H. GRADY 


U. S. Manager & Attorney, General Accident Fire & Life Assurance Corp. 
President of The Potomac Insurance Company 
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GRO S Amer. Auto 194 
. oe 1 
‘ Ame "auto pire. 1220°% Godage $28,210,286 New A 
rav 194 = - indem. . ’ 4 m 
Travelers vices #38:018 988 $29-637,416 So & ee. 264,064 t "SS, Gasualty . $13, 730, 693 $12,504,170 N 
ravelers Fire ... 9. 75,473 32,918, _, Ser 834,74" ae 308 otal ..... ee 971 — 7,270, ; ew Eng. Cas 
Pind eas Tee RS igo sist sesame etnn Fey selriint eubraoes Sine & sgt Eilts 8 Taereat 
artfor 2 . . J 0.167, OO id ’ 907 Ae na Fire ... . ‘ 8,791 — a. a 2A dY, Siversal Ind 
apd one. ». $47,859,175 $39,0 927 i SE aD ote OR tes pou tabeazs 2,213, Standard, N. ¥....: 6,188,769 3 oaeP ise — F. ty Appin. 123,113 Stee. . ous 
piers Five ...- Seer sie a B46798 ag i Be sezizoare Standard 8. & C.... Gisears | Sorrass | Total... "iit 73g e3e (tilities - 
Serr pen Be Mere seme tcean Geese Heidi iain SUL EER ihacn: ad  gittgg| "Bou 
BS, Ne deveeee , 5917 il. F "& te eeee 1,607,782 ’ ae es 845.95 a Ohio F: | FAS 1.282 _fTetal_..---: 
City 254,304 246 T 5 M..<- 1895. 1,637,561 51; 2 s 1955 866,161 > Farm Ind ,282,420 $ faledoni: 
———- 190, 494 pepe ta, 895,685 Ohio Cz -. - - $20,576,658 , Total em... 4,994,8 ng an... 
Fid ac a ora. i0 28 gn ASSLLL General Ace. -..... $30,549,002 $27,703,618 pon ge > AEE $18,253,289 $19,725,301 Sin ............-. 6.277.318 § Tieriands .. 
he gr A Re wh ...$29,221,871 a peed Peseeee a ag SF $19,802,568 West ion -- 1,499,896 one 28s tae aah tudareitne . 2,048,425 $ . a 3 
Continental ..- ++ 12,417,687 ad 524 eee '748 1,691,973 a. ee atl 759,364 "279°64 Patriotic ..... er .. 359,934 Northern Eng. 
Amer. uaa 13,362,377 iase'sia yen bot Liab. - $15, OE AZ3_ $21,506,541 Amer. Surety mse $16,040,023 or Indemnity .... 2 702,973 Lond. & Scot 
mer. Eagle ...... 3466 243 4,726,853 Seolewere Biss eee Atty 583 va eae Suret Ce ere “—_ tS 881 $ 6,166,521 S etal -.....--.-- FB a ab “Total ...... 
ee a ee , ’ 91. s Fire .. Y ’ 529,223 ge RE ide ,708,910 4.72940 Security, Cc 880,905 Londo: 
dkeies $64,055,026 2,891,644 Total . 8,801,153 ’ Tot Mn poy. 255 ,729,401 E . ban. . a Ls = n Assur. 
Gener - . geeraess SC Paul ie , 3,112,62 rere 255,700 3,16 cast & We é ,841,653 Manhattz > 
= mppetebeens | oii he 2  TeaqTe st Paul Fee Mew are eea as s23.589.008 Zurich Fire yor ei 24e2e31 Connecticut Ind.” *:  3.117-260 wf totat 
oo ET ie "373,700 7173, ot. u &M.. ’ , $ 9,596,7 ee eal Ret i 2,309,8 | aa ’ 7,260 Century - 
gin Wp 0 bela 12 Merc 10,4 , ,798 < A ee ~ 842 $ 1, oe, entury ..... 
Retna Cag. ~~ $84,005,845 eorinase Total 220 2222.. Sietaas © Perrags Aner, Gia. a tik Lene aes ULBIRATS Providence Wash...5 4570.08 § on : 
y. o Wee fee ecees ‘ eth + EEE EEEEEE , 4 46 Cae . ,565, by “2re. see ,870, , ep 
Standard, C waesees 18:387/878 7 tH 076 Ahan Fd. Ind. sitoirert s10.4osinse ny are $19,109,943 $13,004,330 MO in od abe Gas  5ti381 ie Siaie Fk 
owa 5 rg 383,815 291197 West n’s Fund 9/146, 7,470,953 General aanibin $ 9,893,078 — United Stat —-= 2, $ 4 wash. Fr. & M 
AS tee td ginat! ai Het Western sree. Ind. vite tt 8,873,662 ahd National” OSes aie $ bette te ted \ +0: lalla 1,975,639 3 St, Louis C. & 
J. S. F. & G. 799,829 $41,807,482 Home, F * 571,686 Sted ....-..-.-; 345 | "100, chmond ........ oS, _Total ...;.. 
Fid. A Guar... ori ag Cite $26,772,391 Tota 1 oe Sa 1,715,059  1,663/812 Continental — STC gueiie’ues ee ae hus see had Union of Phen 
byt WeeE: ri 20,4 4,827.5 Pe Sane OST f , ranspo Cas. ..$15,927,55 stern, Can. ..... ’ Irbaime ; 
Globe Indem * 'g41'g42776 SB1.500.910 enetn Cas Migs $21,340,921 Total... 246,808 seams ig Qpemenais ...-... $9335 EY won ue’s 
Royal Indem. ::::: 314,171,319 $12,383,283 Manufa - Cas. ....$ 4,375,808 $ 4,0 ima Xi $16,174;361 $12,558,443 } nn no ge Ra 1,290'368 ~ — 
Eagle Indem. ..... 13,022,642 11.351 “ot Manuter. Hira. 19,590,674 A esiyet: Colmbia O- J.....$ 9,050,032 Total’ N. ( : 131'839 Willers Natl 
& G. seewe ,297,354 2’ 343 Cavalier. e 1,245, 760 ,262,503 Dixie  eresee 377. or $71456 <<. . 5,22: - [Illinois Fire 
Pes We 2°087.247 ett: sso nx GE 1,069,735 ten tht Fee 77,085 302,367 5 he ew ACL F- — 010 $ Total e 
fae Pr esSshse + of 2'241'722 : 2130 OOO $25.21 Tot ndem. 6.698 333 $2'233 eystone A. C o 560,887 $ ; exeere 
TL eee 575 334.483 [ome -... 2.887 $17,371, ee ,698,283 58657 T 1 C.. 4,551,745 Prudential 
Newark 9220200222: Bathons Gaiters Home dem. <<0-." 6220388 81ss tbs Signdard Ace. += SIUSTEATS eRLSSLS Fire asm B1a.002 § Se 
wreTe + vr: °Ulo,32 955,873 n n eo escoe % 383 “e anet c eeees ,372,87 I eee 3, uadso ota 
&M 724,273 955,873 City of N. ¥....... 706.9 8,182,859 ea <2 873 $12,042,220 sumbermen’s 611,429 $ Total 
meee «© be 60 325 , ’ : tees 2 > +44 EEL 11,429 $ 3,353,769 | oo 
Amer. & Foreign Hose He 353,939 Natl. Pm ES Ath iat tet i eee wesees eoatedam Geataais Rellance «-........ ware William Penn 
Sars ie: ee Bae oe RR Ml eee sienear risen: Aakers Peta wa, Pa 
BOR <Page hos 2 5 172. Gib © ... 169° ’ ee erent ae "810.152 ,660, ee sieass © 4aEE Gell icin 
settee $39, 211 ralter F. 69,064 Races ei 152 — 2,049, chor Cas. . N 
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ee See aa ’ ya age ere 715597 ’ » we Ese 
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se eee . > « aiid ses ’ . 655 , 'o » 2s ee _ , 
Girard F. & M..... 1,094,347 Sea ass Gveat hee al $24,578,878 $24,4 Coneninee ek vised $27 $10,812,462 +> COPS $4 4.308015 NON 
Fag Franklin: 1,094,347 geoeag Great yo a FILE 405 Conti Gn tas. qegad29 © 281184 onthe tnt Con.” S408 718 ; ‘STO 
rtal 1347 960.1 Am can 6,727, »331,245 In., Eng... 1,962, 4,281,184 w. Nat. Cas... 2'848, 1 — 
wes. . PEPE ITE SS $39/307 960,583 er. Allian 727,973 5 American C .. 1,962,924 , Total Ss... 2'848'637 
service Fire 265 $30,112,327 Detroit F ces 1,153 156,153 C n Central 1'001" 2'037.428 oe. oe 6: : 
; Fire ...... 5 a . & M.. 153,151 ‘alifornia . : 001,418 , N ..-% 4,381,355 State Far , 
S potal Cas. ....... W3s658.483 $20,912,198 epahomes Amer.... br ot +4 3 Union, London .... 610,602 . 632'812 ae on vee ..-$ 2,166,607 : State Farm in 
ce eececeeas $37,482,851 12,198 County, Pa... ..... 480,480 Palatine ......... 342,539 354,970 Bieies bints 940;395 ° _Total ...... 
“phen acs. F. & M...... right a YE nS ; 42,539 345,970 — Total . @ ..---) 963,558 Federal Mut. F 
- Pere ,480 ritish General 487,848 on aa 4,070.52 Federal Mut 
eee $22,952,388 Total . 146.57 505,623 Hamilton ~ 55S Nat Mut. 
$18,662,39: 6 atl. F 
. ae $12,189,591 151906 Secur.,Ia.......... 153,356 Bath. Retailers 
Meck Hartford ....$ 7840.3 $11,842,074 Indus. N. ¥....... 1,351, pagan 
vt ’ < “i teeeeeeean © =xcess . 
F Mechanics & Trade saziaae . ieee aTe petal” Cas. ..... 2'469. 389 Lumb. Mut. Ca 
A ; Transcontinental Hh ore'ses Sareke i. iY 3,974,149 Oa 
v . , , x nts, N. Y = eo 
G E % Total at. Indem. 2,997,617 2 270,863 Wash. ore dgg Y....$ 1,581,214 Farme L 
E j E a] T et - i, ele oie “Ee. Fo goc:** |g aaae Truck Exch. 
N ie te fe tee 370,508 N a “8 3.956.720 Total... 
A >= err 91282132 gagig9 Pen Brit. & Merc...$ 642,12 United Mut. Fi 
# wane . |. $11,783,311 $10,022) nsylvania .... 2,124 Liberty M 
nix, London 697  Commonw . 1,418,057 T utua 
in A M er. N. ¥.. --$ 985,897 $ 1,439,651 Yen aaa ‘ 698,387 on SEEPS 
A ‘olumbia, N. > ‘coe ee 439.651 Homeland ......... 600,709 Farm Bur., O 
United Firemen’s .. 363,225 493.9 agai el 271,282 Farm Bur. Fir 
ne yg! St agli 441,059 $24 366 a 3,630,559 _Total ...... 
Phoenix Indem. ... 363.225 355.353 Natl. gy ES 3,068 Mut. Impl. & ¥ 
epresentin London Guar. 21. 4.061.887 a ieeass Eel we Intem 426,673 Haw. brs “M, 
: ota coee i+ “tae Of. aa 
§ over 200 Com : ee s101a7.170 $18004245 Toston am Lilie sores , tepals 
e Pacific Natl Fire., $ 7, F . oston Cas. ° . 62 EE 
panies acific Natl. Fire . Loss'975 . oes ais Bee on omy ete $ 2,373,956 $ Saer, Mut ti | 
Total... 2.2... 97! 958, eeastensnn=s 373,91 Amer. Mut. Lia 
We Teter F 8.881.384 # 6,512,969 Tetal VY cvccecs 1,017,414 Am. Policyhold 
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Wo. Am. F Tes ease 330 Commercial Stand. 3,024,967 See... 
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J ” % ckeve U tee r, ae an eee u. 
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4 ° ais ao oy oe ae ae — r ¢ Ww 
Cheyenne, W Aviation Patea ren **:'— pees PE RE A i 2S S en 
Denver, C <a Saeies e gfe tig 3d Mee Aeen. Cas. heed ase Hardware Ind 
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19,683 $ 5,402,689 Atlas . Prairi 
Cee ee 992,190 Mtaete dea 
oe dF totems 247,087 Total o Ind., | 
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May 13, 1949 s 
1948 1947 Alliance Mut. Cas..$ 649,819 

quaker City F. & M. 442,304 723,073 Farmers Alliance 14,110 
_ Total rere Ter 1,681,581 3 2,035,322 _ Total ye SS 

Yorwic h Union $ 566,204 $ 609,828 Farm Bur., N. H...$ 10,602 
meme, NN. Zoscecces 161,036 155,267 Farm Bur. Au., N.H. 243,057 
Nor. Un. Indem 737,465 729,005 gear x 2 

Total ...........§ .$ 1,464,705 $ 1,4 494,100 Centennial ........$ 86,668 
[niversal ......... 971,664 $ 833,113 Atlantic Mut., N. Y. 322°596 
Universal Indem. 363,679 338,930 Atlantic Mut. Ind... —291' 673 
Total iia lel 300 ance itll x 1,335,343 $1 AT2, 043 ; Total PS 117,591 
ON  -cusesea ps $ 759, 714 $ 717,541 Ia. Hardw. |} -$ 106,342 
preferred Fire ... 5,535 445,029 Ia. Hard. M. 84,659 
_ Total Pereeeeee ee 8 1 286, 5.249 $ 1,162,570 _ Total ........ “> 191,001 
@aledonian ........ ..-$ 593,389 $ 686,735 Tex. Millers, M. F..$ 461,427. ...... 
Caledonian-Amer. . 118,677 118,048 Tex. Natl. M. F..... cre. § «$._ so 
Netherlands ....... 237,355 268,261 EE Ks semeinets  ‘aamants —xiethb so 

= _ ee hs 
i. ERSTE. $ 940,421 $ 1,073,044 Cheese Mak. M. F.. Not Rec'd $ 19,324 
Northern Eng. . “$ 687,919 $ 716,609 Cheese Mak. M. C.. 317,456 172,671 
tond. & Scottish. 93,807 111,583 MEN  «vridedacwt . “oteada S$ 191,995 
Pee aoe 781,726 $ 828,192 
jondon Assur. ....$ 546,644 $ 607,093 
Manhattan F. & M. 234,247 260,183 i Co 
EE ..2:5 0 aaa wed S$ 780,891 $ 867,276 Bugs Found in mpulsory 
Saree eee BS 484,345 $ 311,821 
. ons 288 11821 Cover for the Operator 
Seay $ 605,431 $ 389,776 ee AS 
— ~ an nba tu (CONTINUED FROY AGE 

St. Louis F. & M...$ $ 109,915 : k a & ‘ 
Wash. F. & = ay aee 109,915 operator, how is the insurer to learn of 
st. Louis C. & S £25 > SipGideam *, 10° 1 Vee “ace whe akeee « 2 . a 
pit nineete 8 4% 219,830 = ed = es a non eg ao 
inion of Phenix. $ 151.218 $~ 102419 2tor has obtained his operator's icense 
BMG .oc0ac... 113167 43'370 he purchases an automobile? The com- 
RET, sin'Sinaie’y 6940 43,424 41,151 pany would be insuring each auto oper- 
REEEEEEEEES ~—o—oee © 187,431 ated by the non-owner operator in- 
ee te oeiesee $ ext oa. $ cluding the one purchased. 
aaa ...........9 sees Insurers would be required to main- 
OS $ 105,858 $ tain special statistical records on_the 
Re dieiaie sei 79,247 limited volume of business in New 
Hudson ..........- 14,808 Hampshire 

Ee henetecres $ 199,913 $ mee 
W illiam Penn ..... 3 RL 820 2 Se gpeaky Partnerships and Corporations 
Nati., BS. ceeesecece atl IE pay 

Total ........... $ 153,209 8... For a co-partnership or corporation 
Natl. 4 hase assis $ ay 314 “ie 59.199 Owning commercial and private cars, 
eins. Corp. ...... o8,! 9,242 
Reotal $e: pata ain a dal $ 113,298 $ 78.431 two different policies would have to be 








NON-STOCK AND MIXED 





State Farm Fire...$ 
State Farm Mut.... 


158,127 $ 


79,970,863 


218,350 


75,751,711 








re. $80,128,990 $75,970,061 
Federal Mut. Fire..$ ...... 139,199 
Federal Mut. Liab. _......... 
Natl. Retailers .... er 
Amer. Motorists 8,737,783 
ST 500s 0 ceees.s 1,025,617 
Lumb. Mut. Cas.... 39'470,766 
Am. Motorist Fire. 413,196 
Dn cicteteoened $49,647,362 








issued. It is difficult to see how a co- 
partnership or corporation may be prop- 
erly or adequately insured under a pol- 
icy written on the operator basis. Why 
should not all the automobiles of such 
a risk be insured in the same manner 
as commercial automobiles? Country- 
wide concerns with fleets of automobiles 
would have to purchase a standard pro- 
visions policy with separate policies, 
forms and requirements with respect to 
New Hampshire only. If New Hamp- 
shire Owns private passenger and com- 
mercial automobiles, why shouldn’t the 






























































= rp Re ges eta iret state be able to insure all automobiles 

Total .......... 945,430,524 owned, per car, rather than complicate 
United Mut. Fire...$ 3,949,161 the coverage as_ between private and 
Liberty Mutual 30,377,590 commercial autos? 

646 ¢ana dee $34,326,751 
Farm Bur., O....... $29,995,188 
Farm Bur. Fire.. 2,577,100 EFFE LAN 

ne os 600s 694% $32,572,2 CT OF P. 

Mut. Impl. & Hdw..$ 1,347,180 . : ; : . 
Baw. Lore *.. Fire 2,545,388 = The following outline gives some idea 
ag Mot. Cas gAAELATE 1834727! of just what the proposed. legislation 
Allied Am. M. F....$ 3,887,205 § 2,623,669 WOUld mean to the following: 
Amer. Mut. Liab.... 11,648,758 8,146,913 In case of a risk involving a family 
Am. Policyholders . 1,092,041 821,563 with four licensed operators and one car 
ee Rte ouaaoneee $11,592,145 the insurer's records will be compli- 
mpl. Mut. Fire...$ 1,438,100 $ 1,226,614 2 i han 
Tat Mut. Kéah.....- 6450006. 9ienees Sth! S56 mcroneed eves. sore Sie 
arr $11,173,044 $10,596,468 those of the agent. The company must 
Allied Fire ........ $ 975 $ 649.642 not only verify underwriting informa- 
5 pees 552 7,458,142 tion contained in the signed application 
etal SEEKER RES $ 9,142,527 $ 8,107,784 of each operator but must also follow 
bee $ 2,030,466 $ 1,392,868 rr through its en- 
Natl. Grange Fire... ‘445,484 330296 the our policy oem S oS 
Natl. Grange Mut... 4,879,650 3,965,698 Ure. organization, including the unde 

5 ot ted oh hae $ 7,355,600 $ 5,688,862 Writing, accounting, statistical and 
Automobile Mut $ 1,011,550 $ 786,270 Claims. If each operator in a household 
Peet. Mut. Liab.... 5,599,494 — 4,542,427 is insured in a different company, this 

oe eos REA IEP. $ 6,611,044 $ 5,528,697 means quadruplication of effort all along 
Harleysville M. C...$ 4,734,031 $ 3,964,111 the line 
M. Au. F., Harleys. 1,790,007 — 1,541,406 —- . 

—  peeeire ts $ 6.524.038 $ 5.505.517  Loday the agent follows the simple 
Pa. Thres, M. C....§$ 5,500,528 $ 4,194,802 procedure of issuing one standard pro- 
Pa. Thres. M. F.. 870,560 682,213 visions policy for the entire household 
ow SP PREY .$ 6,371,088 $ 4,877,015 containing several operators, including 

W. Mu. Fire, Wn..$ 114,906 $ 110,250 the owner, and bills one premium each 
Northwestern Cas.. 5,841,553 5,137,857 - 

aie ge agg 5.956.459 $ 5.248100 Year for the coverage afforded the en- 
Hardware Indem...$ 1,381,784 $ 1.412.746 tire family. The agent also can work 
Hardw. Mut., Minn. 2,545,388  2,059:632 with one master file for the risk, thus 

Total ........... 3,927,172 $ 3,472,378 simplifying his maintenance of records. 
Beuprocal Ix. er ocraas $ itaak Any questions which arise in connection 
Cas. Secip. Nima aah 634.616 2.957'E48 with _the risk subsequent _to inception 

Es dies 9-sah $ 3,591,167 $ 3,072,064 date in connection with claims, changes, 
Celina Mut. Cas....$ 3,029, 687 $ 2,672, 774 etc., will relate to his single file, thus 
Niet zat, beweces 0 simplifying procedure for the agent. 
= eee $ 3,020,587 $ 2,073,758 Under the proposed program the agent 
Matuat Fine we” a oer ose * as'erg has to issue four separate operator’s and 

eee '496 % 2,325,865 owner's motor vehicle liability policies 
General, Dallas ...$ 1,115,183 $ 542,998 at different periods of the year accord- 
piece. Empl. Lloyas 248,013 203,966 ing to the birthday of the operator and 

Tota | © Cr-++g 2135-189 5 , 350-670 will have to bill each individual oper- 
i. a — tt ator insured under such a policy sepa- 

Lumb. Mut....$ 984,958 $ 836,219 
Fidelity Mut. ...... 1.402.177 1,035.654 Tately and at the same time maintain 

BE erie cases $ 2,387,135 $ 1,871,873 four times as many records to render 
we Mutual ae cen $ 2,237 $ 349 adequate service to insured. 

va Mut. Cas..... 2,314,276 1,858,269 i 

ppadeeonscppees $ 2'316.513 $ 1'858.618 At present motor vehicle department 

Pa St Far iil 205.512 $152,030 records are not involved unless an 
Un. Auto Ind., 1. ¥ 1,947,676 1,532,649 owner or operator becomes subject to 

SPR Ae 2,153,188 $ 1,684,679 a filing for financial responsibility. Thus 


the proposed program would result in a 
tremendous increase in the number of 
risk records in this department. The 
number of certificates of insurance 
would increase at least tenfold and very 
possibly much more than that. The 
present difficulties of the motor vehicle 
department in connection with notices 
of change of car under filed certificates 
and reconciliation of records in connec- 
tion with renewal licenses may easily be 
replaced by new difficulties because of 
the need in this department to keep the 
initial certificate filing record up to date. 
For example, with all licensed operators 
required to file certificates prior to the 
issuance of the license to operate, a vast 
amount of initial records will be placed 
in the files of the motor vehicle depart- 
ment and those records will not be accu- 
rate under the continuous certificate fil- 
ing unless the department in some way 
obtains notices of change of address 
which are bound to Occur among 
great a number of individuals. 
Today in the numerous cases where 
there is one car in a family one policy 
is issued in the name of the parent who 
is usually the owner of the automobile 
with the broad standard provisions cov- 
erage applicable not only to the owner 
but to all other members of the house- 
hold and to any other person operating 


so 


17 





the automobile with the consent of the 
named insured. For such a risk located 
in Concord, for example, the annual pre- 
mium is $25 for bodily injury, $5/$10,000 
limits, and $12 for $5,000 property dam- 
age. 
Under the proposed program, with 
four licensed operators in the household, 
each would have to purchase the pro- 
posed policy with the premium charge 
for the owner equal to not less than 
75% of the above specified car pre- 
mium. The owner’s degree of liability 
is much greater than that of the non- 
owner-operator. However, the bill con- 
templates that the owner-operator will 
have the same policy as the non-owner- 
operator. Even if a reasonable charge 
may be made for each non-owner-oper- 
ator in the household, the fact that four 
separate policies, with all the additional 
records necessary for the department of 
motor vehicles, agent and insurer, must 
be issued, creates additional elements of 
expense all along the line. The new 
program would bring about a shifting of 
liability from a single policy applicable 
to the entire family to four policies with- 
out any reduction in the scope or extent 
of the full liability of the owner and 
the operators. It is difficult to visualize 
establishing the. new procedures except 
for a much higher premium. 










are better off, too! 
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have 
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@ “The final test for writing AUTOMOBILE PHYSICAL * 
DAMAGE INSURANCE on financed automobiles is: are 
all parties concerned better off? 


Well, here’s one set-up which meets that test! 


Through THE AMERICAN PLAN, my client The Bank, 
The Finance Company, The Loan Company or The Auto- 
mobile Dealer gains all the advantages of local control of 
claim adjustment. That means more satisfied customers. So 
my client is definitely better off! 


Car owners’ claims are settled right on the spot. That 
makes for fairer and quicker adjustments. So the customers 


As for me, I’m plenty better off where it really adds up! 
Here’s another ‘beaut’ of a commission check — higher com- 
missions than I ever realized could possibly be earned before 
I tied-up with The American Plan Corporation. What’s more, 
this tie-up is for keeps. Looks as though our agreement will 
last for life, it’s that permanent. And they write Credit Life 
and Credit Accident & Health Insurance, too! 


So I say, brother Agent, take a real good look at The 


American Plan. You sure have plenty to gain!” 


“OP Ferifuld details serie cali 


ae = THE AMERICA PEAN CORPORATION — 


as PO Og MOR “ 
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“EAL ESTATE TRUST BEDG. » BROAD & CHESTNUP STREETS — 
<G@2RHYGADELPHI AJ; PENNSYL 
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Advance 


The traditional “Stock Casualty” clas- 
sification in the Automobile Number 
waned in 1948 due to the departure for 
the “Stock Full Cover” listing of num- 
erous prominent insurers that assumed 
the fire, theft and comprehensive risk 
for the first time. The drift will gain 
increasing momentum, as omnibus auto- 
mobile insurance underwriting becomes 
more and more the accepted method. 

The companies that were left in the 
Stock Casualty grouping had aggregate 
automobile premiums last year of $579,- 
25,136 as against $614,343,278 for these 
same companies in 1947, the gain being 
$85,588,604 or 13.9%. The losses ag- 
gregated $244,067,593 for a ratio of 42.1 
which compares with 40.8 the previous 
year. It needs to be emphasized that 
the figures here given are premiums 
written and losses paid and that the loss 
ratio on this basis has no authentic ac- 
tuarial significance. Shortly the New 
York department will release the earned 
and incurred exhibit together with the 












1948 1947 1945 1944 
Prems. Prems. Pet. Prems. Prems. Prems. 
s ~ Incr. s s s 

1. Hartford Ace. 47,859,175 39,076,447 22.2 26,151,644 17,838,011 15,671,160 
2. Travelers Indem.. 40,675,473 32,918,141 23.3 23,877,672 8,299,964 7,296,590 
3% Travelers ....... 35,013,988 29,537,416 18.6 22,362,965 16,205,833 14,391,054 
ro 2h 2: eee 34,897,065 26,772,391 30.2 17,585,593 12,370, 10,689,389 
5. Aetna Cas. ...... 34,045,845 28,310,076 20.1 20,583,708 12,739,368 
6. Fidelity & Cas.... 29,221,781 21,079,52 38.6 12,318,692 7,289,064 
7. American Auto... 26,604,295 28,201,236 —5.6 23,969,110 12,671,927 
8 General Accident. 23,877,674 19,802,568 20.4 14,704,511 8,510,921 
9. Indem. of No. Am.+16,902,984 15,176,646 11.4 9,827,102 5,826,7 
10. Continental Cas.. 15,927,553 12,337,157 29.6 10,861,107 8,237,996 9,451,662 
ford Accident continues in the lead in 689,461, for an increase of better than 
the Stock Casualty grouping by a mar- 21%. 
gin of about $7 million over Travelers U. S. F. & G. improves its standing 


Indemnity and with a percentage gain 
in premiums written of 22.2. Of course 
if Travelers and Travelers Indemnity 
were treated as a unit they would con- 
stitute the leader by the very handsome 
edge of about $27,800,000. Incidentally 
on a group basis, taking in Travelers 
Fire, the organization office again is 
preeminent among all classes of auto- 


in the Big Ten by passing Aetna Cas- 
ualty and American Auto and now 
stands No. 4 with premiums of $34,- 
897,065 and a gain of 30.2%. Aetna Cas- 
ualty is just an eyelash behind in fifth 
spot with $34,045,845 premiums and a 
percentage gain of 20.1. 

Fidelity & Casualty turned in the 
sharpest percentage gain of any mem- 


Stock Casualty Auto Premiums 


by 13.9% in 1948 


TEN LEADERS IN STOCK CASUALTY FIELD 
1946 


——— 


Fore group is taking an increasingly 
commanding position in automobile jp. 
surance and its entire automobile Op- 
erations are being well integrated. 

American Auto, with emphasis op 
underwriting profit, kept the lid on auto 
sales and showed a slight decline of 
5.6% with total premiums of $26,604,295 
and occupies seventh place instead oj 
fifth. General Accident advances from 
ninth to eighth due to the fact that All. 
state transferred its allegiance to the 
full cover plan. General Accident hag 
a premium gain of 20.4%. In ninth posi- 
tion is Indemnity of North America 
which was not a member of the Big 
Ten last year. Continental Casualty, with 
an increase of nearly 30% is No. 10 
That was the place held by Maryland 
Casualty last year. This time Maryland 
goes to Stock Full Cover and is No, 2 
in that listing. 


_Great American has moved its Cana- 
dian head office from Montreal to To 






































































expense analysis and this will tell what mobile insurers. ber of the Big Ten, the increase being ronto. The new offices are in the 
the real résults were for the year. The premiums of Travelers and Trav- 38.6% and advanced from seventh to Metropolitan building, 44 Victoria 
On an individual company basis Hart- elers Indemnity combined were $75,- sixth in the standing. The America street. 

Automobile Premiums and Losses in 1948 of STOCK CASUALTY COMPANIES 

r 1948 1947 1946——_.10 
Total Liability Property Damage Collision Total Total 
Net Paid Loss inc. or Dec, Net Paid Net Paid Net Paid Net Paid Loss Inc. or Dec. Net Paid Los 
Prems Losses Ratio in Prems. Prems. Losses Prems. Losses Prems. Losses Prems. Losses Ratio in Prems. Prems Losses Ratio 
$ % $ $ $ $ $ $ $ $ $ $ % 
Accident & Cas 2,845,125 1,645,584 57.8 —482,415 888,908 567,845 1,880 1,880 3,327,540 1.478.945 44.3 1,244,361 50.3 
Pi >? ee 34,045,845 13,008,612 38.2 5,735,769 10,917,292 4,927,686 53 5,012 28,310,076 10,666,599 39.1 8,367,246 40.6 
Retee Tite .......> _ ee Se ea ee eee =k slew kwe! | hewn 3 3 6ewolen ..”. casueew —s0 Oe —s30 ; 
Amer, Auto ....... 26,604,295 11,689,848 43.9 —1,596,941 7,902,054 3,983,206 3,479,442 1,448,759 28,201,236 12,215,734 43.4 2 3,969, 10,615,027 444 
Amer. Cas. ......- 5,111,080 3,065,524 60.0 —1,437,161 3,074,862 1,476,995 24,119 277,392 6,548,241 3,384,528 51.7 ,352,5 5,195,666 2.613.771 503 
Amer. Employers.. 7,138,582 3,196,856 44.8 609, 990,25 2,322,576 1,128,617 229,931 77,985 6,529,223 2,916,342 23.1 948,994 5,580,229 2,728,508 48.9 
Am, Fidelity, Vt... 940,393 379,705 40.4 271, 210,2 294,487 148,912 24,578 20,576 669,158 241,631 36.5 290,362 378,796 192.068 50.7 
Am, Guar. & Liab.. 1,565,362 483,784 30.9 706,730 272, 501,920 210,939 27 44 858,632 331,627 38.6 425,550 433,082 249,686 57.6 
Am. Policyholders. 1,092,041 411,154 37.1 270,478 741,193 276,677 341,861 133,812 8,987 665 821,563 448,979 55.7 178,980 642,583 599,381 932 
Assoc. Indem,. ..... 264,069 324,751 112.3 —496,823 186,525 230,559 86,040 77,206 —8,496 16,986 747,884 696,731 3.2 722,107 521 
Atlantic Cas. ...... 1, 253,398 20.0 372,923 655,863 98,970 381,405 85,222 229,551 69,206 893,896 80,684 9.5 31.459 108 
Bankers Indem. ... 6.6 2,960,690 44.2 1,111,709 4,432,918 1,786,157 2,204,097 1,158,667 61,268 15,866 5,586,574 2,035,208 36.4 1,167,837 34.7 
Bituminous Cas 47.2 165,079 982,616 444,001 508,408 256,185 399,519 192,591 1,725,464 720,084 41.7 283.171 348 
Canadian Indem 28.6 64,612 164,736 41,572 92,647 See = Nwkace |) aoe 192,771 81,887 42.4 96,704 484 
Car & General 58.7 —608,005 1,314,701 758,423 618,104 376,471 4,968 2,984 2,545,778  1,334,93 52.4 1,203,249 622 
Carolina Cas. . 31.9 328,395 569,266 160,691 222,380 om Thee tee 463,251 Deane ee sksaks °° UR oo . ee on 
Century Indem. t 49.5 945,026 7,443,533 3,466,952 3,390,440 1,915,412 74,818 19,596 9,963,765 4,841,916 48.6 4,924,577 5,039,208 2,423,893 482 
Citizens Casualty 2, 36.2 295,732 1,505,086 566,807 599,387 See’ Qceuss “Suscer 1,808,741 625,048 35.1 299,503 1,509,238 581,565 38.5 
Columbia Cas. .. 2, 49.4 216,379 1,778,561 $22,723 927,242 510,627 4,913 6,239 2,494,337 908,346 36.5 1,476,050 1,841,634 664,407 36.0 
Commercial Cas... 11, 30.6 3,735,350 8,209,132 2,518,086 3,222,265 968,161 22,130 14,785 7,718,177  29503,569 32.5 2,768,698 4,949,179 2,097,164 424 
Conn. Indem. , 37.2 402,758 2,051,808 664,603 1,065,497 492,975 CS ees 2,714,502 1,098,253 40.5 596,189 2,118,313 842,928 39.7 
Continental Cas. .. 15,$ 40.8 3,590,396 10,775,014 3,889,239 5,141,001 2,602,230 11,538 3,115 12,337,157 5,640,247 45.6 1,476,050 10,861,107 5,425,639 49.9 
Dearborn Nat. Cas. 1, 47.8 208,393 567,956 175,516 501,827 297,141 72,241 73,213 933,631 190,216 20.4 751,173 182,458 39,593 216 
Eagle Indem. ve 49.5 233,474 1,552,305 729,541 732,250 400,667 12,799 7,157 2,063,880 2,620,777 107.9 —738,736 2,802,616 1,910,673 68.1 
Employers Liab. .. 15, 44.3 1,208,528 9,904,139 4,290,992 4,686,491 2,248,797 515,125 156,323 13,897,247 6,585,319 47.4 2,107,018 11,790,229 5,665,055 48.8 
Eureka Cas. esa 44.8 116,287 941,631 400,761 546,324 268,483 9,165 1,241 1,380,833 443,370 32.1 526,627 $54,206 321,861 37.6 
European Gen. Re 46.6 460,578 6,322,825 3,050,104 969,088 355,195 27,036 8,849 6,858,371 1,670,849 24.3 3,209,522 3,648,848 1,127,712 308 
eee ar 305,330 29.8 —310,613 890,451 258,744 135,166 wae wc@as: | © headin 1,336,230 391,922 29.3 773,895 526,335 321,318 571 
Fidelity & Cas..... 11,181,919 38.3 8,142,257 19,942,566 6,961,062 9,339,418 4,191,030 —60,203 29,827 21,079,524 7,151,920 34.0 8,760,832 12,318,692 5,028,951 408 
General Accident.. 23,877, 9,700,075 40.6 4,075,106 13,431,527 4,958,728 6,655,130 3,256,208 3,791,017 1,485,139 19,802,568 7,936,120 40.1 5,098,057 14,704,511 6,071,050 413 
Gen. Cas., Wash.... 9,893,078 2,777,182 28.1  3,578,62 6,392,081 1,543,121 3,500,848 1,234,036 149 25 6,314,450 2,360,055 37.3 1,670,458 4,643,992 2,257,925 486 
General Reins. ‘ 3,106,258 47.0 1,065,682 6,013,484 2,912,099 568,694 185,696 25,931 8,463 4,542,427 2,853,270 62.7 —91,299 4,633,726 1,057,035 228 
Gen. Tr. C. & 8.... 804,466 42.6 —2,423,767 1,475,389 412,071 Eee ae 4,311,227 1,804,627 41.8 648,915  3,662,3 1,307,175 35.6 
Glens Falls Ind : 2,936,234 40.9 1,214,483 4,801,309 2,272,565 1,059,520 $1,403 25,694 5,945,794 2,628,351 44.4 742,877  5,202,91 2,064,798 39.7 
Gr. Am. Indem.... : 5,387,813 39.5 2,302,353 9,218,152 4,297,563 2,054,632 117,883 40,207 11,331,245 3,951,999 34.8 3,942,124 7,389,121 3,452,124 46.7 
Hardware Indem... 1, 542,072 39.2 —878,903 1,881,784 515,596 ...... Ss Saeak Yipee 1,760,687 660,996 37.5 nee > *shaese  - Bae ced 
Hartford Acc. 59, 20,033,956 41.9 8,782,728 32,009,645 15,013,716 7,400,423 835,814 372,131 39,076,447 14,989,453 38.3 12,924,803 26,151,644 11,649,243 445 
Home Indem. 221, 4,843,331 42.4 38,52 5,356,555 2,824,527 1,344,068 40,301 12,641 8,182,859 3,390,444 41.4 2,224,236 65,958,623 2,235,122 87.8 
Idaho Farm ...... 26,5 109,613 33.5 180,260 70,957 40,257 15,760 215,160 75,492 146,114 Pe wr -< estas; > cheowee-.\kt. Gakuen oa 
Indem. of N. Am 902, 7,710,035 45.6 1,726,338 11,203,961 4,803,660 5,481,654 2,786,261 217,369 120,114 15,176,646 5,162,996 34.0 5,349,544 3,679,170 37.1 
Keystone Auto Club 4,551,745 38.7 1,734,675 2,043,447 792,159 1,157,813 465,145 1,350,485 505,448 2,817,070 917,496 32.6 316,840 958,314 383 
Lond. & Lanc. Ind. 3,682,630 42.2 513,290 2,484,632 1,010,495 1,153,977 521,735 44,021 23,328 3,169,340 1,357,148 42.7 498,791 1,185,503 444 
London Guar. ..... 4,061,897 58.9 —1,365,784 2,672,283 1,438,236 1,368,692 945,710 20,922 9,886 5,427,681 2,091,765 38.7 2,012,399 1,480,060 434 
Mfrs. Cas. . .... 4,375,808 44.9 337,008 2,880,996 1,122,988 1,487,367 f 719 4,038,800 54.4 —171,505 1,510,333 35.9 
Mass. Bonding .... 11,601,198 51.8 336,240 8,103,777 3,882,220 3,493,732 2,489 11,264,958 39.4 3,574,239 3,414,780 444 
Metropol. Cas. 12,220,215 33.5 3,548,677 8,784,303 2,996,186 3,402,423 17,312 8,671,538 35.4 2,915,903 2,322,115 40.2 
National Cas. ..... 1,015,964 37.1 278,832 688,762 36 324,538 105 737,132 41.7 158,192 319,813 55.2 
National Surety . 2,320,061 32.7 785,471 1,538,018 2. errr er 1,534,590 31.1 699,093 206,036 24.6 
National Un. Ind... 426,673 28.5 249,922 263,458 re ere eS 176,751 20,625 11.7 167,597 —53 sas 
New Amster. Cas... 13,750,693 46.8 1,246,586 9,297,954 4,392,012 20,300 12,504,107 4,447,340 35.5 4,918,927 3,393,482 44.6 
New England Cas.. 1,447,651 37.2 493,648 967,767 9,510 954,003 397,756 41.7 272,983 ; 220,419 32.4 
N. J. Mfrs. Cas.... 984,459 23.6 222,918 eee) eee) ERR REE nwwcee . nesmhed 761,541 180,901 23.7 214,686 . 185,922 34.0 
N. Am. Cc. & 8S. Re. 607,313 : 9.2 140,993 eA. ee A oe ee a ee See ae ale 463,062 eee ees 
Norwich Union 737,465 292,032 39.6 8,460 484.988 2 101 729,005 302,454 41.4 207,878 521,127 213,589 40.9 
Ocean Accident . 4,584,429 1,851,632 40.4 303,245 3,064,256 1,4§ 7,367 4,281,184 1,563,513 36.5 1,192,143 3,089,041 1,230,114 39.8 
Ohio Farmers Ind. 4,994,898 2,065,316 41.3 2,081,833 2,015,947 1,457, 598,609 2,913,065 1,128,753 38.7 907,502 2,005,563 744,673 37.1 
Pa. Mfrs. A. Cas... 2,459,092 922,020 37.5 359,931 1,133,189 ? 211,771 2,099,161 735,520 35.0° 741,125 1,358,036 543,629 40.0 
Phoenix Indem. .. 3,490,808 2,018,019 57.8 —1,217,684 2,286,232 1,194,985 4,219 4,708,492 1,769,628 37.6 1,782,113 2,926,379 1,172,490 400 
St. Paul-Merc. Ind. 12,694,373 3,941,580 31.0 3,097,575 8,360,747 4,318,859 21,554 9,596,798 3,106,292 32.4 3,224,644 6,372,154 2,321,422 364 
Seaboard Surety 100,263 37,898 37.8 37,693 66,933 33,% 7, rer eee ee 62,570 22,086 35.3 32,108 30,462 4,791 15.7 
S.W. Gen., Tex.... 414,069 163,405 39.4 —25,219 $49,152 ‘ ee eae a ears g 439,288 ee eee veutter | waaes  . ieee aad 
Standard Acc. .... 14,372,873 6,020,321 41.9 2,330,653 9,616,368 4,058,226 1,943,292 698,675 $48,712 12,042,220 5,871,240 48.6 508,095 11,534,125 4,676,794 405 
Sun Indemnity 2,769,573 1,891,190 68.3 —601,971 1,902,268 851,383 603,742 15,922 10,945 3,371,544 1,909,774 56.6 912,992 2,458,852 1,252,931 509 
Travelers Indem... 40,675,473 17,973,049 44.2 17,757,332 5,105,497 18,767,947 9,287,214 16,802,029 6,898,871 32,918,141 14,814,923 45.0 9,040,469 23,877,672 9,917,572 414 
Travelers .......-- —euee Sheeeeee GES  \SevG.eTs SUOneeee S8,G08,87TS = ..sccs 839 sctnec saver  cvesee 29,537,416 10,893,223 36.9 7,174,451 22,362,965 8,631,233 395 
United Natl. Ind 2,997,617 1,050,012 35.0 530,706 1,983,593 1,013,759 496,163 Oe Fi ante 2,466,911 662,052 26.8 1,262,923 1,203,988 294,553 245 
S. & FB O.<.005. 34,897,065 15,748,638 45.1 8,124,674 23,205,656 11,194,298 5,838,316 497,111 198,434 26,772,391 11,300,454 42.3 9,186,798 17,585,593 7,908,215 45.1 
Universal Indem 363,679 142,503 39.1 24,749 238,669 125,010 gS Ae Oe 338,930 150,175 44.3 84,795 254,135 87,931 344 
TEMMEIOS och ccc ceee 759,714 289,318 38.1 42,173 503,684 256,030 TOE |. céhku is —210 717,541 217,597 30.3 341,105 376,436 237,159 65.6 
Virginia Sur. ..... 1,240,741 584,591 47. 119,560 780,048 460,693 te —34 1,121,181 610,928 54.4 —44,623 1,165,804 746,204 640 
West. Cas. & Sur... 5,591,020 1,972,119 35.3 1,400,228 3,549,973 2,041,047 A ae 4,190,792 1,976,883 47.1 —348,134 4,538,926 1,877,076 418 
Yorkshire Indem... 1,359,895 763,916 56.2 —49,604 884,683 475,212 | ah aS Fee 1,409,499 653,020 46.4 548,069 861,430 385,335 446 
ee Warr 15,234,789 6,439,873 42.3 4,421,916 9,580,563 3,773,602 4,428,675 2,213,451 1,225,501 452,820 10,812,823 5.402.325 49.9 3,492,729 7,320,094 4,330,354 592 
SSE Rae 579,825,136 242,700,830 42.1 85,588,604372,761,543 144,680,670174,008,401 84,097,761 33,505,569 13,932,453614,343,278 250,497,831 40.8 168,322,257 443,945,937 192,821,333 434 
that have changed to full cover auto list. 


*Increase in premiums is fer companies shown above and does not take into account com panies 





Abington Mut. 
Am. Mut 


Am 

amer. Mut. 
as. Mer., Mass.. 
atlantic M., G 
atlan. M., N. Y. 
Mas 


,tibo. M., 
austin M., Mini 
auto Mut., Pa.. 


auto Mut., R. I. 
Bank. M., D. C 
perk. Mut. Fire 
purlingt. M., V 
cambridge Mut. 
‘ampb. M., Wil 
canton Coop., N. 
‘apital F., Neb. 
ap. M. F., Pa.. 
arpent. M., Pz 
cent. Mfrs. M., 
citiz. Fd., Minn. 
city M. Fire, Pa 
Coml, Mut., Pa. 
cons. Minn. . 
Coop. F., N. Y.. 
Cosmopolitan 
Country M. F... 
Dong’] & Conoy 
Dorchester Mut. 
Drug. Mut., Ia.. 
Empl. M. F., W 
Empire Coop. 
Empire, Pa. 
Fairview, Pa. .. 
Farm. B., N. H. 
Frm. B. M. F., 
Fmrs. Alli., Kan 
Farm. Union, C¢ 
Farm. Un., S. 


Fitchburg, 
Genl. Mut., 
Gen. Mut., 
Globe Mut., 
Gr. Dl. N., Ind. 
jrand Rps. Mer 
Grangers, Md. 
Granite, Pa. . 
Granite, Vt. ... 
Grt. Lakes, Wis 
Grn. Mt. M., Vt 
Hdwe. Dl, Wis. 
Hdwe, M., Minn 
Harford M. F., M 
Herman M., Wis 
Holyoke, Mass. . 
Home M., N. Y.. 
Impl. Dl., N. D. 
Ind. Lum. Mut.. 
la, Hdwe. Mut... 
la. M., DeWitt.. 
Jefferson, Mo. . 
Lawn Mut., Pa.. 
Lehigh Val., Pa 
Liberty Bell 
Lititz Mut., Pa.. 
Lowell M., Mass 
Lor. M., Mass... 
Lumbermn., O. .. 
Lynn M,, Mass.. 
Mfrs. & Mer., N. 
Mer.&Bus. Men, 1 
Mer. & Far., Ma 
Mer. & Mfrs., O 
Merrimack ..... 
Mich. Millers ... 
Middlesex, Ct. 
Middlesex 
Millers, Ill. 
Millers, Pa. . 
Millers, Tex. 
Mill Owners, 
Minn. Farmers 
Mt. Joy, 
Mu. Au. Fire, P: 
M. Ben. Fire, P: 
Mut. Fire, Me... 
Mut. F. Redg., 1 
M. Imp. & Hdwe 
Natl. Assur., Pa 
Natl, Church, Ill 
Nat. Guild, Md.. 
Natl. Mut., Ohio. 
Natl. Retailers 
New Castle, Del 
N. Y. Cent. Coop 
N.W. Mut. Fire. 
Nrfk & Ded., Mas: 
Ohio Hardware 
Olive Coop., N 
Oneida Co., N. 
Oregon Mut. 
SN aio <itiob a 
Paramount, Md. 
Pawtucket M. .. 
Pa, Lbr. Mut.... 
Pa, Millers M. F. 
Pa, Thresh. 
Perkiomen, Pa. . 
Phen. M., N. H.. 
Pilgrim M., Ia.. 
Pion. Coop., N. Y. 
Pion. Mass.. 
eS. 
Protect., Nebr. 
Protection, Pa. . 
Prot. M. C., Mo.. 
Quincy Mut. .... 
Safeguard, Pa. 


Ia 


Stan. Rel., Nebr. 
State Mut., Vt... 
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el 
r 1948 ao 987 -- 7. 
MUTUAL FIRE Auto Results in 1948 Inc. oF ine. or 
Net Paid Loss Dec. in Net Paid Loss Dec. in 
Prems. Losses Ratio Prems. Prems. Losses Ratio Prems. 
—-— 1948 SS 1947 —___—_—_—_ $ a % $ $ % $ 
Inc. or Inc. or Sterling Coop., N.Y. 437,473 315,505 72.1 —70,176 507,649 230,227 45.4 304,455 
Net Paid Loss Dec. in Net Paid Loss Dec. in Sunshine, S. D..... 240,924 70, 324 29.2 9,837 231,087 36,583 15.8 203,200 
Prems. Losses Ratio Prems. Prems. Losses Ratio Prems. Sussex C., N. J.... eh Fe teat —25 108 SUb. .cces ahaleee 
$ % $ $ $ % $ Tex. Millers Mut.. 461,427 113,933 J ae eee) [oe ee PF ae COO 
sbington Mut. .... 93,323 41,454 44.5 27,402 65,921 20,997 31.9 30,535 Tomp. Cp., N. Y... 65,953 24,377 37.0 1,305 64,648 32,623 50.5 7,557 
‘allied Am. Mut.... 3,887,205 1,281,650 33.0 1,263,536 2,623,669 940,504 35.8 1,085,945 Tr. & Mer., Mass.. 667,226 279,142 41.8 167,928 499,208 216,635 43.5 297,613 
55,52 17,257 eb ee ats 0) Lee ade FB Union Fire, Nebr.. 1,840,577 528,851 28.7 818,774 1,021,803 319,245 31.2 450,014 
35,395 8,97 25.4 14,289 OO ea Se ree Union Mut., Pa... 87,338 36,796 42.1 21,814 65,524 19,551 29.8 27,37 
1,069 295 27.6 —29 1,360 —24 CM, Be Wee Be. Acvee se sevwec cee eescas —" 340 e° eoseece 
110,768 33,359 30.1 25,692 85,076 —8,470 Union Mut., Vt.... 169,321 70,555 41.7 42,679 126,642 45,925 36.3 61,334 
J > ass > 2 q 5 20.7 9 9 cn ° 
355,163 141,283 39.7 32,568 + 322,595 2% foe ae.. ee ee eee ee eee ee 
le op. ‘ 21,804 6,956 31.8 8,517 13,287 i 7538 vem Besse ..... e418 2'165 ~ wove we om oe 
puptin “Mi, SEND... = woenes oes OT —-833 + + eee ***2-. Vermont Mut. .... 127,993 21.084 16.5 44,246 12.400 28.0 16.875 
suto Mut., 18,161 4,257 22.2 17,816 ER a 280 wash M. Pa 299 764 44756 203 63128 seis 103 46 626 
1S ON# auto Mut., 1,011,550 191,975 19.0 225,280 786,270 154,060 224,367 woot aillers, Mo. 92 405 42-254 458 ; 76.870 26182 34.0 28942 
, Bank. M. 378,436 43,081 11.4 173,911 204,525 18,436 44,141 <i » Phiceen le 44 4s “err os io byt oa'ena 649 wtt) 
Nn auto# Bank. M., BP, , " , Western, Ia. ...... 144,420 25,493 17.7 11,432 132,988 23,764 17.9 —643,057 
ine of— Berk. Mut. Fire.. 525,108 152,116 29.0 —17,398 542,506 180,338 288,861 Woodstock M., N.Y. 8,568 2,909 34.0 sencws eens o Qesees 
04,295 § Burlinst. M., Vt... 74,878 17,498 24.0 2,057 72,821 16,585 20,544 Worcester, Mass... 978,481 434,703 44.4 7,531 £10,950 320,904 89.6 427,156 
99 cambridge Mut. .. 213,304 71,944 33.8 27,288 186,021 69,494 29,338 Wyo. Valley ..... 194,316 79,636 41.0 62,022 132,294 50,928 38.2 85,449 
en, 26. Wie. “serene , <odens aint 88 a < wee bine hes —118 co! eee 51,138,283 16, 991,331 33.1 9,755,563 42,146,549 14,292,868 33.9 16,703,938 
from canton Coop., N. Y. 75,434 26,537 35.1 19,546 55,888 31,276 56.0 13,341 aa 
at All.) capital F.. Neb.... 333,941 70,007 21.0 31,763 302,173 C6000. TES © bout ” 
ms ‘tf ap. M. F., Pa. 490,316 161,307 32.9 150,708 239,608 69 607 29.1 149,164 RECIPR Al FI 
arpent. M., Pa 119,931 34,530 29.2 58,730 61,201 6,264 42.9 17,285 esults 
it had® cent. Mfrs. M., O.. 2,698,528 733,935 27.2 464,691 2,233,837 699,441 31.3 603,430 
1 posi-} citiz, Fd., Minn... 162,090 44,862 27.7 99,157 62,933 80,032 127.2 34,967 
nerica} City M. Fire, Pa... 21,063 6,537 33.3 4,484 16,57 2,899 17.5 7,533 a 1948 ; 1947 oe 
- > 2 2 91 99 ° 9 9 95 q ne ne. 
e Big Comal, mst. Pua ones 121,229 28.0 169,030 263,11 66,986 25.4 163,899 tet math ae Bm ee con mae » 
7, With og AE Ae Ce 31,004 Tet a ear are ii as) os an aoa — sae 1 Ratio inPrems. Prems. —s Ratio a 
. ; "7 ” o7 9 td 9° ‘0 
Oa Contry Me Fells. soese | cctees ooe==2,6451623 2,045,623 595240 22-4 11... AMM Und. N.Y, 30,095 19.771 1318 28,777,464 388 = — 17,744 
ryland ~ a " ‘ » a = Au. CL, Cal 10,341,134 3,308,584 1,174,173 9,166,961 3,876,644 42.3 796,930 
ryland | Dons’! & Conoy... 79,914 26,063 33.8 —551 80,465 57,488 71.4 —60,476 Auto cx Cal. 28,619 7,423 —116,731 145,350 45.171 31.1 37,470 
és Dorchester Mut. .. 37,416 12,388 32.4 4,520 32,896 16,767 51.0 —1,084 prof. Un., Mich. 16,812 1,686 Pia. ms - fog! Lee MPa re 
No. 2 Drug. Mut., Ia... oe 13,036 4,064 30.8 3,337 9,699 2,536 26.1 2,712 Recip. Ex., Mo. 2,113 195 anal. 308 8,281 *  b40 1,885 
Empl. M. F., Wis.. 1,438,100 447,094 31.1 211,486 1,226,614 376,100 30.7 558,255 Univ. Un.. Mo. 436,109 101,955 181,023 255,086 57,930 22.7 97,267 
Empire Coop. .... 54,309 111,169 205.6 —240,679 294,988 146,305 49.6 125,840 TOMS 4.62 10,854,882 3,439,614 1,255,427 9,599,455 3,990,669 41.6 915,808 
pmpire, Pa. ...... 163,172 42,184 25.8 120,771 42,401 3,252 7.7 42,280 a 
Cana- Fairview, Pa. ..... rere pe eG Ree LOaaeken) Passe ok "lea si we 
O To-§ Farm. B., N. H.... 6,328 706 «6:11.20 «=—4,274 10.602 1.299 12.2 8,796 
n the) rm. B. M. F., O.. 2,577,100 1,189,260 46.1 719,507 1,857,593 897,372 48.3 384,828 
Pmrs. Alli, Kan... 3,565 1,241 33.3 —10,545 14,110 4,393 31.1 8,258 
ictoria Farm. Union, Colo. 19,192 10,565 55.2 6,730 12,462 TOP Ge © sccaes 
Farm. Un., S. D... 3,786 478 2.6 1,587 2,199 483 21.8 778 
oc B, MOM. neces 10,829 Kaan wate —139,199 38,234 26.9 —488,090 
| Fitchburg, Mass... 210,296 58,625 27.9 60,345 149,951 65,734 43.8 4,666 
Genl. Mut., Pa..... 97,492 9,443 9.6 92,083 CE. - dotcom, ohee ~ ‘ahectee 
Gen. Mut., Okla... 2,686 2,529 95.5 2,373 313 268 85.5 —404 
Globe Mut., Mo.... 8,835 2,696 33.3 10 8,825 10 “ —461 
Gr. Dl. N., Ind.... 1,346,166 634,619 47.1 121,890 1,224,276 398,692 32.5 570,486 
rand Rps. Mer... 556 486 87.4 —148 704 74 «610.5 577 
Grangers, Md. .... 11,588 2,537 25.0 5,806 5,782 4,648 80.3 —6,534 
Loss | Granite, Pa. ...... 58,236 11,477 19.8 54,369 3,867 171 Se “Sepa 
Ratio | Granite, Vt. ...... 50,868 16,512 33.3 6,200 44,668 12,242 27.5 23,396 
% | Grt. Lakes, Wis... 79,313 28,299 35.4 2,931 76,382 26,370 34.5 23,740 
Grn. Mt. M., Vt 130,126 54,867 42.3 32,939 97,187 See SRR «-iaeees 
50.3 | Hdwe. Dl, Wis.... 1,487,368 407,038 27.4 298,008 1,189,360 377,454 31.7 365,206 
406 | Hawe, M., Minn... 2,545,388 788,721 31.0 485,756 2,059,632 513,596 25.0 1,091,047 
Harford M. F., Md. 134,539 51,644 38.5 18,667 115,872 85,327 73.6 —120,368 
444 | Herman M., Wis.. | ee -+- 47,968 47,986 $3,006 600) on2scs 
50.3 | Holyoke, Mass. ... 914,990 299,027 32.7 204,649 710,341 252,257 35.5 252,510 
48 | Home M., N. Y.... 155,800 119,285 76.6 —260,558 416,358 181,902 43.6 197,209 
50.7 | Impl. Dl., N. D.... 161,769 82,733 51.2 —56,086 217,855 150,942 69.4 —38,839 
576 | Ind. Lum. Mut....° 984,958 334,005 33.9 148,739 836,219 242,838 29.1 329,019 
932 | la. Hdwe. Mut..... 202,634 56,825 28.1 96,292 106,342 31,792 29.8 51,309 
521 | &_M., DeWitt.... 2,237 668 29.9 1,888 __ ogiesaeds -» 46,879 | 
WAP isn Mut, Pals. ayeory 222,967 46-8 142,586 SBBaSi | TITS dL | pe T ° i. ‘2 
. sae | Lawn Mut., Bisco 017 222,967 ¥ 2, 3, # mt | > 
341 Piehigh Val, Pa... 56,499 26,314 46.5 15,907 40,592 81480 20.8 37,781 | he insurance agent isin 
= Liberty Bell ...... 97,694 13,055 13.4 7.77 9.918 i, et eee 
go | Lititz Mut., Pa.... _—_ aus 35.0 —_ = 273? 41.6 —494 | h f ° t 
22 | lowell M., Mass... ; 37.8 40.4 18,60 74, co $68 2 base t t | f st 
isa | Lor M., Mass..... 164,169 52,514 32.0 68,696 95,473 54,863 57.5 —6,503 | e ron ine 0 a con an J 
165 | Ton i, Mase... 2a5084 9s448 32:7 «81958 S2LOBL «78830 356 | TE.808 
on ynn M,, Mass.... - 93,445 32.7 96 o 7 35 78,908 
ey Mfrs. & Mer., N.H. 161,986 52,536 32.4 54.771 107,215 28,443 26.5 53,133 battle wind -the battle to hold 
“ | Mer.&Bus. Men, Pa. SY | abirentod cat ‘seule > dark? -c ateueee << ~ ebens 
my Mer. & Far., Mass. 71,994 18,207 25.0 7,806 64,188 19,151 29.8 15,719 1 d 
99 § Mer. & Mfrs., O... 46,963 15,491 33.0 13,035 33,928 16,818 49.6 9,905 tT gth th 
21.6 § Merrimack ....... 931,055 257,556 27.7 412,467 518,588 233,428 45.0 —50,363 Ss rong an Ss ren en e 
io Mich. Millers ..... 375,429 125,716 33.5 59,972 315,457 120,200 38.2 62,840 | we e 
0 § Middlesex, Ct. .... 19,355 AAS A is eg Cua. imbiintiia 
| eae Me 4 a) an a a ea productivity of this country 
30.8 § Millers, Ill. ...... 473,812 138,952 29.3 58,332 415,480 143,533 34.5 142,599 
py OSE 200 24 12.0 —117 323 59 «=—-:18.2 —17 . * . 7 
\6 8 Millers, Tex. ..... 461,375 113,924 24.7 110,332 351,043 105,527 30.1 —9,607 eee t eee t 
41.3 § Mill Owners, Ia... .. 1,118 14 1.3 1,090 a. : enasaes . —8s2 insurance is ac ion i 
48.6 | Minn. Farmers ... 13,781 4,220 30.4 13,598 183 16 8.7 —2,652 ° 
228 ) Mt. Joy, Pa........ Re oct. pf 1,015 184 149 80.9 104 | il f th t 
35.6 | Mu. Au. Fire, Pa.. 1,790,007 589,313 32.9 248,601 1,541,406 554,547 35.9 511,059 ca s or e preven ion 
39.7 | M. Ben. Fire, Pa.. 242,603 77,422 32.0 3,580 239,023 61,974 25.9 103,215 
46.7 | Mut. Fire, Me..... 166,968 66,619 39.9 74,950 92,018 24,007 26.1 38,712 7 
.., | Mut. F. Redg., Pa, 732 2,562 ... —4,832 5,564 3,717 66.6 3,497 of loss eee its greatest foe 
445 | M. Imp. & Hdwe... 1,347,180 414,129 30.7 149,758 1,197,422 389,678 32.5 $67,845 | 
7.5 | Natl Assur., Pa... 452,914 143,980 31.8 177,476 275,438 82,027 29.8 151,427 * 
... | Natl Church, Ill... 2,098 554 26.4 —129 2,227 438 19.6 —163 | 
$7.1 | Nat. Guild, Md.... 178,795 61,543 34.4 28,725 150,070 57,583 38.4 —19,898 iS Carelessness::- 
28,3 | Natl. Mut., Ohio... Pere ian —84 re ae 751 
444 | Natl Retailers ... ...... 124,562 Be | eee ee ene —7,658 -.. —8367,559 
434 | New Castle, Del... 24,344 4,388 16.7 5,944 18,400 4,447 24.1 8,833 TS alt, e ry eee 
35.9 | N.Y. Cent. Coop... 293,012 84,401 28.8 7,256 195,756 73,143 37.4 46,736 
444) %.W. Mut. Fire... 114,906 32,559 28.3 4,656 110,250 31,928 28.9 5,229 
402 | Xtfk & Ded., Mass. 351,167 88,531 25.2 169,049 182,118 66,133 36.3 72,289 a a 
55.2 | Ohio Hardware 61,641 20,582 33.9 17,656 43,986 20,938 7.6 11,216 
24.6 | Olive Coop., N. Y. 17,341 8,834 51.0 14,881 2,460 rere re 
_., § Oneida Co., N. Y... 31,374 Bg 0 ere eee eee oe ee 
44.6 | OTegon Mut. ...... 211,078 48,105 22.7 32,344 178,735 53,329 29.8 20,041 
emmy CEO ........000 70,788 31,373 44.4 20,061 50,727 16,525 32.6 20,211 
34.0 | Paramount, Md. .. 26,760 11,415 42.5 —7,128 33,888 18,557 54.7 —27,978 
_.. | Pawtucket M. .... 989,172 347,685 365.1 189,683 799,489 250,309 31.4 308,327 
409 | Pa Lor. Mut...... 183,661 91,980 49.8 32,585 151,076 51,362 34.0 68,243 
98 Pa, Millers M. F... 903 20 2.2 786 are ‘of 32 
Hy:  Thresh. ...... 870,560 274,114 24.6 188,347 682,213 SONGGE GES = ancise 
= Perkiomen, Pa. ... $4,413 37,934 45.0 18,079 68,334 21,153 31.0 38,152 
foo | Let. M., N. H.... 100,449 36,221 33.0 14,677 85,772 22,755 26.5 42,506 THE YORKSHIRE INSURANCE COMPANY. LTD. 
be Pilgrim M., Ia.... 7,012 578 8.2 —141 7,153 762 10.1 bite 
ST Pion. Coop., N. Y.. 82,305 sn» Me. ae eee ee 96020 Bmw ee ‘ 
15.1 § Pion. M., Mass.... 612,258 205,628 33.6 474,664 187,594 46,776 34.0 18,600 SEABOARD FIRE & MARINE INSURANCE COMPANY OF NEW YORK 
aa a _ cs Beves wesc a = 27.7 wee wae ae oe 50,439 
‘ ec OUP. ose 25 as —7, f ’ 4.4 —2,693 
50.9 § Protection, Pa. ... 13,425 9,679 72.4 —4,025 17,450 99,096 aie 99,552 THE YORKSHIRE INDEMNITY COMPANY OF NEW YORK 
414 § Prot. M. C., Mo.... 1,609,415 491,121 30.5 1,333,566 275,849 meee. 265  kcaess 
39.5 Quiney Mut. ...... 609,828 259,760 42.6 30,343 640,171 237,494 37.1 211,748 
245 § Safeguard, Pa. ... 4,050 627 15.5 86 3,964 2,253 656.8 —11,214 90 JOHN STREET~+ NEW YORK CITY 
45.1 § St Marys, Pa.... 715,768 30,771 40.8 24,113 51,655 20,094 38.7 31,181 
34.4 § Salem M., Mass.. 52,969 20,318 38.3 biededie ‘ 12,812 ~ss 18,122 
65.6 § Security, N. Y..... . 32,513 17,113 52.6 #—1,521 34,034 15,196 44.5 18,848 
64.0 § Select Risk, Pa.... 119,876 31,059 26.0 92,295 27,581 5,639 20.4 19,031 
41.3 § So. Dak. Mut...... 11,451 120 ae CMeekwe~ ieee ome hai 
44.6 So. Farm., Ark... 49,555 34,083 68.8 —60,949 110,504 80,626 73.0 73,003 
59.2 — Southern M., Pa... 1 5,355 30.0 2,469 15,499 5,914 38,2 6,274 
— tan. Rel., Nebr... 345,852 106,711 31.0 21,372 328,980 83,996 25,9 109,266 
43.4 § State Mut, Vt..... 8,175 3,163 38.6 Sraeen ee apeee coe | aaaee 
seins 
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The movement of stock casualty com- 
panies to the full cover classification 
began in earnest in 1948. Seventeen 


companies made the shift last year and 
seven of those appear on the list of lead- 


ers. With the acquisition of these large 
writers, premiums in the full cover 
group more thar doubled to a total of 
$370 million, while the stock casualty 
grouping actually shows a decline in 
premiums from 1947. 


Ohio Casualty, which has been pushed 





to third place on the leaders table by 
two newcomers to the omnibus field, 1 
the only company that held a position 
among the top ten in 1946. With a pre- 
mium increase of 17.2% to a total of 
$18,253,289, Ohio Casualty has had to 
surrender its long tenure as leader in 
this group to Allstate, which shows a 
premium total of $31,022,! after re- 
cording a gain of $11,115,244, and has 
joined the full cover fraternity with a 
vengeance 

In second spot is another newcomer, 


! 
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Stock Full Cover Class Shows 


Big Gains in Members, Premiums 

















TOP TEN STOCK FULL COVER COMPANIES 
1948 1-47 1946 1945 1944 
Prems. Prems. Pet. Prems. Prems. Prems. 
s Incr. s x 
i. Allstate* . 31,022,525 19,907,281 55.8 15,416,936 9,496,365 
2. Maryland Cas. 21,154,581 17,954,117 17.8 12,323,422 8,393,100 
3. Ohio Casualty.... 18,253,289 15,562,908 172 9,954,692 6,277, 82 
4. Amer. Surety*.... 15,173,881 6,166,52 146.0 3,470,636 2,202,7: 
5. Pacifie Indem. 14,989,669 10,886,685 37.7 6,063,173 4,385,652 
6. Globe Indem.* 14,171,319 12,383,283 14.4 10,823,655 7,940,191 
7. Fireman's Fd.* 14,017,671 7,470,953 87.6 4,484,979 3,061,150 
Ss. Employ. KReins.* 13,407,040 9,807,812 36.6 9,195,184 5,671,207 
9% Royal Indem.*... 13,022,642 11,351,234: 14.7 8,570,343 5,766,091 > 
10. Amer. Fid. & Cas. 10,521,189 9,370,508 12.3 6,785,683 5,549,429 4,551,574 
*Started in full cover auto field in 1948. 
Maryland Casualty with premiums of panies to retain a top position, Pacific 
$21,154,581, representing a good in- Indemnity, with premiums of $14,989,- 
crease of 17.8%. Last year Maryland 669 only $800,000 ahead of Globe In- 
was in 10th position on the stock cas- demnity, another former member of the 


ualty leaders group. 
American Surety, 


centage, gain of 
classification by 
place. 
In fifth place i 
s— 


1s 





stock casualty group. 
with a gigantic per- Fireman’s Fund Indemnity takes 
146, moves into its new over seventh spot with $14,017,671 in 
taking over fourth premiums, a very substantial gain over 
its 1947 total of $7,470,953. This is 
one of the three com- evidently another case of reinsurance of 


STOCK FULL COVER Companies’ Automobile Experience in 1948 








Allstate 

Am. Fid. & Cas 

Am. F. & ¢ Fl 

Am. Gen'l, Tex 

Am. Indem., Tex 

Amer. Motorists 

American Reins 

Amer. States 

Amer. Surety 

Am. Univ., R. I 12'064 
Anchor Cas Minr 4 1,914,936 
Arex Indem 36,020 
Atlantic, Tex 185,310 
Auto Club, Ohio 86,668 
Buckeye Un. Cas 7 2,804,468 
Cal. Compensatior 146,194 





— -Farm = 
‘apito]l Indem., “Ind 
Cas. Unds., Minn 
Central Natl 
Central Surety, 
Colonial 
Coml Stand., Tex 
Continental Fire & ¢ 
Economy Auto, Ill..... 
Emmeco Cas ‘ 
Employers, Ala. 
Employers Re 
Employ. Cas., 
Fireman’s Fd. 
Freeport Mot., 
Gen. 3onding, Okla 
General Cas., Wis..... 
General, Tex. ...... 1,1 
Georgia Cas. . - 


Mo 





Tex 
oo Pe 
Ill 


526 


5,101, 





6,926,174 
2,090,471 
80,006 
703,487 
402,842 
1,155,601 


Indem 
Employes .....* 
Cal. 


Globe 
Govt. 
Guarantee, 
Gulf, Tex. 
Harbor, 
Hawkeye, Cas. ......- 2, 
Home, Hawaii ‘ 

Hoosier Cas. 
Houston F. & C 
Ill. Natl. Cas.... 
Indiana 
Insurors Indem 
Maine Bonding 
Mfrs. & Mer. Ind 
Maryland Cas. ....... 21, 
Merchants Indem. ... 2, 
Mich. Surety 
Mid-States 

Midwestern 





1,083,581 
1,034,308 
345,451 
212,281 
1,194,846 
9,692,100 


Okla 















Midwestern Ind., : A 

Motor Veh. Cas., Ill Ze 

Natl. Auto & Cas...... 4,576,833 

Nl. Fm Un. A. & C. 1,012,560 

Nat! Indem., Nebr.... 1,101,277 

New York Cas -.« 4,708,910 

Northw. Cas., Wash... 5,841,553 1,823,692 

Northwestern, Wash... 460,029 208,426 
We. weet, CR wees 2,848,637 944,408 

Ohio Cas 253 5,849,632 

Oregon Auto ...... -- 2,953,§ 999,871 

ee UO 6 anc 504s 2,405,286 637,649 

Pacific Employers .... 5,278,743 1,632,666 

Pacific Indem. ....... 14,989,669 5,343,149 

Pacific, Hawaii ....... 458,816 191,195 

Pan Am. Cas., Tex 517,039 61,076 

Peerless Cas. .....++. 2,030,466 645,318 

Preferred Accident 7,021,782 4,782,736 

Preferred, Mich. ...... 1,112,468 408,861 

Public Nat. Ins....... 336,709 117,647 

Republic Ind., Ariz.... $52,501 158,436 

Reserve, Ill. .......+- 244,892 69,661 

Royal, Indem. ....... 13,022,642 6,357,490 








Oo Om OS A159 oro me oN bD IN nal 


2 =1 bo 


aocec 






$0 hie ita ts 


——— — -——1948 — : an 
Inc. or Dec. Fire, Theft & Comp. Liability 
in Prema. Prems. Losses Prems. Losses 
$ $ $ 
11,115,244 020 78,26 15,889,674 4,184,594 
1,150,681 2 769,526 
20 85 


362, 118 
760,843 
35.063 
3,599,228 
884,048 
6,546,718 
522,978 
756, 299 


,185 








1,443, 533 
3,200,468 
1,139,288 

839,839 





141,418 


11,224 
1,671,301 














196,690 


341,057 
134,087 





203, 499 

6,074,784 

21,238 

15,184 

51,989 

375 

70,895 

868,863 330,148 
1,826,892 i 

397,646 23,917 

284,867 101,344 

2,399,370 703,276 

2,082,700 565,563 

93,396 48,098 

1,715, 363 522,582 

6 2,086,065 

350,674 

87 218,420 

2,212,686 578,909 

5,833,963 2,165,630 

123,008 22,181 

282,204 28,27 

1,477,727 427,895 

4,670,526 3,270,998 

298,279 112,396 

135,823 21,091 

298,102 47,534 

135,227 33,768 

8,537,678 4,012,479 









the business of a fleet member, Westen 
Indemnity, 
having an auto premium decline 
of about $1.4 million this year. 

another 


National 
surer, 


Employers Reinsurance, 


cover convert, 
apy ot 
of 36. 6% 


hind. 


rear, dropping from third position ks 
year. 

While the premium increase of the 
stock full cover classification is approxi. 
mately $210 million over 1947 on 3 
straight subtraction basis, the shift oj 
companies from one grouping to an. 
other has made this method of com. 
parison difficult. The increase for the 
companies on the list this year is $91- 


is in eighth place with 
$13,407,040, 
but is threatened by Royal Ip. 
demaiey ‘which is less than $400,000 be. 
«& Casualty 
with the smallest increase, brings up the 


American 


504,604. 
actually recorded 
the “increase or 


Fidelity 


when 
decre 




















now 


ase”’ 


a 


the 


an 


That is the gain the companies 

figures in 
column are 
run through the adding machine. 


Loss Inc. or Dee 
Losses Ratio in Prema 
$ % $ 





c ——1947— 
Property Damage Collision ota! 
Prema. s8e8 Prems. 
$ $ $ 
( 14,418 1,966,29 7,28 6.842.694 
ae Sus 4,356,606 
4,021 119,07 506.917 
783,305 °53 7. 6 077 
$45,186 22,5 1, s 
542,303 1; 23,402 3 
261,240 131, 855 1 
1,896,157 879,4 z, 004, s64 2, 


o 


oon 
t 





183,402 
77,188 
4,027,375 




















154. 464 








6,062,404 
341,375 
617, 295 

385,722 

6,591,715 

1,267,935 





2,464,170 
760,548 








130,346 1,514,652 

299,033 2,049,309 

95,897 1,001,532 

614,083 9,807,812 

486,540 3,805,449 
,781,072 7,470.5 

193,481 1,902,164 

4,320,502 

542,998 

42,943 12,383,283 

770,678 4,009,020 

38,787 11,421 128,528 

1,116,740 364,036 1,697,041 

757,306 205,666 1,008,124 

608,760 319,570 2,744,980 

155,022 rt “Bee ey 

5 179,614 1,705,614 

124,281 380,670 

342,758 2,356,692 

339,133 2,282,868 

79,996 641,748 

21,508 414,706 

715,536 1,474,395 

137,886 17,954,117 

steshs 1,016,073 

51,732 186,251 

1,251,474 2,527,944 

9,073 me Aerie 

210,116 55,398 187,411 

768,057 285,758 2,422,673 

1,149,002 342.486 3,278,167 

308,915 92,393 492,058 

3, 436,766 196,809 959,859 

Sea °§) sethee | | save 4,729,401 

490,464 1,595,044 527,127* 5,137,857 

17,052 96,003 327,371 

: 81.043 34,159 2,464,268 

Bet 3,985,765 1,317,698 15,562,998 

852,971 301,796 2,345,949 

5, 574,123 170,039 1,843,872 

524,295 1,165,596 378,256 3,826,302 

1,411,387 3,730,102 1,253,894 10.886.685 

SE ia <a: ocehee. €8 cee 

19,866 9,730 113,765 

146,494 69,799 1,392,868 

1,468,486 42,060 7.996.860 

108,218 133,269 1,305,568 

25,155 49,051 245,596 

51,429 48,549 201,672 

21,681 11,160 233,668 

2,203,673 70, 397 39,364 11,351,343 


oe» 
ate 


a 








t 











4 
9 
5 
> 

4 

g 
8 
4 
2 
8 
& 

6 


mow 





fire reip. 


full 


increase 





1,428,498 
117,99 


114,805 


1,215,384 
403,785 
— 468,01! 
100,54 
459,54 








438,461 
683,214 
216,230 
132,652 
1,106,228 
5,630,695 
407,164 
1,153,648 
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jerwin Ex Pa 
al. Cas. Ind. } 
al. St. Auto 
as. Re Ex M 
cago Motor Cl 
tizer s Auto Ex 
onsolidated Und 
Detroit Auto Clul 
Ex 
: Assn., 
Farmers Auto, Il 
Farmers Ex., Cal 
Finance Ex., Ida 
Highway Und., 17 
Mfrs. & Whol Cc 
Mayflower Ex., W: 








», lowa 
x Cal 
Ex 
Ind I} 
rvices, 7 
lo 
Totals 
é y intial 





Auto Ex 


Assoc. Emp! 
Ft. Worth 


Llo; 
Lloyds 
rty Lloyds, T 
layds Alliance, T 
Lloyds Cas., Hou 
London Lloyds, I 
London Lloyds, K 
Minneapolis Lloyd 
Lloyds, Tex.. 
Lloyds, Dall. 
Llo} 
Lloyds 


So. 

Tex 
Texas United 
"niversa |} 


Totals 








561,163 
—1, 845,028 
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—=!_ 
——_—————_- ——— 1948 a —- 194 ——_____—_ 
Total Loss Inc. orDec. Fire, Theft & Comp. Liability Property Damage Collision Total Loss Inc, or Dec, 
Prems. Losses Ratio in Prems. Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Ratio in Prema, 
3 $ % $ $ $ $ $ £ $ $ ' $ t % 
< 186,890 38.7 241,056 26,765 60,088 21,691 242,456 34,613 19.8 
gel R 1,006,201 47.4 483,678 60,099 581,171 305,333 1,641,393 759,946 46.2 
go. Fa 170,290 ) 542,920 12,090 102,204 14,309 197,683 3,210 39,047 678 1.5 A Pe 
aranda 10,428 7.3 34,762 4,410 36,359 3,041 new aloes cas) ck (aie 
Sta ‘ 16,907 10.5 Pee 3 30,615 3,788 57,765 10,697 soooee, .09cne88 BRbae © Mea cee 
Stal O} 549,37 155,240 28.2 403,621 ,166 30,225 192,72 63,338 145,752 25.9 93,508 
, state F C., Filia 211,417 42,799 2 862 
Sterne eur 3 Cas., I 987,42 { 1 47.1 $0,417 383 907,003 
rein suverion, Tex 212,067 ye 1 261182 08.4 045 oes 
decline uades ( 154.0 2 ‘ 111,150 35,780 7 1,042,928 
s ‘ 4,189 1 4.9 1.29 81 100,705 5 2,110,808 
3 - S 9 7 8 120.080 1,385 2,150,476 5 
er full s 7.454 7 . 162 2 189,267 1 196, 1, 5,265,240 9.2 1 
e wit! ont 9 . 2,13 88 41 9 1.152.148 6 s, 1 085,940 89 732 8 3 1, 
crea " 695.2 638 2 3.24 2 602,024 119,418 19.8 
. _ 4,454 ) 1 16 48-4 1 1 G 1,867,036 63.1 
yal In. @ ( ) 71 7.644 49 4 69 s 2 1, 921,602 40.2 2 
100 be. $ ant f 0 84 8.4 21,8 141,71 1,453,676 36.4 1 
Sualty & | 431 " 4 7 63,464 46,241 
P ' j j 40,61 186,826 1 578,061 41.4 1,100,267 
up the » 26 2 83,711 18,707 56,606 111,453 19.9 67,614 
yn las 4.064.878 ‘ ‘4 - 1 614.051 192.14¢ 1,211,487 505,884 3 1,416,791 38.4 747,172 
F 71 4.16 g { j 7.680.444 9.96 72 17 88,517,234 39,524,236 66,493,883 22,434,019 161,802,292 64,282,832 39.7 46,045,116 
OI th . r s sl I ss 1 
proxi N erages 
on 2 
1 a 
MIt Oo 
to an. 
“te! 1948 Results of RECIPROCAL FULL VERC ies Are Sh 
or thet 1948 Results o ULL COVER Companies Are Shown 
S $91, 
ipamies — To, . . Ee a a aaa ~1947 : ‘ 
res in 4 I D re, Theft & Comp Liability Property Damage Collision Total Loss Inc. or De« 
in are I I I La es Prems Losses Prems. Losses Prems Losses Prems Losses Ratio in Prems 
1 are s $ $ $ $ 3 $ $ § $ $ $ % § 
ae | -Au I 9 2 687 2 441 76 8,506 44,140 108,402 63.6 11,029 
—— r. I N 1 144 22 2991 19.8 18,643 4,219 25,050 . 
( M 63.744 1,126,544 40.8 10,932 476.369 100,474 643,501 23 $82,806 
Ww x “ 61 2 20 l 68 - 
Cas. Ind. |} 29,18 249,318 °6.8 0 41 . 60,864 
Ss Aut 8,142,988 2 507,436€ 1,781.8 1,490,581 805,051 



































2 4,616 1 669,990 K ’ 
8,166,589 1,3 653,087 5,717,030 
249,507 10,025 149,003 
1.859.918 410.607 
15.598. 886 ¢ 9 1, 7,004,315 
48. 94( 588,677 
43,469 . 
1,817,597 148,863 970,414 343,642 
7,685,337 12 5 2,495,503 8,790,261 7,461,432 
287,987 12,636 9,545 
1 647 111,475 220,993 25.8 278,420 
700,748 7 5 163,711 28.0 204,057 
22 396 64,503 47.3 55,406 
341 
50,379 141,190 19,893 81,334 
205,512 152,030 53,586 66,397 
121,697 15,423 883 
19,89 68,947 818,447 3 471,966 
7,321,79 990 1,7 962,366 & 6,423,481 3,25 1,765,016 
761,712 1 567,959 176,269 1, 314,167 3,162,858 1,380,619 43.6 190,780 
2.140.021 187,842 21,687 f 160,130 1,545,005 425,960 27.6 881,918 
744,187 2 1,180,293 268,982 1,6 757,411 sf 5,168,172 1,789,967 34.6 862 
1,947, 67¢ 60,988 145,454 238,084 1,532,649 472,113 30.8 
4,724,940 1 655,108 153,042 226,668 515,014 d 873,011 29.5 
9,947 107,499 43,727 13,869 166,851 > 
4,610,875 41,547,679 6.4 0,017,266 14,863,254 4,103,570 21,082,264 9,438,804 2,890 14,615,074 34,016,651 9.9 
Cas Un 
925,14 
985,974 
“1 Auto E i in 1948 of LLOYDS FULL COVER C i 
—JAUlOo Experience in oO ompanies 
c — 1948 —_—_ ~ — — 1447 -—_—_—__—__-__ 
Total Loss Inc. or Dec. Fire, Theft & Comp. Liability Property Damage Collision Total Loss Inc. or Dec. 
Prems. Losses Ratio in Prems. Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prema. Losses Ratio in Prems. 
: t % : $ $ A $ $ $ $ $ 7 a % $ 




























Assoc. Empl. Lloyds 95.6 100,956 74,198 42,108 34,928 310 99,715 48.9 228 
Worth Lloyds 9.1 80,474 52,299 21,902 205,985 , 383 86,925 27.4 90,896 
Liberty Lloyds, Tex 8.3 68,480 2 47,218 587 30,747 22.1 52,082 
oan layds Alliance, Tex... 24.0 616 175,064 22,566 13.7 
230,788 Lioyds Cas., Houston 36 ,285 108,706 97,783 15.3 595,553 
~71s:glondon Lloyds, II1 f 65,291 22,725 045 1,376 90,349 28.9 290,483 
438,461 ondon Lloyds, Ky 12 56.6 169,859 40,470 394 59,537 10.4 —866 
683,248 Minneapolis Lloyds ... 2,529,100 1,158,054 45.6 159,976 391,876 9 581,121 240,972 2 1,032,019 43.8 485,307 
216,230 8 So Tex 160,597 30,894 19.3 51,211 39,851 27 59,891 14,245 30,098 27.5 
132,6528 Tex. Lioyds, Dallas 353,149 56.3 48,585 119,009 69,440 402,919 279,339 208,462 16.1 
106,228 Texas United Lloyd 3,543 4,676 113.4 482 2,017 14 
630,695 # nited Lioyds.. _ 3,043 4,676 13 sa eeee 2 ceeees 2,017 z oo. a = . 
sth Riversa] Lloyds ... 176,189 45,479 25.8 Sk eee oe nla de 81,342 49,528 18,273 149,425 56,849 38.1 
407,164 — _ a — —_ — — EE - - 
Totals : 6,648,081 6.4 1,478,041 1,647,678 270,472 2,189,645 1,666,750 796,433 5,199,486 1,807,462 15.5 2,476,351 





153,648 


561,163 
845,028 











WOODBURY BROS. 


R I ESTABLISHED 1922 


‘WOOD BURY BROS. “4 West Side’s Most Modern 
and Best Equipped Shop 


COMPLETE AUTOMOBILE AND TRUCK 
REBUILDING AND REFINISHING 


Phone Austin 7-3182-3-4-5 4924-26-28-30 W. Madison St., Chicago 
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Mutual Premiums $468 Million: 


= 8 ——., 





State Farm Approaches $80 Million 


Mutual companies of all types in 1948 
rolled up automobile premiums in ex- 
cess of $468 million, which contrasts 
with some $385 million in 1947, the in- 
crease being better than 21%. Last 
year the mutual writings were char- 
acterized as being at an “amazing peak.” 
The editors have now run out of ad- 
jectives or at least have become condi- 
tioned to these gigantic figures, 

Again, far in the lead among the mu- 
tual companies and, for that matter, 
surpassing by some $30 million in pre- 
mium volume the automobile writings 
of any type of company is State Farm 
Mutual Automobile of Bloomington, III. 
Its 1948 automobile premiums including 
membership fees aggregated $79,970,863. 
This is an increase of 5.6% over 1947 
and is more than double the 1945 total. 


L. M. C, Is Strong Second 


Lumbermen’s Mutual Casualty re- 
tains a firm grip on second place with 
premiums of better than $39 million and 
an increase for the year of 21.2%. Lib- 


erty Mutual, after having relinquished its \ 


traditional third place in 1946 to Farm 
Bureau Mutual of Ohio, now gets back 
into that spot by a narrow margin by 
virtue of showing a premium gain of 
33.6% while Farm Bureau of Ohio was 
moving ahead at a rate of gain of 28.6%. 
Hardware Mutual retains its fifth posi- 
tion and American Mutual Liability with 
the largest rate of increase of any of the 
Big Ten goes ahead from ninth last 
year to sixth this year. State Auto of 
Ohio drops from sixth to seventh posi- 
tion and Employers Mutual Liability is 
eight instead of seven. Michigan Mu- 
tual Liability with an increase of 30.2% 
breaks into the Big Ten, in ninth spot, 
and Auto Owners is No. 10 instead of 
eight last year. Utica Mutual which 
was No. 10 last year didn’t quite make 
the = this time. 


This is the seventh successive year in 
which State Farm has had the largest 
aggregation of automobile premiums of 
any company of any type and it is the 
ninth year in which State Farm has oc- 
cupied the preeminent position among 
mutual companies. 


Accelerates the Statistics 


State Farm has pioneered in many di- 
rections and has developed a pattern of 
operations that has set the pace for a 
number of the independent automobile 
underwriters. The management ‘has 
never “gone by the book.” Particularly 
with its six month policy, State Farm 
has been able to respond with excep- 
tional rapidity to changes in underlying 
conditions that affect the automobile 
underwriting experience. Under the six 
months policy plan and maintenance of 
statistics on a policy six months basis 

\ 


writing profits for 1948. 

The advantage of the State Farm’s 
position in this respect is today gener- 
ally recognized throughout the industry 
and leaders in other types of companies 
are giving a great deal of consideration 
to how to “get off the dime” faster in 
connection with automobile rate 
changes. 


Rate Reduction Program 


State Farm Mutual in January of this 
year launched a program of rate reduc- 
tions that is estimated to save policy- 
holders about $10 million in premiums 
annually. The announcement created a 
furor in underwriting circles. The 
agency force of State Farm responded 
to this unsual production opportunity 
with enthusiasm. The rate reduction 
came at a time when prices in general 
were still ascending and the downward 








TEN MUTUAL AUTO LEADERS 

> 1948 1947 1946 1945 1944 

Prems. Prems. Pet. Prems. Prems. Prems. 
$ Iner. x $s x 

1. State Farm Mut.. 79,970,863 75,751,712 5.6 60,929,314 38,752,823 30,300,064 
2. Lumb. Mut. Cas.. 39,470,766 32,579,894 21.2 23,849,088 17,803,736 14,300,083 
3. Liberty Mutual .. 30,377,590 22,754,362 33.6 16,152,539 12,221,408 10,964,877 
\4. Farm Bureau, 0.. 29,995,188 23,342,525 28.6 18,551,699 11,411,871 8,611,388 
5. Hardware Mut. .. 17,151,378 15,347,279 11.8 9,081,716 8,228,428 7,194,989 
6. Am. Mut, Liab.... 11,648,758 8,146,913 43.1 5,454,2 3,666,43: 3,454,778 

7. State Auto, O.....° 11,448,298 10,024,2 14.2 7,721,334 5,229,509 4,855, 
8. Empl. Mut. Liab... 9,734,044 9,369, 3.9 6,106,219 3,639,887 2,672,401 
9 Mich. Mut. Liab.. 9,605,334 7,376,923 30.2 4,729,206 3,005,169 3,023,912 
10. Auto Owners .... 9,414,577 8,908,906 5.7 6,709,009 5,417,988 4,434,449 
rather than policy year, State Farm revision was extensively publicized. 
Mutual has matured experience data State Farm utilized large advertisements 


available more quickly than if it wrote 
annual policies and kept its experience 
on an annual basis. Moreover, under 
the six months plan it is possible to get 
the full effect of rate changes, either up 
or down, much more quickly than poli- 
cies with annual expiration dates. This 
was a most important factor in enabling 
wate | Farm to show vusansitattied under- 


in local papers to announce the reduc- 
tion. 

State Farm, in April, 1947, adopted an 
aggressive program to correct an un- 
favorable underwriting situation and in 
less than two years the remedial steps 
brought about a condition under which 
a rate reduction was in order. This pro- 
gram ch snsinass for elimination of agents 


violating company policies relative to 
inspecting each automobile risk insured; 
the control of loss costs by each agent; 
the termination of agents who were un- 
able or unwilling satisfactorily to con- 
trol their loss cost; the review and sur- 
vey of policy holders in each agency 
showing an unfavorable experience and 
the termination of undesirable risks. 


Mecherle Gives Comment 


Chairman G. J. Mecherle of State 
Farm, in commenting on the reduction 
in rates at the time, pointed out that 
following the conclusion of the second 
war, State Farm was one of the first 
companies to find that its loss experi- 
ence required rate increases. This was 
due primarily to the earlier availability 
of mature data under the six months 
plan of operation. He went on to say 
that the same ‘basic factors that im- 
pelled State Farm to increase the rates 
at that time enabled the company to 
lower rates at this time. He also re- 
marked that the program of internal 
reorganization in State Farm has en- 
abled the company to handle 7% more 
policies with 15% fewer persons. The 
agents have been diligent in selection 
and handling of business and the com- 
pany is in a position to pass on to 
policyholders the combined effect of 
these savings. 

State Farm had written premiums 
exclusive of membership fees of more 
than $1 million in 22 states as follows: 

California, $11.7; Minnesota, $7; IIli- 
nois, $5.9; Michigan, $4.9; Indiana, $3.9; 
Virginia, $3.6; Missouri, $3.6; Wash- 
ington, $2.8; Nebraska, $2.6; Pennsyl- 
vania, $2.5; Iowa, $2.4; Oregon, $2.2; 
Kansas, $1.8; Wisconsin, $1.8; West 
Virginia, $1.6; Alabama, $1.4; Colorado, 
$1.2; Georgia, $1.1; Texas, $1.1; Ten- 
nessee, $1.1; Florida, $1.1, and Montana, 
$1.1. 
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1948 r 1947 
Total Loss Inc. or Dec. Fire, Theft & Comp. Liability Property Damage Collision otal Loss Inc. or Dee. 
Prems. Losses Ratio in Prems. Prems. Losses Prems. Losses Prems. Losses Prema. Losses Prems Losses Ratio in Prems 

‘ 4 % a i $ $ % $ i a $ $ $ % i 
Abbey Cas., D. C...... 32,175 63.3 —105,150 585 173 39,397 23,487 17,625 7,013 2,47 1,501 165,237 21,336 12.9 —8,265 
Ala. Fm, Bur. M. C... 32,395 6 8 8—_ ee ease 36,662 3,076 66,777 3,241 47,028 7,637 66,785 ae 86=— wba |. tees coo )0—0t(‘i‘i 
Alliance Mut., Cas 276,647 37.0 114,711 183,983 58,211 191,037 67,614 101,746 41,721 287,764 115,101 649,819 269,127 41.4 187,378 
Allied Mut, Cas., Ia... 1,122,026 34.1 532,143 609,676 191,879 1,004,256 376,835 826,532 303,989 857,260 348,323 2,765,581 1,118,72 40.4 611,346 
Allied Mutual, Mo.... 50,944 27.9 79,099 31,108 8,397 56,847 9,329 35,106 8,722 60,212 24,496 104,174 41,566 39.9 48,765 
Amal. Cas., D. C.....- 131,434 27.8 71,522 90,018 145,637 41,415 eee ee oe 399,643 99,289 24.8 73,656 
Am, Parm. Mut., In.. sevors — _cevses i iP hthoke | Mina srnednaits  ' seacsa ith ghakees -_60nheP 0 ieatee. aber <Amspaece 154,163 33,152 21.4 66,880 
Am. Frm. Mut., Minn.¢ 5,098,378 1,791,020 35.1 3,691,803 472,969 771,610 280,437 196,735 1,406,575 503,357 35.8 385,838 
Am. Mutual, Ia Seepece 345,929 149,858 43.4 43,399 72 17,535 43,687 21,104 87,980 302,530 106,140 35.1 151,136 
Auto Dealers, Mo..... 672,829 235,336 35.0 290,088 90,247 38,618 45,605 24,198 132,803 382,741 76,216 19.9 322,474 
Auto Qwners, Mich.... 9,414,577 4,121,392 3.8 505,671 1,330,650 461,810 3,008,667 1,292,835 2,290,168 1,099,474 2, 1,267,273 8,908,906 3,467,284 38.9 2,199,897 
Badger State Cas..... 314,446 96,984 30.8 98,534 30,988 8,632 157,828 ,236 87,226 26,359 14,757 215,912 45,599 21.2 112,262 
Beacon Mut. Ind., O.. 1,087,149 360,422 33.1 192,696 166,506 41,820 282,074 107,927 282,308 101,087 109,588 896,453 397,034 44.3 233,369 
Celina Mut. Cas., O... 3,029,687 1,039,150 43.0 356,913 440,515 139,393 988,836 384,370 772,999 376,235 139,152 2,672,774 1,165,596 43.7 563,149 
Cent. Mut. Cas., Mo... 732,078 232,879 31.8 140,177 120,679 34,141 290,150 84,808 133,224 49,342 64,588 592,901 184,248 31.1 135,688 
Cent. States Mut., Ia. 56,071 145,266 31.8 104,194 70,542 13,027 26,483 118,104 44,645 61,111 352,877 140,730 40.7 164,660 
Checker M. Au., Mich. 2,343 215,973 74.0 9,348 10,806 1,599 7 j 77,580 54,475 84,637 282,995 206,422 75.6 29,504 
Cheese Mak. M. C.... ° 136,218 42.9 144,785 —191 6 77,103 104,372 30,327 28,781 172,671 47,186 27.4 94,916 
Chicago Ice Prod..... 3, 29,005 28.2 25,740 10,761 2,161 11,211 29,166 14,145 1,488 77,464 27,564 35.6 21,928 
Citizens M. Au., 3 1,919,019 35.8 1,944,675 835,372 237,008 1,440,359 359,101 1,205,562 450,956 1,881,977 871,954 3,418,595 1,471,404 43.0 1,033,386 
Columbia M. C., D. C. 239,285 121,909 51.0 46,898 504 47 167,146 88,358 71,634 | i aa 192,387 43,774 22.8 106,814 
Cook Co, Farm., Ill... 28,025 54,443 42.2 42,977 442 1,771 33,469 11,481 24,360 15,156 64,751 26,033 85,048 68,228 80.1 9,386 
Coop. Mut., Wis...... ee! Se OC i. Cen SOsneeee, siccee q4j§weeecse j.gsaesé  <«héeese ..@nbeee | evdion 933,431 406.836 43.6 248,387 
Country Mut. Cas..... 7,586,384 3,776,656 49.8 1,597,788 765,418 190,615 1,809,388 700,496 1,104,220 632,623 3,907,358 2,252,922 6,988,596 2,753,690 46.0 1,580,157 
Detroit Mut. Auto...., 37,731 19,657 52.6 —33,663 7,433 2,888 10,604 4,029 7,691 4,119 12,001 8,619 71,394 21,131 29.6 $$ «coaue 
Empire Mut., N. y.¥ 2,183,070 708,001 32.4 688,822 66,597 726 2,088,040 700,632 28,451 ae 8 — ieettes ees 1,494,248 520,982 34.8 495,118 
Empl. Mut. Cas., Ia.. 8,159,024 3,197,585 39.2 944,113 1,154,981 4,613 3,237,953 1,177,504 1,950,229 890,275 1,815,861 755,193 7,214,911 3,109,828 43.1 ‘1,742,262 
Equity Mut., Mo...... 954,438 364,815 38.2 142,303 129,787 36,812 411,280 161,087 217,692 83,989 195,679 82,927 812,135 281,289 34.6 168,855 
Farm Bur. Auto, O... 29,995,188 13,812,754 46.0 6,652,663 615,989 176,884 11,346,745 4,611,848 6,445,693 3,815,663 11,586,761 5,208,359 23,342,525 11,012,767 47.3 4,990,826 
Farm Bureau, Ind..... 4,599,825 2,328,638 49.5 1,796,158 1,380,770 660,733 705,198 289,527 449,293 365,791 2,064,564 1,112,587 2,803,667 1,344,111 47.8 1,175,822 
Farm Bureau, Kan... 2,603,338 1,223,884 47.0 $14,002 475,617 216,953 754,693 186,473 218,075 145,352 1,154,953 675,106 1,789,336 748,864 41.8 856,066 
Farm Bureau, Mo..... 1,036,248 362,903 35.0 381,455 149,834 36,860 345,892 113,549 170,853 63,612 369,669 148,882 654,793 180,628 27.6 360,613 
Farm Bur., Neb...... 167,136 11,036 C8 = pspeses 25,765 47,448 1,298 16,782 1,732 35,958 Saee - © peveee- >. eteatn soe 0ltC(i 
Farm Bur., N. H..... 458,313 136,738 29.8 215,056 18,589 221,960 67,425 117,345 41,826 100,419 25,274 243, 057 104,668 43.1 45,267 
Farmers Cas., Ia..... 816,081 235,168 28.8 270,511 151,211 241,944 36,950 210,681 70,627 212,245 77,151 545,570 237,992 43.5 112,242 
Farmers Elev. M. Cas. 24,891 1,418 5.7 14,974 6,440 4,468 lice te 3,811 676 10,188 436 9,917 511 5.6 o<eean 
Farm M. Au., Wis.».¢ 8,146,577 2 892 ,001 35.5 809,169 905,958 4,142,964 1,350,398 1,575,197 746,937 1,522,458 557,115 7,337,608 3,179,278 43.3 1,267,100 
Farm Mut. Hail, Ia... 1,509,009 74 38.0 324,072 278,203 486,367 82,648 386,274 161,485 358,182 161,485 1,184,937 372,927 31.5 595,904 
Farm M. Liab., Ind.. 2,109,777 . 41.3 345,418 247,988 630,170 204,335 442,329 201,145 789,280 377,377 1,764,359 857,818 48.6 576,430 
Fidelity Mut., Ind.... 1,402,177 427,128 30.5 366,523 203,379 418,550 91,644 316,796 113,716 436,452 145,906 1,035,654 386,790 37.2 260,370 
Frankenmuth, Mich... 1,120,073 514,558 45.9 299,773 156,542 54,073 307,840 129,661 231,458 130,000 424,233 200,824 820,300 418,335 61.0 225,192 
Grange M. C4as., O.... 805,889 51.4 449,480 66,686 448,463 135,611 238,943 174,312 688,077 429,280 1,118,436 213,582 19.1 529,153 
Grange, Wash. ....... 53,287 16.5 82,396 14,584 112,413 15,468 50,482 22,737 120,972 40,498 241,849 69,037 28.2 85,806 
Home M. Cas., Wis... 576,863 42.9 234,343 34,959 301,441 341,698 155,396 163,962 85,067 1,110,789 480,936 43.3 313,227 
I. E. A. Mutual..... 48,704 27.7 91,399 5,435 9,318 26,184 11,911 70,585 22,040 85,434 32,369 37.9 51,088 
Inland Mut., W. Va 165,654 23.4 87,050 6,108 382,620 $2,309 287,778 65,122 22,014 12,115 622,945 92,676 14.9 270,120 
lowa Farm Mut...... 2,160,262 43.4 1,976,917 671,25 316,857 1,064,603 324,791 619,925 324,530 2,621,908 1,194,084 3,000,774 1,450,474 48.3 1,147,206 
Ia. Home M. C.*..... 2,443,438 952,464 39.0 206,663 377,53 119,165 737,794 284,801 673,032 275,420 655,079 273,078 2,236,775 1,095,026 49.1 280,692 
la. Mut. Cas., DeWitt. 2,314,276 $38,851 36.3 456,007 415,351 122,863 730,567 211,684 482,687 195,947 685,671 308,357 1,858,269 734,734 39.7 826,469 
Iowa Mut. Liab....... 5,846,922 2,192,708 37.6 724,206 728,608 224,350 2,541,826 931,977 1,503,012 624,166 1,073,476 412,215 6,122,717 2,080,656 40.6 1,187,784 
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Ky. Farm Bur. 
LaSalle Mut. C 
Le Mars Mutuz 
Liberty Mutual 
Lincoln M. C., 
Lbermen’s M. C 
Madison Co., Ill 
Mich. Mut. Aut 
Mich. Mut. Lia’ 
Milwaukee Aut 
Minn. Fmrs, M 
Missouri Cas. 

Motor Carriers, 
M. F. A. Mut.. 
Motorists Mut., 
Mountain States 
mM. Au. Herman 
Natl Grange 1} 
NatL Mut., D. ¢ 
N. M. Farm Mu 
Nodak Mutual 
Northern Cas., 

Okla. Farm Bu 
Penn. Mut. Inde 
Pioneer M. Cas. 
Pion. Mut. N. M 
Progressive Mut 
Republic Mut., 

Rural Mut. Cas. 
Sec. Mut. Lia., 1} 
Service Mut., Te 
Shawnee Mut., C 


Shelby Mut., O. 
So. Fm. Bu., M 
Standard M. Cas 
State Auto Mut. 
State Farm Mut. 
vu. S. Mut., I.. 
Utica Mut. ‘ 
Va. Auto Mut.. 
West. Mut. Fire, 
West. Res. Mut. 


West. St. M. A., 
Wolverine Mut. 


Totals 
+And Coopera 
*Formerly Ho1 
tPremium ine: 
full cover grou 





Amal. M. Au., N. 
Am. Mut. Liab.. 
Atlantic M. Ind 
Coal Mer. M. N. 
Colonial Mut. Cz 
Cosmopolitan M. 
East. Mut., Mass 
Elec. Mut. Liab. 
Empl. Mut. Liat 
Ex. M. Ind., N. 

Fact. Mut. Liab. 
Federal Mut. Lia 
General Mut., Te 
Goodville M. C., | 
Hdwe. Mut. Cas. 
Harleysville Mut 
Ideal Mut., N. Y¥ 
Interboro Mut. 

la. Hdw. Mut. Ca 
Jamestown Mut. 


N.Y. Prt. & 
Pa. Thr. & Farm 
Pub. Ser. Mut., N. 
R. I. Mut. Liab... 
Seaboard M. C., 1 
Secur. M. Cas., II 
Tex. Natl. Mut. . 
Transprt. M., Ma 
U. 8. Mut. Liab... 


De © enh obwate 
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HieNATIONAL UNDERWRITER 
Total 
Prems. Loss’ Inc. o . = - 
$ = = flan ae & Comp. Liabilit ie Rs 23 
% " 8. y = 
‘y, Far “ $ Losses P Proper 
eB Bur. Mut... 1,310,023 , $ : Leeseo Proms. ty Same Collision — 947 
LaSalle Mut. Cas..... aoe 55 42.1 . $ $ 2 ao Oe Tot = 
Le Mars Mutual, Ia ooraos 3 12.9 onan 163,356 31.230 $ $ * Losses Prems. os Loss Inc. or Dec 
baberty Mutual ons 30 are uae ™ 17 39.9 ey 41,253 1/049 eonaes 176,882 314.758 io = Ratio in Prems. 
Lincoln M. C., Mich a , 2,81 42.2 Pe + 89,056 f 443 11,014 y 159,32 % 
Eianen’s M. C. Mi... —— — Sa ae a 47,055 63,911 ~~ par 
s M. C., Ill. .39,470,766 2.7 134,914 86.97 72,519 18,131,429 05% 123,191 40. 67,141 16,533 326,241 26 
2 Gee Betton Co. a... 596.6 14,806, 37.5 6,890 6,974 18,945 rit +4 6,911,591 8,112,371 4,4 0,665 154,490 43/084 mee 782,880 
‘ ex 6 0 37. = é 240.1! L 112, 4s an Bae ° See . 
ee | Heda cs BE CERES TR RE as ii HEH NATE CURES SESE uth didii aki a 
" Mut. Liab..... 4,73 2 34.7 9, 5 20,951,037 281,1 2,272 3,057 ’ ,632,7 332,667 
ent: | Milwaukee Auto <ss<4 Sa, wane ER eo 110,262 oun 139,364 ones ee 4,312,849 5,431 ais ee Sonas? ea 601,833 
un- Minn. Fmrs, Mut raed caa 961, 33.1 2,228,411 1,334,306 353.560 213,131 71.655 rd 61,706 338 8 2,175,869 12 ‘ . 158,955 
ly eo 669,489 os ’ 437,422 300175 81. 3,576,104 1,226,723 155,193 59 803 216,228 881,004 39.5 - 
con- Missouri Cas. ..... 69,485 225 33.7 = ,175 81,563 1'624.02: ,226,722 2,190,731 ,816 216,148 = 227.992 +’ 8,730,806 
ner Carriers, ic Gh 75,009 ° oe 164,077 115,845 ,624,022 475.028 190,73 1,148,146 ° 50 , 84,959 ce teane 67.2 126,406 
sur- ) s, Ia.... 248,40 30.7 7 5,845 31,145 217 ’ 665,917 2 2,504,193  1,105,3 37,295 4 
u F. A. Mut.. 48,401 11 ; 7,100 05 § 217,990 293,844 977 5,336 4.0 98,68 
ency Motorists Mut er 08 aeeees 47 = 12,583 re alaes 31,626 a 149,268 41,322 re 110,579 oT eae 38.8 2 647 117 
z 3,687,5 25. 776.203 223. 3,445 71,22 923 24,913 ane 5, 386 56, 34.6 79°81 
and — Mountain State gi eit 1,998, 35.1 808 328 223,100 63,38 11,223 25,399 err 7,392 7.897 879,813 
. greg MC. | 258,272 <p peer 406,308 110.791 1,127,085 14;324 (479.088 32304 eeoes mas ee 164,643 
Natl Grange Mut.... 4,879, 5 591,534 57. 010 19,435 Aah tae 306,792 72.71 5,410 508,245 521 r 17,295 
‘ . ere Oe 57.3 ° 9,435 2 see Dh ced 872,71 508,249 5 85,2 ? 1295 
CS | “eee ae sisene angi 28,780 538:260 45,279 in “ $68,014 1.281413 507,786 aa: a. oe 
N. M. Farm Mut Ps 82,388 23. pene 111,188 : 538,260 346,15 ttt 23,605 26 xy 3 1,084.2 a7 aieeke 
Sp elie penta 83.538 8 23.7 265.122 , 41,493 2,871,2 156 233,370 as aah 26,449 7,6 (084,205 = 37.7 
: Nodak Mutual , 8,315 10.0 0122 4,325 2,871,200 911,445 et 121,173 87.872 1,638 : ; 969,911 
state , ee 344.42 , at 1,901 367.42 445 1,304,171 oa 167,872 95 ded 57,528 
A Northern Cas., I , 424 153,914 ae 34,224 ° 367,429 113,204 487,641 593,¢ ¢-~ 99,28 (po i 9 88,07 
“tion Okla. Farm her. tenes Boo 36,208 = ait 65,627 28 a — 592 a 62,783 yrs 3,965,698 1 arg ~ 5 039,218 
co igeh 7104/8 9301208 - 562 28,632 - 675 2 yee wots 32 2 
that | Penn ‘Mut. Indem..... onan 292,818 41.2 Peg 12,220 3,787 roy te 13,812 pogees 1,424 26,471 503,189 rae cas Sakae 
cond oneer M. Cas., O... 303,212 106,269 32.7 the 144,494 52 571 26,989 4.364 42,32 15,940 et ng eR 20.2 246.889 
fi Pion. Mut. N. — 57,987 19 S436 31,796 "9 155,504 43.215 hd poe 10,702 23,441 168,990 ches vee 
rst on. Mut. N. M...... 1,467,895 : 9.1 193,698 71 11,729 186,608 yim 67,005 30.026 specs 11337 64,461 38 
: Progressive Mut., © 895 630,997 11,713 9 34,622 30,026 237 41,33 38.1 105,467 
peri- | Republic Mut., O..... 1492937 379.430 254 671388 i O04 2,430 = 103,499 i: <onees ee 6 Te ete eet 
, Mut., O..... 379,44 25 - ” 99,2 ia er 64,80: 7: cewess ‘ ; 9,67 ; 46 249 
was Rural Mut. Cas., Wis. 1 — 297.713 43 b 671,388 707 424 ete 393,057 500.088 res 803 27,598 03.197 retees 200,191 o a 34.6 246.349 
Servi i oaere 6,560 930 117,105 © 85,899 79 5S 95,766 53,75 dig tp 320,378 mg 39.2 43,167 
nths | Service Mut., Tex..... 691,529 ne oe. ee 7,105 29,134 547,476 2,581 161,772 ry bine 521,714 237 989 343,297 34 Re = 
say Shawnee Mut., O 305,739 44.2 15,544 733 5 55 160,000 166,652 4,977 240,697 : 341 . 599,522 
Say Shelby Mut le 304,400 204.177 44.2 84,006 12 . 115,559 1808 6,652 80,674 dh 118,369 ; 640 41.5 268 +4 
im- | So. Fm Bu., Miss.... 4,769,420 1 375,375 67.1 —-100,481 ae 43.588 214,666 80, anes 1,961 “18.17 a. set,ces | See 290 $79 
So, Fm. Bu., Miss. . ,575,375 33.0 tr 38,50 21, ty ,087 ‘ 3,175 058 251,82 5 rotig it 
ates | Standard M. Cas., Ill.. aan bea 80,291 13.8 oe 362,877 76.743 MP gos 25.513 ener} 67,774 205 on ap wes map 36.1 377,795 
y to State Auto Mut., O ones 151,893 30.8 64.891 105,120 12°09 2,295,377 697,451 1,2 4,123 57,744 116, 235,254 my 
State Farm Mut., Ill --11,448,298 — 4,328,038 7 riegrite 56,195 eet 176,962 10,681 rey te 525,470 eet £38,95° 88.7 
re- | . S. Mut., Ill.” Ill. ..79,970,863 857 55 37.8 1,424,044 1,602,382 Said 184,690 41,209 reg 14,309 eT aes eens | oe 
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AUTOMOBILE AND AVIATION INSURANCE NUMBER 





School Provides Improved 
Training for Adjusters 


The automobile adjusters’ school, in- 
augurated in July, 1948, by the eastern 
department of General Adjustment 
Bureau, is a good example of the post- 
war approach to the problem of high 
repair and replacement costs. The school 
has been operating long enough to show 
conclusively that the approach is sound 


and should yield dividends for a long 
time to come. 

Some of the benefits have been: 

1. A more rapid and thorough pre- 


paration of new men for doing a good 
job of loss adjustment. 


2. A considerable improvement in the 


quality of adjustments made; for exam- 
ple, the elimination of “overlap” and a 
consequent saving of money to the in- 


surer without, in any way, affecting the 
quality of repair or replacement so far as 
it affects the insured. 

3. A more uniform and standard pro- 
cedure of adjustment. 


Service on Property Damage 


General Adjustment Bureau also has 
demonstrated it can meet a modern need 


in a modern way by providing an im- 
proved service for casualty carriers. 
More and more of the latter are avail- 
ing themselves of the trained G.A.B. 
adjusting personnel for estimating and 
appraising automobile damage in prop- 


erty damage cases. 

Approximately 90 automobile adjusters 
have completed the eastern department 
school. For about 30 senior adjusters, 
there was a two-week refresher course. 
For the remainder, it has been a 
thorough study of fundamentals and in- 
vestigating procedure, plus an increas- 
ing emphasis on surveying actual auto- 
mobile damage. Three more of the 
schools are scheduled for 1949, for ap- 
proximately 45 men, and the school, it 
is planned, will be continued at. least 
throughout next year. 

\fter the refresher course, 
dents consisted of personnel 
the business, with perhaps 
of six months service in G 
As time on, the 
school is modified to fit 
and needs of tl 


the stu- 
young in 
an average 
\.B. offices. 
agenda of the 
the experience 


goes 


he students. 

Emphasis on Practical Training 
first three weeks are 
classroom studying the 
G.A.B. forms, adjusting 
automobile fundamentals. The last two 
weeks are spent in practical training, 
making estimates on. damaged vehicles. 


The spent in the 
basic policy, 


procedure, and 


judgment. 


Even in the classroom work, instruc- 
tion is practical. For example, instruc- 
tors use stripped automobiles to dem- 
onstrate their points. There are rear end 
assemblies, steering assemblies, and films 
that show body work and materials. 
Students use the “National Auto Parts 
Labor Manual,” which is a combination 
of the flat rate manuals prepared by 
each automobile factory. This has to be 
supplemented with up-to-date  infor- 
mation on parts prices, but is the last 
word as to the amount of time required 
to do each type of job. The student ad- 
juster figures the hours per job for the 
work and multiplies this i the rate for 
the particular repair agency to get the 
final labor cost. 

At the end of three weeks, 
is pretty well prepared to try his hand 
on “live wrecks.” An ample selection 
of these wrecks is provided. 


the student 


Foundation for Judgment 


The school provides the foundation on 
which the young adjuster can, after 
practical adjusting experience, build 
As an illustration, the instruc- 
tion on sheet metal work will enable him 
to decide whether a damaged fender 
should be _ replaced or repaired, or 


whether an axle should be straightened 
or replaced. 
A major source of loss to insurers is 


labor overlap. For example, the time 
shown for replacing a top panel may be 


28 hours. This figure includes the time 
for cutting _— the old top, removing 
windshield glass, removing and replacing 
head lining, etc. Yet the estimate or 
bill of the garage may show 28 hours 


plus several hours for painting and addi- 
tional hours for removing and replacing 
the headlining, etc. Since these latter 

items are included in the operation 
the replacing of the top panel, they are 
considered as overlapping operations and 
should be eliminated. Another example 


for 


is in the replacement of both front sus- 
pension units The flat rate labor 
allowance for the replacement of the 
necessary parts also includes the caster, 
camber, and the toe-in corrections; but 
it will invariably be found that the re- 
pairing agency has included additional 
charge for these items. 


During the course t! 


ere are many ex- 
aminations; and at the end, a final two- 
day examination is given. These exam- 


student’s weaknesses, 
the basis for further 


and instruction. An 


inations reveal the 
, and provide 
study 


if any 
suggested 





this offer. 


Field Men Wanted 


@ National insurance organization desires special agents to 
negotiate contracts with agents controlling automobile physical 
damage business originating from Finance Companies, Loan 
Companies, Banks and Automobile Dealers. 


@ In addition to insurance background, a working knowledge of 
the Finance Industry is preferred but not necessary. 


@ Extremely lucrative proposition available to right men with 
earning capacity limited only to efforts expended. 


Write giving complete educational and business background. All 


replies will be held strictly confidential. 


Box U-11, care 
The National Underwriter, 99 John St., New York 7, N. Y. 


Our employees know of 
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“FOR YEARS JOHN HAS TOLD EVERYONE 
TELL HIM HOW TO DRIVE. THE INSURANCE™ 


COMPANY KNEW THIS, SO THEY AWARDED 


ME THIS SAFE DRIVING CERTIFICATE.” 


analysis is made of each student’s work 
by the various instructors, in order that 
proper recommendations might be made 
to the manager and senior automobile 
adjuster in the office to which the stu- 
dent adjuster is assigned. From that 
point on, the student’s weaker points are 





given special attention, so that they may 
be overcome as soon as possible. 

The entire course of study is built 
around the “Automobile Adjusters’ 
Guide,” a manual developed by the Gen- 
eral Adjustment Bureau Phis suffices 
to maintain, in the courses, a basic uni- 
formity. The graduates are providing a 
more uniform approach to idleatenes its 
than has been previously achieved. Sim- 
ilar schools have now been set up for 
automobile adjusters in other depart- 
ments of the General Adjustment 
Bureau. 


Effect of Modern 
Car Design Not as 
Bad as Anticipated 


war anxiety of automobile 
was the possible increase 
damage and collision 
amounts due to automobile design. 
Fenders, grilles, etc., were bigger; the 
cost would be a lot greater. To a cer- 
tain extent these fears were justified. — 

However, the adjusters report the ef- 
fect not as substantial as they feared. 
Companies are getting more money for 
the risk. Adjustments are being made 
more carefully. This, coupled with in- 
creased competition in the garage busi- 
ness, has reduced estimate and bill pad- 
ding. 

As _ one adjuster 
the Nash car is frameless, ‘but this 
doesn’t mean it doesn’t have a frame. 
It does, but all this signifies is that the 
frame is welded instead of bolted. The 


One post 
underwriters 


in property loss 


explains the matter, 


garage man cuts the frame with a 
instead 
bolting 


or a blow 
wrench. 

gether, he 
be much 


One 


rate differe 
ers today 
quarter 
tually 
the story 
shrugged 


Though 


the design 


cost 


down by 1] 
repaired. 
However, 


Car Co.’s 
day’s 
—hoods, gr 
less on the 
and 1947 n 
as in the 
pany has 


ing in 


cost more 
prices of 
much more 
few 
greater cos 
the replace 


simpler job. 
fender is damaged, ; 
placement fender takes less time om# 
new models than it did pre-war. 


story 


panel. 


off 


costs, 


labor 


dollars. 
t, the 


torch 
Instead of 


welds 


difference 
pairing the two types of frames. 

circulating is that Ch 
asked if its cars could get an insw 
because i 
movable rear fender, 
integral 

Whether 


ntial 


are 


goes 


the 


doesn’t 


laving 


that 
the 


rear 
quarter panel is one unit on many 
but some accidents involve both so @ 
increase 
The bigger items make them? 
expens ive to replace; 
more 


in the 


the 


request. 
there was not enough difference bet 
tl re costs of repairing one as against® 
other type of design. 


of 


had a 
where most fé 
with 


fender 


much 


underwriters 


statement 
the most frequently 
aged sheet metal parts of an automeé 
front fenders, 
and rear doors—cost an average of 
than on # 
for 


illes, 


new 


10dels. 
case of Nash, 


are 


these, 
intricate, 


ment 


charges. 


rear 
although 


For 


that 


Hudson 
One 


of 


costs may be 
these ite 


still are 
to read of such things as Hudson M6 
based on @ 


reason 
is that this com 
made it possible for its serv 
outlets to remove such parts with grea 
er ease than before, with a resultant 
The only 
metal parts on the new Hudson 
fenders 


have 


usi 
it back 

There should 08 
cost of 


the 
Chrysler @& 
approached underwriters or #0 
underwri 
They 


and 


and 


and th 
the part 
have risen 
To compensate for 
designers 
the rear fenders 
example, 
installation of a 


if a 
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FIRE LLOYDS 1948 Experience 










——_——————_ 1948 — 
Net Paid Loss 
Prems. Losses Ratio 
$ &% 
Comm’! Lloyds os 201,915 31,635 15.7 
Consol. Lioyds, Tex... 607,508 96,887 16.0 
El Paso Lloyds : 13 5 


414 2,025 15.0 
Lloyds, N 3 5 





Lloyds 


Pref. Sec. 67.640 12,408 18.3 
South Tex. Lloyds 356,809 111,910 31.2 
Standard Lloyds 286,905 161,022 56.3 
Western Lloyds 44,551 15,373 34.4 





ecccecves 1,624,092 442,389 


Totals 





Inc. or 
Dec. in 
Prems 
39,876 
3,856 
—116,689 
51,128 
247,421 
—47,996 
15,23 
800,338 








669,613 
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You cant keep a good plan down 
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AETNA CASUALTY AND SURETY COMPANY 


AFFILIATED COMPANIES: ATNA LIFE INSURANCE COMPANY 
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